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6800$5<

7KH�IROORZLQJ�SDSHU�XVHV�FRQWURYHUVLDO�LVVXH�RI�SDUW\�ILQDQFLQJ�DV�DQ�H[DPSOH�WR�H[SORUH�WKH�
HIIHFWLYHQHVV�RI�D�SDUWLFXODU�UHJXODWLRQ��7KH�DLP�RI�WKH�SDSHU�LV�WR�JLYH�DQ�REMHFWLYH�RYHUYLHZ�
RI�WKH�LVVXH�RI�SROLWLFDO�SDUW\�ILQDQFLQJ�LQ�/DWYLD�WKDW�PD\�EH�ZRUWK�UHDGLQJ�ZKLOH�HODERUDWLQJ�
DQG�EHIRUH� DGRSWLQJ�QHZ� UHJXODWLRQV� LQ� WKH� VSKHUH��$XWKRU�GLVFXVVHV� WKH� VLWXDWLRQ� LQ�/DWYLD�
WKXV�JLYLQJ�WKH�DQDO\VLV�DQG�UHFRPPHQGDWLRQ�IRU�SDUWLFXODU�FLUFXPVWDQFHV�RI�SDUW\�ILQDQFH�LQ�
FRXQWU\�
$W�WKH�ILUVW�FKDSWHU�RI�WKH�SDSHU�PDLQ�IXUWKHU�XVHG�FRQFHSWV�DUH�DQDO\VHG��ORRNLQJ�IRU�DQVZHUV�
WR� TXHVWLRQV� OLNH�� ZKDW� PHDQV� HIIHFWLYH� UHJXODWLRQ� DQG� ZKDW� DUH� WKH� SUHFRQGLWLRQV� IRU�
UHJXODWLRQ� WR� EH� HIIHFWLYH"� :KDW� LV� WKH� GLIIHUHQFH� EHWZHHQ� HIIHFWLYHQHVV� DQG� HIILFLHQF\"�
%HVLGHV��D�JOLPSVH�LV�PDGH�RQ�OHJDO�WKHRULHV�VXUURXQGLQJ�WKHVH�FRQFHSWV��
$V� OHJLVODWLRQ� RQ� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� LV� VWXGLHG�� WKH� QH[W� FKDSWHU� RI� WKH� SDSHU�
VHDUFKHV� IRU�PDLQ� LGHDV� DERXW� SROLWLFDO� SDUWLHV� DQG� WKH� QRWLRQ�ZKDW� LV� WKH� DLP� RI� ILQDQFLQJ�
UHJXODWLRQV�� &RQVHTXHQWO\�� WKH� DQVZHU� DOORZV� IRUPXODWLQJ� WKH� DLP� DQG� REMHFWLYHV� RI� SDUW\�
ILQDQFH� UHJXODWLRQV� LQWURGXFHG� LQ� /DWYLD�� DQG� VHHLQJ� WKH� PDLQ� SUREOHPV� REVWUXFWLQJ� WKH�
UHDFKLQJ�RI�WKH�DLP�± WKDW�LV�GRQH�LQ�WKH�IROORZLQJ�FKDSWHUV�RI�WKH�SDSHU�
7KH�SUHVHQW�SUREOHPV�LQ�/DWYLD�LQFOXGH��ILUVW��ULVH�LQ�SULFH�RI�HOHFWLRQ�FDPSDLJQV��VHFRQG��ODFN�
RI� FRQWURO� DQG� WUDQVSDUHQF\�� WKLUG�� H[SHQVLYHQHVV� RI� FRQWURO�� IRUWK�� XQIDLUQHVV� LQ� SROLWLFDO�
VWUXJJOH��DQG�ILQDQFLDO�EDUULHUV�WR�HQWHU�LW��ILIWK��WKUHDW RI�FRUUXSWLRQ�DQG�LOOHJDO�LQIOXHQFHV�RI�
VSRQVRUV�� VL[WK�� YLRODWLRQ� RI� OLPLWDWLRQV� DQG� UHVWULFWLRQV�� DQG� ILQDO�� IDOO�RII� LQ� SXEOLF� WUXVW� LV�
SROLWLFDO�SDUWLHV�
7KH� PDLQ� SDUW� RI� WKH� SDSHU� LV� GHYRWHG� WR� WKH� DQDO\VLV� RI� FRQFUHWH� UHJXODWLRQV�± ZKLFK� RI�
SURSRVHG RU� UHFRPPHQGHG� PHDQV� FDQ� EH� WKH� PRVW� HIIHFWLYH� WR� UHDFK� WKH� VWDWHG� DLP� DQG�
RYHUFRPH� WKH� SUREOHPV�� 7KH� V\VWHP� WKDW� VHHPV� WR� RSHUDWH� WKH� EHVW� LV� RQH� EDVHG� RQ� D�
UHDVRQDEOH�EDODQFH�EHWZHHQ�SXEOLF�DQG�SULYDWH�IXQGLQJ��7KH�EDODQFH�LV�VRXJKW�IRU�/DWYLD�DQG��
E\�H[SORULQJ�WKH�UHJXODWLRQV�NQRZQ�LQ�WKH�ZRUOG��WKH�DXWKRU�KDV�FRQFOXGHG�WKDW�VRPH�RI�WKHVH�
FRXOG�EH�PRUH�HIIHFWLYH� WKDQ�RWKHUV��([SORUHG�DUH� WKH� UHJXODWLRQV�RQ�GLVFORVXUH��FRQWURO�DQG�
VDQFWLRQV��LQFRPH��H[SHQGLWXUH�UHJXODWLRQV��DQG�UHJXODWLRQV�RQ�SXEOLF�IXQGLQJ��
2Q�GLVFXVVLQJ�UHJXODWLRQV�WKH�DXWKRU�KDV�DUULYHG�DW�D�FRQFOXVLRQ�WKDW�LQ�WKH�SUHVHQW�VLWXDWLRQ��
WKHUH� DUH� WZR� WUDFNV� WR� IROORZ�± ILUVW�� OHVVHQ� WKH� QHHG� RI�PRQH\�� DQG�� VHFRQG�� SURPRWH� WKH�
VLWXDWLRQ� ZKHQ� SDUWLHV� DUH� QRW� GHSHQGDQW� RQ� RQH� ULFK� VSRQVRU� EXW� JHWV� PRQH\� IURP� PDQ\�
VXSSRUWHUV��%\�HVWDEOLVKLQJ�WKDW�FXUUHQWO\�DOVR�WKH�SXEOLF�LV�PDNLQJ�SUHVVXUH�RQ�WKH�SROLWLFLDQV��
LW�KDV�EHHQ�FRQFOXGHG� WKDW�SROLWLFDO�ZLOO�KDV� WXUQHG� WR� VHHN�HIIHFWLYH� OHJLVODWLRQ� WR� LPSRVH�D�
FHUWDLQ� DPRXQW�RI�GLVFLSOLQH�RQ�SDUW\� IXQGLQJ�� WKXV� UHVWRULQJ�SXEOLF� FRQILGHQFH� LQ� WKH�SDUW\�
V\VWHP�
$W�WKH�HQG�RI�WKH�SDSHU�WKH�DXWKRU�FRQFOXGHV�WKDW�UHJXODWLRQV�RQ�SDUW\�ILQDQFH�LQ�/DWYLD�FRXOG�
VLPXOWDQHRXVO\� SURPRWH� ERWK� WUDFNV�� ILUVW�� E\� SURKLELWLQJ� FDPSDLJQLQJ� LQ�PDVV�PHGLD� �WKDW�
SUHVHQWO\ FRQVWLWXWHV� WKH�ELJJHVW�SDUW�RI�SDUWLHV¶� H[SHQGLWXUH��DQG�SURYLGLQJ� IUHH�DGYHUWLVLQJ�
WLPH�LQ�WKH�VDPH�PHGLD�WKXV�UHGXFLQJ�WKH�QHFHVVLW\�IRU�PRQH\��6HFRQG��DV�GRQDWLRQ�OLPLWV�SHU�
SHUVRQ� KDYH� EHHQ� ORZHUHG�� SURPRWH� WKH� WUDQVSDUHQF\� RI� GRQDWLRQV�� DQG� E\� WD[� SROLF\�
HQFRXUDJH�FLWL]HQV�WR�LQYROYH�LQ�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��
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�� ',67,1&7,21�%(7:((1�()),&,(1&< $1'�())(&7,9(1(66 ��������������������������
&RQFHSW�RI�HIIHFWLYHQHVV��������������������������������������������������������������������������������������������������������������������������������
:KDW�FDQ�D�ODZ�GR�± SXUSRVH�DQG�IXQFWLRQ�RI�OHJLVODWLRQ�������������������������������������������������������������������������
$VVHVVPHQW�RI�HIIHFWLYHQHVV�± PHWKRGV�������������������������������������������������������������������������������������������������������

�� 32/,7,&$/�3$57<��0($1 ,1*�������������������������������������������������������������������������������������
'HPRFUDF\��D�PRGHUQ�GHILQLWLRQ����������������������������������������������������������������������������������������������������������������
3ROLWLFDO�SDUWLFLSDWLRQ�DQG�UROH�RI�SROLWLFDO�SDUWLHV�����������������������������������������������������������������������������������
5ROH�RI�SROLWLFDO�SDUWLHV ��������������������������������������������������������������������������������������������������������������������������������
'HOLPLWDWLRQ�DQG�GHILQLWLRQ�RI�D�SROLWLFDO�SDUW\�����������������������������������������������������������������������������������������
�� 5(*8/$7,216�21�3$57< ),1$1&,1*��$,0�$1'�2%-(&7,9(6���������������������
�� 352%/(06�,1�3$57<�),1$1&,1* �����������������������������������������������������������������������������
�� 5(*8/$7,216�$,0,1*�72�62/9(�352%/(06�,1� 3$57<�),1$1&,1* �������
�� ())(&7,9(1(66�2)�7+( 5(*8/$7,216�± 352%/(06�,1�$33/,&$7,21�
$1'�(1)25&(0(17 ����������������������������������������������������������������������������������������������������������������
�� 'LVFORVXUH�UHJXODWLRQV�������������������������������������������������������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ �������������������������������������������������������������������������������������������������������������������
6WDWH�SUDFWLFH ����������������������������������������������������������������������������������������������������������������������������������������������
/DWYLD����������������������������������������������������������������������������������������������������������������������������������������������������������
(YDOXDWLRQ ��������������������������������������������������������������������������������������������������������������������������������������������������
5ROH�RI�OHJLVODWLRQ�� WKHRUHWLFDO�GHFLVLRQ ����������������������������������������������������������������������������������������������
5ROH�RI�OHJLVODWLRQ�± SUDFWLFDOLWLHV�DQG�UHFRPPHQGDWLRQV��������������������������������������������������������������������

&RQFOXVLRQ��������������������������������������������������������������������������������������������������������������������������������������������������
�� 5HJXODWLRQ�RI�FRQWURO�DQG�VDQFWLRQV��������������������������������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ �������������������������������������������������������������������������������������������������������������������
6WDWH�SUDFWLFH ����������������������������������������������������������������������������������������������������������������������������������������������
/DWYLD����������������������������������������������������������������������������������������������������������������������������������������������������������
,VVXHV�WR�UHJXODWH����������������������������������������������������������������������������������������������������������������������������������������
3UDFWLFDOLWLHV�LQ�HQIRUFHPHQW����������������������������������������������������������������������������������������������������������������������
5HFRPPHQGDWLRQV��������������������������������������������������������������������������������������������������������������������������������������

�� ([SHQGLWXUH�UHJXODWLRQV ���������������������������������������������������������������������������������������������������������������������
/LPLWV�RQ�SHUPLWWHG�H[SHQGLWXUH ���������������������������������������������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ���������������������������������������������������������������������������������������������������������������



�
6WDWH�SUDFWLFH������������������������������������������������������������������������������������������������������������������������������������������
(YDOXDWLRQ� WKHRUHWLFDO�GHFLVLRQ������������������������������������������������������������������������������������������������������������
3UDFWLFDO�LVVXHV�LQ�HQIRUFHPHQW �������������������������������������������������������������������������������������������������������������

%DQV�DJDLQVW�FHUWDLQ�W\SHV�RI�H[SHQGLWXUH �������������������������������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ���������������������������������������������������������������������������������������������������������������
6WDWH�SUDFWLFH������������������������������������������������������������������������������������������������������������������������������������������
/DWYLD �����������������������������������������������������������������������������������������������������������������������������������������������������
(YDOXDWLRQ����������������������������������������������������������������������������������������������������������������������������������������������

�� ,QFRPH�UHJXODWLRQV ������������������������������������������������������������������������������������������������������������������������������
&RQWULEXWLRQ�OLPLWV �������������������������������������������������������������������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ���������������������������������������������������������������������������������������������������������������
6WDWH�SUDFWLFH������������������������������������������������������������������������������������������������������������������������������������������
/DWYLD �����������������������������������������������������������������������������������������������������������������������������������������������������
/HJLVODWRU¶V�FKRLFH�± WKHRUHWLFDO�GHFLVLRQ���������������������������������������������������������������������������������������������
3UDFWLFDO�LVVXHV�LQ�HQIRUFHPHQW �������������������������������������������������������������������������������������������������������������

%DQV�DJDLQVW�FHUWDLQ�W\SHV�RI�FRQWULEXWLRQV�����������������������������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ���������������������������������������������������������������������������������������������������������������
6WDWH�SUDFWLFH������������������������������������������������������������������������������������������������������������������������������������������
/DWYLD �����������������������������������������������������������������������������������������������������������������������������������������������������
7KHRUHWLFDO�LVVXHV�WR�EH�FRQVLGHUHG�������������������������������������������������������������������������������������������������������
3UDFWLFDO�LVVXHV�LQ�HQIRUFHPHQW �������������������������������������������������������������������������������������������������������������

�� 6WDWH�IXQGLQJ�DQG�VXSSRUW������������������������������������������������������������������������������������������������������������������
0HDVXUHV�GHVLJQHG�WR�HQFRXUDJH�GRQDWLRQV�± WD[�UHOLHI����������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ���������������������������������������������������������������������������������������������������������������
6WDWH�SUDFWLFH������������������������������������������������������������������������������������������������������������������������������������������
/DWYLD �����������������������������������������������������������������������������������������������������������������������������������������������������
$UJXPHQWV�WKDW�LQIOXHQFH�OHJLVODWRU¶V�GHFLVLRQ ������������������������������������������������������������������������������������

3XEOLF�VXEVLGLHV������������������������������������������������������������������������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ���������������������������������������������������������������������������������������������������������������
6WDWH�SUDFWLFH������������������������������������������������������������������������������������������������������������������������������������������
/DWYLD �����������������������������������������������������������������������������������������������������������������������������������������������������
3URV�DQG�FRQV�± WKHRUHWLFDO�GHFLVLRQ �����������������������������������������������������������������������������������������������������
3UDFWLFDO�LVVXHV�LQ�HQIRUFHPHQW �������������������������������������������������������������������������������������������������������������
&RQFOXVLRQ�± VLWXDWLRQ�LQ�/DWYLD �����������������������������������������������������������������������������������������������������������

6XEVLGLHV�LQ�NLQG ���������������������������������������������������������������������������������������������������������������������������������������
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ���������������������������������������������������������������������������������������������������������������
6WDWH�SUDFWLFH������������������������������������������������������������������������������������������������������������������������������������������
/DWYLD �����������������������������������������������������������������������������������������������������������������������������������������������������
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7KH� DLP� RI� WKLV� SDSHU� LV� WR� H[SORUH� WKH� HIIHFWLYHQHVV� RI� D� SDUWLFXODU� UHJXODWLRQ�� XVLQJ�
FRQWURYHUVLDO�LVVXH�RI�SDUW\�ILQDQFLQJ�DV�DQ�H[DPSOH��
5HJXODWLRQV�FRQFHUQLQJ�SDUW\�IXQGLQJ�GLIIHU�IURP�VWDWH�WR�VWDWH�DQG�DOWKRXJK�UHFRPPHQGDWLRQV�
KDYH�EHHQ�SUHSDUHG�ERWK�E\�(XURSHDQ�8QLRQ�DQG�&RXQFLO�RI�(XURSH�LQVWLWXWLRQV��WKH�ILQGLQJ�
RI�PRVW�HIIHFWLYH�UHJXODWLRQ�LQ�D�FRQFUHWH�VLWXDWLRQ�VKRXOG�EH�XS�WR�WKH�6WDWH�± LW�FDQ�UHFRJQL]H�
WKH�PDLQ�REMHFWLYH�RI�UHJXODWLRQ�LQ�D�SDUWLFXODU�VLWXDWLRQ�DQG�FLUFXPVWDQFHV��LW�FDQ�UHFRJQL]H�
WKH�PDLQ�REVWDFOHV� WR�EH�RYHUFRPH��DQG�LW�FDQ�SRVVLEO\�HYDOXDWH�VRFLHW\�DQG�DGGUHVVHHV�RI�D�
QHZO\�DGRSWHG�ODZ�DQG�WKHLU�UHDFWLRQ�WR�LW��7KH�6WDWH��IURP�LQVLGH��LV�WKH�RQH�ZKR�FDQ�DVVHVV�
DQG�IXOILO�WKH�FRQGLWLRQV�IRU�OHJLVODWLRQ�WR�EH�HIIHFWLYH��7KHUHIRUH�LW�LV�SRVVLEOH�WR�HYDOXDWH�WKH�
HIIHFWLYHQHVV�RI�D�SDUWLFXODU�UHJXODWLRQ�RQO\�ZLWK�UHJDUG�WR�SDUWLFXODU�VWDWH��WKXV�LQ�WKLV�SDSHU�
WKH�VLWXDWLRQ�LQ�/DWYLD�ZLOO�EH�XVHG�DV�D�UHVHDUFK�ILHOG��7KH�LQWHQWLRQ�RI�WKH�SDSHU�LV�WR�JLYH�D
VRUW�RI�LQGHSHQGHQW�H[SHUW�RSLQLRQ�RQ�WKH�LVVXH�RI�SROLWLFDO�SDUW\�ILQDQFLQJ�LQ�/DWYLD�WKDW�PD\�
EH�ZRUWK�UHDGLQJ�ZKLOH�HODERUDWLQJ�DQG�EHIRUH�DGRSWLQJ�QHZ�UHJXODWLRQV�LQ�WKH�VSKHUH�
&XUUHQWO\� OLWWOH� DFDGHPLF� ZRUN� LQ� /DWYLD� LV� GRQH� LQ� DQDO\VLQJ� HIIHFWLYHQHVV� RI� SDUWLFXODU�
OHJLVODWLRQ��7KLV�HVSHFLDOO\�DSSOLHV�WR�WKH�SDUW\�ILQDQFH�UHJXODWLRQ��+HQFH�VRXUFHV�XVHG�LQ�WKLV�
SDSHU�SULPDULO\�DUH�LQWHUQDWLRQDO�UHVHDUFKHV�DQG�UHFRPPHQGDWLRQV��WKH�(XURSHDQ�8QLRQ��7KH�
&RXQFLO� RI� (XURSH�� DOVR�7UDQVSDUHQF\� ,QWHUQDWLRQDO��� UHVHDUFK� DQG� DQDO\WLFDO�ZRUN� GRQH� E\�
SROLWLFDO� VFLHQWLVWV� �0LFKDHO� 3LQWR�'XVFKLQVN\� �8�.���� -�QLV� ,NVWHQV� �/DWYLD���� +RZHYHU� WKH�
DQDO\VLV�RI�SROLWLFDO� VFLHQWLVWV�PDLQO\� IRFXVHV�RQ�SURV�DQG�FRQV�RI�SDUWLFXODU� OHJLVODWLRQ��QRW�
HIIHFWLYHQHVV�RI�LW��7KXV�WKLV�SDSHU�WULHV�WR�ILOO�WKLV�JDS�LQ�OHJDO�DFDGHPLF�DQDO\VLV�
$W�WKH�ILUVW�FKDSWHU�RI�WKH�SDSHU�PDLQ�XVHG�FRQFHSWV�DUH�DQDO\VHG��ORRNLQJ�IRU�WR�WKH�TXHVWLRQV�
OLNH�� ZKDW� PHDQV� HIIHFWLYH� UHJXODWLRQ� DQG� ZKDW� DUH� WKH� SUHFRQGLWLRQV� IRU� UHJXODWLRQ� WR� EH�
HIIHFWLYH"�:KDW�LV�WKH�GLIIHUHQFH�EHWZHHQ�HIIHFWLYHQHVV�DQG�HIILFLHQF\"�%HVLGHV��D�JOLPSVH�LV�
PDGH�RQ�OHJDO�WKHRULHV�VXUURXQGLQJ�WKHVH�FRQFHSWV��
$V� OHJLVODWLRQ� RQ� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� LV� VWXGLHG�� WR� VXUYH\� HIIHFWLYHQHVV� RI� DQ\�
UHJXODWLRQ�� LW� LV� QHFHVVDU\ WR� HVWDEOLVK� PDLQ� LGHDV� DERXW� SROLWLFDO� SDUWLHV�� WKHLU� PHDQLQJ� LQ�
VRFLHW\�� DLPV� DQG� REMHFWLYHV�� )URP� WKHVH� LGHDV� �WKDW� FDQ� EH� IRXQG� LQ� WKH� ERRNV� RQ� SROLWLFDO�
WKRXJKW� DQG� WKHRU\�� WKH� QRWLRQ� ZKDW� LV� WKH� DLP� RI� ILQDQFLQJ� UHJXODWLRQV� FDQ� EH� GHULYHG��
$FFRUGLQJO\� WKH�QH[W�FKDSWHU� LV� VHDUFKLQJ� IRU� H[SODQDWLRQV�RQ�PHDQLQJ�DQG� UROH�RI�SROLWLFDO�
SDUWLHV� LQ� GHPRFUDWLF� VWDWH�� &RQVHTXHQWO\�� WKH� DQVZHU� DOORZV� IRUPXODWLQJ� WKH� DLP� DQG�
REMHFWLYHV� RI� SDUW\� ILQDQFH� UHJXODWLRQV� LQWURGXFHG� LQ� /DWYLD� DQG� VHHLQJ� WKH�PDLQ� SUREOHPV�
REVWUXFWLQJ�WKH�UHDFKLQJ�RI�WKH�DLP�± WKDW�LV�GRQH�LQ�WKH�IROORZLQJ�FKDSWHUV�RI�WKH�SDSHU�
7KH� PDLQ� SDUW� RI� WKH� SDSHU� LV� GHYRWHG� WR� WKH� DQDO\VLV� RI� FRQFUHWH� UHJXODWLRQV�± ZKLFK� RI�
SURSRVHG� RU� UHFRPPHQGHG� PHDQV� FDQ� EH� WKH� PRVW� HIIHFWLYH� WR� UHDFK� WKH� VWDWHG� DLP� DQG�
RYHUFRPH� WKH� SUREOHPV�� 7KXV� H[SORUHG� DUH� WKH� UHJXODWLRQV� RQ� GLVFORVXUH�� FRQWURO� DQG�
VDQFWLRQV��LQFRPH��H[SHQGLWXUH�UHJXODWLRQV��DQG�UHJXODWLRQV�RQ�SXEOLF�IXQGLQJ��
9HU\� OLWWOH� LQ� SDSHU� LV� WRXFKHG� WKH� LVVXH� RQ� SROLWLFDO�ZLOO� WR� DGRSW� WKH� OLPLWLQJ�UHJXODWLRQV��
1HYHUWKHOHVV�� LQ� VSLWH� RI� FRPPRQ� VFHSWLFLVP� RQ� SROLWLFLDQV�� SDSHU� KDV� EHHQ�ZULWWHQ�ZLWK� D�
SUHVXPSWLRQ� WKDW�� ILUVWO\�� SROLWLFLDQV� DUH� UHSUHVHQWDWLYHV� RI� VRFLHW\�± HOHFWRUDWH� LV� YRWLQJ� IRU�
WKHP� LQ� HOHFWLRQV�� WKXV� WKH\� FDQQRW� EH� VFRXQGUHOV� RI� WKH EODFNHVW� G\H�� 6HFRQGO\�� PRVW�
SROLWLFLDQV�DUH�ZLOOLQJ�WR�LQWURGXFH�FKDQJHV�DQG�GR�WR�WKH�RYHUDOO�VRFLHW\�JRRG��EXW�WKH\�KDYH�
WR�FRPSO\�ZLWK�WKH�³UXOHV�RI�WKH�JDPH´�MXVW�WR�JHW�LQWR�WKH�SDUOLDPHQW�E\�REWDLQLQJ�VXIILFLHQW�
VXSSRUW�LQ�HOHFWLRQV��HYHQ�LI�WKH\�GR�QRW�WKLQN�WKHVH�UXOHV�VKRXOG�EH�XSKHOG��
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7R�SDUWLFLSDWH� LQ�HOHFWLRQV�VXFFHVVIXOO\��PRQH\� LV�QHHGHG��7KH� WUDGLWLRQDO�PRGHO�RI�SROLWLFDO�
SDUW\� OLYLQJ� FRPSOHWHO\� RU� ODUJHO\� RQ� WKH� UHJXODU� FRQWULEXWLRQV� RI� WKHLU� PHPEHUV� GRHV� QRW�
DSSO\�DQ\PRUH�LQ�SUDFWLFH��7KH�LPSRUWDQFH�RI�RWKHU�VRXUFHV�RI�LQFRPH�KDV�LQFUHDVHG�DQG�WKHVH�
GHYHORSPHQWV� KDYH� FUHDWHG� QHZ� RSSRUWXQLWLHV� IRU� SRWHQWLDO� LQIOXHQFH� RQ� WKH� SDUW� RI� WKRVH�
ZLOOLQJ� WR� JLYH� PRQH\� WR� D� SROLWLFDO� SDUW\�� 7KH� UROH� RI� OHJLVODWLRQ� LV� WR� SUHYHQW� ERWK� WKH�
LQFUHDVLQJ� LQIOXHQFH�RI� WKRVH�JLYLQJ� WKH�PRQH\�DQG�SDUWLHV�HQJDJLQJ� LQ�DFWLYLWLHV�RWKHU� WKDQ�
UHSUHVHQWDWLRQ�RI�VRFLHW\��OLNH�IXQG�ULVLQJ��
&XUUHQW�WUHQG�RI�OHJLVODWLRQ�VHHPV�WR�LQFOXGH�PDLQO\�DGRSWLRQ�RI�QHZ�DQG�VWULFWHU�VDQFWLRQV�IRU�
FDVHV�ZKHUH�ODZ�FDQQRW�EH�HQIRUFHG��$EVXUGQHVV�RI�WKH�DSSURDFK�LV�REYLRXV�EXW�WKLV�SUDFWLVH�
UHPDLQV��2I� FRXUVH�� VRFLDO� EHKDYLRXU� DQG� DWWLWXGHV� DUH� WRXJK� WR� FKDQJH�� KRZHYHU� LPSRVLQJ�
VDQFWLRQV�GR�QRW�FKDQJH�WKH�DWWLWXGH��8VXDOO\�SHRSOH�GLVREH\�WKH�UXOHV�EHFDXVH�WKH\�WKLQN�WKDW�
WKH�UXOH�LV�HLWKHU�QHHGOHVV�DQG�XQQHFHVVDU\�RU�VLPSO\�VWXSLG��&KDQJLQJ�RQH�ODZ�DIWHU�DQRWKHU�±
IURP�YRLG�SKUDVHV�DQG�XQUHDVRQDEOH�VDQFWLRQV�WR�XVHIXO�PHFKDQLVP�FDQ�FKDQJH�DWWLWXGH�RI�WKH�
VRFLHW\� WRZDUGV� WKH� ODZ� WKXV�FKDQJLQJ� OHYHO�RI� OHJDO�FXOWXUH� LQ� WKH� VWDWH��+RZHYHU�� WKLV� LV�D�
ORQJ� DQG� ODERXU�FRQVXPLQJ� WDVN�� (YLGHQWO\�� WKH� ILUVW� VWHSV� KDYH� EHHQ� GRQH� �WKH� ZHOFRPHG�
UHFHQW�DPHQGPHQWV�ZLOO�EH�REVHUYHG�LQ�WKH�SDSHU���DQG�KRSHIXOO\� WKLV�SDSHU�ZLOO�FRQWULEXWH�LQ�
KHOSLQJ� WR�PDNH� WKH� QH[W� VWHS� LQ� WKH� GLUHFWLRQ� RI�PRUH� HIIHFWLYH� UHJXODWLRQ� RQ� ILQDQFLQJ� RI�
SROLWLFDO�SDUWLHV�
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&RQFHSW�RI�HIIHFWLYHQHVV
&RQWHQW�RI�FRQFHSWV�³HIIHFWLYHQHVV´�DQG�³HIILFLHQF\´�LQ�UHODWLRQ�WR�DQ\�UHJXODWLRQ�LV�UHYHDOHG�
LQ� WKH� PHWKRGRORJ\� XVHG� IRU� SXEOLF� SROLF\� DQDO\VLV�� 7KLV� PHWKRGRORJ\� KDV� HODERUDWHG� WKH�
³GHFLVLRQ�FULWHULD´�± FULWHULD� WKDW� DUH�XVHG� WR�HYDOXDWH�SRVVLEOH� VROXWLRQV�RI�SUREOHPV�DQG� WR�
PDNH�UHFRPPHQGDWLRQV��7KHUH�DUH�VL[�PDLQ�FULWHULD¶� W\SHV�PDUNHG�RXW��EHVLGHV�HIIHFWLYHQHVV
DQG�HIILFLHQF\ DOVR� LQWR�DFFRXQW�VKRXOG�EH� WDNHQ�FULWHULD�RI�DGHTXDF\ �WKH�H[WHQW� WR�ZKLFK�D�
JLYHQ�OHYHO�RI�HIIHFWLYHQHVV�VDWLVILHV� WKH�QHHGV�JLYLQJ�ULVH� WR�D�SUREOHP���HTXLW\ �UHVXOWV� LQ�D�
PRUH� MXVW� GLVWULEXWLRQ� RI� UHVRXUFHV�� LQFOXGLQJ� HIIHFWV� DQG� HIIRUW�� LQ� VRFLHW\���UHVSRQVLYHQHVV
�KRZ� SROLF\� VDWLVILHV� WKH� H[SUHVV� QHHGV�� SUHIHUHQFHV�� RU� YDOXHV� RI� FLWL]HQV��� DQG�
DSSURSULDWHQHVV �DSSURSULDWH�FKRLFH�RI�WKH�REMHFWLYHV����

x (IIHFWLYHQHVV� LV� D� FULWHULRQ� DFFRUGLQJ� WR� ZKLFK� DQ� DOWHUQDWLYH� LV� UHFRPPHQGHG� LI� LW�
UHVXOWV� LQ�PD[LPXP�DFKLHYHPHQW�RI�D�YDOXHG�RXWFRPH��HIIHFW���DSDUW�IURP�HIILFLHQF\�
FRQVLGHUDWLRQV�� ,W� LV� RIWHQ� PHDVXUHG� LQ� WHUPV� RI� XQLWV� RI� SURGXFWV� RU� VHUYLFHV� RU�
PRQHWDU\�YDOXH��SXUHO\�WHFKQLFDOO\��

x (IILFLHQF\�LV�D�FULWHULRQ�UHIHUULQJ�WR�WKH�DPRXQW�RI�HIIRUW�UHTXLUHG�WR SURGXFH�D�JLYHQ�
OHYHO�RI�HIIHFWLYHQHVV��'XH�WR�WKH�PRUSKRORJLFDO�VLPLODULW\�WKHVH�WHUPV�FDQ�EH�FRQIXVHG�
ZKLOH� HIILFLHQF\� LV� D� WHUP� UHIHUULQJ� WR�PRUH� HFRQRPLF� VROXWLRQ�� QRW� DFKLHYHPHQW� RI�
UHVXOW�

$�ERUGHUOLQH�DPRQJ�WKRVH�FULWHULD�LV�VPRRWK�± HIIHFWLYHQHVV�FDQ�EH�GHSHQGHQW�RQ�DGHTXDF\�RU�
DSSURSULDWHQHVV�RI�PHDVXUHV��)RUZDUG�LQ�WKH�DQDO\VLV�WKH�PDLQ�HPSKDVLV�ZLOO�EH�PDGH�RQ�WKH�
HIIHFWLYHQHVV�FULWHULRQ��KRZHYHU� WKH�FRQVLGHUDWLRQV� UHODWLQJ� WR� WKH�RWKHU�FULWHULD�DUH�FRPPRQ�
DQG�QHFHVVDU\��,Q�IDFW��RQO\�ZKHQ�DOO�WKH�FULWHULD�DUH�WDNHQ�LQWR�DFFRXQW�ZKHQ�DGRSWLQJ�D�QHZ�
UHJXODWLRQ��LW�FDQ�EH�WUXO\�HIIHFWLYH��
:KDW�FDQ�D�ODZ�GR�± SXUSRVH�DQG�IXQFWLRQ�RI�OHJLVODWLRQ
7KH� RULJLQV� RI� GLVFXVVLRQ� RQ� HIIHFWLYHQHVV� RI� D� UXOH� VWDUWHG� E\� WKH� LGHD� RI� ³OLYLQJ� ODZ´�� LW�
DSSHDUHG�LQ�WKH�ODVW�GHFDGHV�RI�WKH���WK FHQWXU\��ZKHQ�OHJDO�SRVLWLYLVP��DW�WKDW�WLPH�EHLQJ�RQ�
WKH� SHDN� RI� LWV� GHYHORSPHQW�� EHFDPH� FKDOOHQJHG� ERWK� IURP� LQVLGH� WKH� OHJDO� SURIHVVLRQ� DQG�
RXWVLGH��2QH�RI�PRVW�LPSRUWDQW�FULWLFV�ZDV�(XJHQ�(KUOLFK��ZKR�ODWHU�LQ�KLV�6RFLRORJ\ RI�/DZ�
������� DQG� )XQGDPHQWDO� 3ULQFLSOHV� RI� WKH� 6RFLRORJ\� RI� /DZ� ������� VWDWHG� WKDW� OHJDO�
SRVLWLYLVP¶V� GHILQLWLRQV� RI� ODZ� PDGH� LPSRVVLEOH� WR� XQGHUVWDQG� ODZ¶V� UHDOLW\� DV� VRFLDO�
UHJXODWLRQ� DQG� LQFOXGHG� RQO\� WKRVH� DVSHFWV� RI� LW� WKDW� WHQGHG� WR� KDYH� OLWWOH� UHOHYDQFH� IRU� WKH�
H[SHULHQFH�RI�PRVW�SHRSOH�� $FFRUGLQJ�WR�(KUOLFK��RQO\�WKRVH�QRUPV�RU�UXOHV�WKDW�DUH�DFWXDOO\�
IROORZHG� LQ� VRFLDO� OLIH� DUH� WKH� UHDO� ³OLYLQJ� ODZ´�� )RU� KLP� WKH� ³OLIH´� RI� D� QRUP� PHDQW�
HIIHFWLYHQHVV�RI� LW�± LI� D�QRUP�KDG�EHHQ�DGRSWHG� LQ� WKH� UHVSRQVH� WR� WKH� VRFLDO� QHHGV� DQG� LQ�
DFFRUGDQFH�ZLWK�FXVWRPV�DQG�JHQHUDO��PRUDO��SULQFLSOHV�RI�VRFLHW\��LW�LV�JRLQJ�WR�EH�HIIHFWLYH�±
REH\HG�DQG�HQIRUFHG��

� :LOOLDP�1� 'XQQ��3XEOLF� 3ROLF\� $QDO\VLV�� $Q� ,QWURGXFWLRQ�� 6HFRQG� (GLWLRQ�� (QJOHZRRG�&OLIIV��1HZ� -HUVH\�
�������3UHQWLFH�+DOO��������DW�S������������������ 5RJHU�&RWWHUUHOO��7KH�6RFLRORJ\�RI�/DZ��$Q�,QWURGXFWLRQ��/RQGRQ��'XEOLQ��(GLQEXUJK��%XWWHUZRUWKV��6HFRQG�
HGLWLRQ��������DW�S������ ,ELG��DW�S����
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,PSRUWDQW� LV�GLIIHUHQFH�EHWZHHQ� WKH�FRQFHSWV�RI�SXUSRVH �ZKDW� LW� LV� WKRXJKW� LW�RXJKW� WR�GR��
DQG� IXQFWLRQ �ZKDW� ODZ�GRHV��RI� ODZ��$OWKRXJK� ERWK� IXQFWLRQ DQG�SXUSRVH KDYH� D� SRLQW� LQ�
HIIHFWLYHQHVV� DQDO\VLV�� VRPH�DXWKRUV�GHQ\� WKH� FRQWHQW�RI� WHUP�³SXUSRVH�RI� D� ODZ´� DQG�KDYH�
LQWURGXFHG� D� WHUP� ³QDwYH� LQVWUXPHQWDOLVP´� WR� GHVFULEH� WKH� DVVXPSWLRQ� WKDW� DOO� ODZV� KDYH�
VSHFLILF� SXUSRVHV� DJDLQVW� ZKLFK� WKHLU� HIIHFWLYHQHVV� FDQ� EH� PHDVXUHG�� 2Q� WKLV� OLJKW�� WKH�
IXQFWLRQ�RI� WKH�ODZ�PD\�KDYH�QR�UHODWLRQ�DW�DOO� WR� WKH�RULJLQDO�SXUSRVH�IRU�ZKLFK�WKH�6WDWXWH�
ZDV�SDVVHG��+RZHYHU��E\�DFFHSWLQJ�WKDW�WKH�IXQFWLRQ�RI�WKH�ODZ�KDV�QR�UHODWLRQWR�LWV�SXUSRVH��
ILUVWO\�� WKH� ORQJ�NQRZQ� PHWKRG� RI� LQWHUSUHWDWLRQ� ± WHOHRORJLFDO� LQWHUSUHWDWLRQ� ± ORVHV� LWV�
PHDQLQJ��6HFRQGO\��WKLV�DOOHJDWLRQ�LV�LQ�FRQIOLFW�ZLWK�RYHUDOO�SUDFWLFH�DGPLQLVWHUHG�E\�6WDWHV�
DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV�± OLNH�WKH�(XURSHDQ�8QLRQ�RU�WKH�&RXQFLO�RI�(XURSH�WKDW�KDYH�
XVHG� WR� H[SODLQ� SXUSRVH� DQG� JRDOV� RI� WKH� SDUWLFXODU� UHJXODWLRQ� �FRQYHQWLRQ�� GLUHFWLYH� RU�
UHJXODWLRQ��LQ�LWV�SUHDPEOH�WKDW�FDQ�EH�XVHG�ODWHU�WR�XQGHUVWDQG�DQG�WR�LQWHUSUHW�WKH�YHU\�WH[W�RI�
LW��7KHUHIRUH��LW�VHHPV�WKDW GHQ\LQJ�WKH�VLJQLILFDQFH�RI�WKH�SXUSRVH�RI�ODZ�\LHOG�FULWLFV�
,Q�WKHRU\�WKHVH�DUH�FDOOHG�IXQFWLRQDOLVWV ± DXWKRUV� UHFRJQL]LQJ�WKH�WDVN�RI�ODZ�LQ�PHHWLQJ�WKH�
QHHGV�RI�VRFLHW\�DQG�PDLQWDLQLQJ�DSSURSULDWH�UHODWLRQV�EHWZHHQ�PHPEHUV�RI�VRFLHW\��7KH\�VHH�
ODZ�DV�VROYLQJ�WKUHH�NLQGV�RI�SUREOHPV��
_ JRDO�DWWDLQPHQW��NHHS�WKH�V\VWHP�PRYLQJ�WRZDUGV�JRDOV��ZKDWHYHU�WKH\�PD\�EH���
_ SDWWHUQ�PDLQWHQDQFH��FUHDWLQJ��PDLQWDLQLQJ�DQG�UHVWRULQJ�YDOXHV��HQHUJLHV�DQG�PRWLYHV�LQ�

VRFLHW\���DQG�
_ DGDSWDWLRQ��WR�WKH�EURDG�FRQGLWLRQV�RI�WKH�HQYLURQPHQW���
,Q�DWWDLQPHQW�RI�JRDOV�DQG�FKDQJLQJ�YDOXHV�ODZ�RSHUDWHV�DV�DQ�DJHQF\�RI�SRZHU��DQ�LQVWUXPHQW�
RI�JRYHUQPHQW�WR�LQWURGXFH�FKDQJHV�LQ�VRFLHW\�DQG�WKH�VWDWH��OHJDO�LQVWUXPHQWDOLVP ���7KDW�LV�
EHFDXVH� RQH� RI� WKH� SUHFRQGLWLRQV� IRU�VRFLDO� FKDQJH �QRQ�UHSHWLWLYH� DOWHUDWLRQ� RI� HVWDEOLVKHG�
PRGHV�RI�EHKDYLRXU�LQ�VRFLHW\��LV�FKDQJHV�LQ�WKH�VRFLDO�VWUXFWXUH��SDWWHUQV�RI�VRFLDO�UHODWLRQV��
HVWDEOLVKHG�VRFLDO�QRUPV��� 1RZDGD\V�LW�KDV�EHFRPH�FOHDU�WKDW�ODZ�DFWXDOO\�DFWV�XSRQ�VRFLHW\�
UDWKHU� WKDQ� EHLQJ� VLPSO\� DQ� DVSHFW� RI� VRFLHW\� WKHUHE\� LW� FDQ� EH� GHOLEHUDWHO\� XVHG� DV� DQ�
LQVWUXPHQW�WR�FKDQJH�WKH�SDWWHUQV�RI�VRFLDO�OLIH��KRZHYHU��WKXV�PRYLQJ�DZD\�IURP�PRUDO�UXOHV��
DQG�EHFRPLQJ�PRUH�DOLHQ�WR�VRFLHW\�� 7KHUHIRUH�WKH�DSSURDFK�RI�OHJDO�LQVWUXPHQWDOLVP�LV�XVHG�
LQ WKLV� SDSHU�± ERWK� KDYH� KDSSHQHG�� ODZ� LV� VHHQ� E\� OHJLVODWRU� DV� LQVWUXPHQW� WR� DWWDLQ� VRFLDO�
FKDQJHV��DQG�ODZ�KDV�EHFRPH�DOLHQ�WR�VRFLHW\�
/HJDO�LQVWUXPHQWDOLVP�IXUWKHU�KDV�VWXGLHG�DOVR�WKH�LPSDFW�RI�ODZ�RQ�LQGLYLGXDOV�± ZKHWKHU�LV�LW�
SRVVLEOH�WR�³PDNH�SHRSOH�JRRG�WKURXJK�ODZ´��LQ�DGGLWLRQ�FRQFOXGLQJ�WKDW�DV�D�PDWWHU�RI�IDFW�LW�
LV�ZURQJ�WR�DVN�ZKHWKHU�ODZ�FDQ�LQIOXHQFH�EHKDYLRXU��7KH�TXHVWLRQ�VKRXOG�EH�VWDWHG��LQ�ZKDW�
FLUFXPVWDQFHV�DQG�GXH�WR�ZKDW�LQWHUQDO�PHFKDQLVPV�FDQ�WKH�LQIOXHQFH�RI�WKH�ODZ�EH�DOOHJHG��
0RUHRYHU�± WKHUH�DUH�HYHU�PRUH�SURRIV�WKDW�LQIOXHQFH�RI�WKH�ODZ�LV�QRW�GHSHQGHQW�QHLWKHU�RQ�
WKH� GRPLQDQW� DWWLWXGHV� LQ� WKH� FRPPXQLW\� QRU� VHYHULW\� RI� WKH� VDQFWLRQV�� 6WDWH� VDQFWLRQV� DUH�
YLUWXDOO\�LUUHOHYDQW�± PRVW�SHRSOH�YROXQWDULO\�IXOILO� WKHLU�GXWLHV��DFWLQJ�RXW�RI�KDELW�� WR�DYRLG�
VRFLDO�FRQVHTXHQFHV�RI�GHYLDQFH��OLNH�TXDUUHOV��ORVV�RI�VWDWXV��JDLQLQJ�D�EDG�UHSXWDWLRQ��RU�WR�
VDYH�JRRGZLOO�LQ�EXVLQHVV��6R�WKH�UHDO VDQFWLRQV�RI�ODZ�DULVH�IURP�WKH�IDFW�WKDW�LQ�JHQHUDO�QR�
� /LNH�7DOFRWW�3DUVRQV��(PLOH�'XUNKHLP��.DUO�/OHZHOO\Q�� 5RJHU�&RWWHUUHOO��7KH�6RFLRORJ\�RI�/DZ��$Q�,QWURGXFWLRQ��/RQGRQ��'XEOLQ��(GLQEXUJK��%XWWHUZRUWKV��6HFRQG�
HGLWLRQ��������DW�S������ 6HH�UHIHUHQFH�WR�/�0�)ULHGPDQ�DQG�-�/DGLQVN\��6RFLDO�&KDQJH�DQG�WKH�/DZ�RI�,QGXVWULDO�$FFLGHQWV��������LQ�
5RJHU� &RWWHUUHOO��7KH� 6RFLRORJ\� RI� /DZ�� $Q� ,QWURGXFWLRQ�� /RQGRQ�� 'XEOLQ�� (GLQEXUJK�� %XWWHUZRUWKV�� 6HFRQG�
HGLWLRQ��������DW�S������ ,ELG��DW�S�������� /HRQ�0D\KHZ�� ³6RFLRORJ\� RI� ODZ´�� LQ� 7DOFRWW� 3DUVRQV� �HGV��$PHULFDQ� 6RFLRORJ\�� SHUVSHFWLYHV�� SUREOHPV��
PHWKRGV�� 1HZ� <RUN�� /RQGRQ�� %DVLF� %RRNV�� ,QF��� 3XEOLVKHUV�� ������ �HGLWLRQ� LQ� 5XVVLDQ��E_hg� F_cotx��
©Khpbheh]by� ijZ\Zª�� LQ� :f_jbdZgkdZy� khpbheh]by�� i_jki_dlb\u�� ijh[e_fu�� f_lh^u�� Fhkd\Z��
©Ijh]j_kkª��������DW�S�������



�
RQH�ZDQWV�WR�EH�H[FOXGHG�IURP�DVVRFLDWLRQV�RI�WKH�OLIH�± IURP�WKH�WLHV�RI�FLWL]HQVKLS��IDPLO\��
IULHQGV�� SURIHVVLRQ�� FKXUFK�� EXVLQHVV� FRPPXQLW\�� DQG� VR� RQ��5HIXVDO� WR� FRQIRUP� WR� D� QRUP�
OHDGV� WR� WKH� ZHDNHQLQJ� RI� WKH� ERQGV� WKDW� WLH� WKH� LQGLYLGXDO� WR� VRFLHW\�� 7KHUHE\� LW� FDQ� EH�
FRQFOXGHG�WKDW�VDQFWLRQV�DUH�QHHGHG�IRU�D�ODZ�WR�EH�HIIHFWLYH�DOWKRXJK�WKH�HIIHFWLYHQHVV�GRHV�
QRW� GHSHQG� VR� PXFK� RQ� WKH� REMHFWLYH� VHYHULW\� RI� VDQFWLRQV� DV� RQ� VXEMHFWLYH� DWWLWXGH� RI�
LQGLYLGXDO�WRZDUGV�WKH�VDQFWLRQ�± WKDW�VKRXOG�EH�VRPHWKLQJ�WKDW�HLWKHU�LQ�GLUHFW�RU�LQGLUHFW�ZD\
H[FOXGHV� YLRODWRU� IURP� VRPHWKLQJ� VRXJKW�DIWHU�� 7KLV� FRQGLWLRQ� LV� SDUWLFXODUO\� LPSRUWDQW� WR�
VWUHVV�LQ�FXUUHQW�VLWXDWLRQ�LQ�/DWYLD��ZKHQ�RIWHQ�QHZ�DQG�VWULFWHU�VDQFWLRQV�DUH�DGRSWHG�DLPLQJ�
WR�IRUFH�WKH�VRFLHW\�LQ�REH\LQJ�WKH�UXOH�
(IIRUWV� WR� LQIOXHQFH� WKH� EHKDYLRXU� RI� VRFLHW\� PD\� EH� GRQH� LQWHQWLRQDOO\� WKURXJK� VR� FDOOHG�
³HGXFDWLYH� OHJLVODWLRQ´� ± LW� FDQ� EH� XVHG� WR� SURPRWH� LGHDOV� RU� XQGHUVWDQGLQJ� RI� ULJKWV�
�HVSHFLDOO\�KXPDQ�ULJKWV���2Q�WKH�RWKHU�KDQG�± WKHUH�DUH�H[DPSOHV�LQ�KLVWRU\�RI�JURWHVTXH�DQG�
FRVWO\�IDLOXUHV�WR�DOWHU�GHHS�URRWHG�SDWWHUQV�RI�VRFLDO�EHKDYLRXU��DQG�WKH�EHVW�NQRZQ�H[DPSOH�
LV� WKH� DWWHPSW� LQ� 8QLWHG� 6WDWHV� LQ� WKH� ����V� DQG� ����V� WR� SURKLELW� WKH� PDQXIDFWXUH��
WUDQVSRUWDWLRQ�DQG�VDOH�RI�DOFRKRO�IRU�EHYHUDJH�SXUSRVHV��� 7KLV�LOOXVWUDWLRQ�UHPLQGV�WKDW�KRZ
WKH�ODZ�LV�SXW�LQWR�HIIHFW�LV�DV�LPSRUWDQW�DV�LWV�FRQWHQW��
$OWKRXJK�WKH�HIIHFWLYHQHVV RI�D�ODZ�FDQ�EH�HVWDEOLVKHG�RQO\�DIWHU�D�SHULRG�RI�WLPH�ZKHQ�ODZ�
KDV�FRPH�LQWR�IRUFH�DQG�WKH�UHDO UHVXOWV�FDQ�EH�VHHQ��LW�LV�SRVVLEOH�WR�IRUHVHH�WKH�HIIHFWLYHQHVV�
RI WKH�ODZ�WDNLQJ�LQWR�DFFRXQW�WKH�PHFKDQLVPV�KRZ�WKH�ODZ�RSHUDWHV�DQG�FLUFXPVWDQFHV�WKDW�
LQIOXHQFH� WKH�RSHUDWLRQ�RI� WKH� ODZ��$OWHUQDWLYHO\�EHIRUHKDQG� WKH�OHJDO� LPSDFW� VWXG\ FDQ�EH�
FDUULHG� RXW� ± LWV� REMHFW� LV� DVVHVVLQJ� WKH� HIIHFWV� RI� SDUWLFXODU� OHJLVODWLRQ� RU� GHFLVLRQ� RQ�
EHKDYLRXU� RU� DWWLWXGHV� E\� SULPDULO\� IRFXVLQJ� RQ� WKH� LPSOHPHQWDWLRQ� RI� VSHFLILF� ODZV� DW� D�
SDUWLFXODU�SODFH�DQG�WLPH��,PSDFW�VWXGLHV�SURYLGH�LPSRUWDQW�HYLGHQFH�RI�WKH�HIIHFW�RU�ODFN�RI�
HIIHFW�RI�SDUWLFXODU�ODZ�DQG��EHLQJ�D�WRRO�IRU�XQGHUVWDQGLQJ�KRZ�D�OHJDO�UXOH�ILWV�LQWR�VRFLDO�DQG�
SROLWLFDO�V\VWHP��FDQ�FRQWULEXWH�WR�JHQHUDO�XQGHUVWDQGLQJ�RI�D�ODZ���
6WXGLHV� LQ� WKH�HIIHFWLYHQHVV RI�ODZ�VWDUWHG�DW� WKH�EHJLQQLQJ�RI� WKH���WK FHQWXU\�E\�$PHULFDQ�
MXULVW�5RVFRH�3RXQG�� DQG� E\� QRZ�PDLQ� FKDUDFWHULVWLFV� KDYH� EHHQ� LGHQWLILHG� IRU� D� ODZ� WR� EH�
HIIHFWLYH��7KHVH�LQFOXGH��

x &RQGLWLRQV� UHODWLQJ� WR� WKH� QRUPV�± QRUPV� VKRXOG� UHVSRQG� WR� WKH� VRFLDO� HFRQRPLFDO��
FXOWXUDO�SV\FKRORJLFDO�DQG�SROLWLFDO�FLUFXPVWDQFHV��L�H��REMHFWLYH�VLWXDWLRQ�DQG�OHYHO�RI�
OHJDO�FXOWXUH�LQ�WKH�VWDWH��

x &RQGLWLRQV�UHODWLQJ�WR�HQIRUFHPHQW�RI�WKH�ODZ�± HQIRUFHPHQW�SUDFWLFH�VKRXOG�UHVSRQG�
WKH�SRVWXODWHV� VWDWHG��0RUHRYHU�± ODZ�FDQQRW� HQIRUFH� LWVHOI� EXW� D� ODZ� WKDW� FDQQRW�EH�
HQIRUFHG�RU�LQYRNHG�FDQ�KDUGO\�VKDSH�EHKDYLRXU�

x &RQGLWLRQV�UHODWLQJ�WR�SHUVRQV�± WR�HQVXUH�KLJK�HIIHFWLYHQHVV�RI�WKH�ODZ�VRFLHW\�VKRXOG�
EH� HGXFDWHG� DQG� WKH� KLJK� OHYHO� RI� FRQVFLRXVQHVV� DQG� PRUDOV� IDFLOLWDWHG�� WKHQ�
UHTXLUHPHQWV� RI� WKH� ODZ� ZLOO� EH� DSSUHFLDWHG� DQG� REVHUYHG�� 7KLV� PHDQV� WKDW� ODZ�
SULPDU\�GHDOV�ZLWK�WKH�³RXWVLGH´�± REVHUYDEOH�EHKDYLRXU��QRW�³LQVLGH´�± DWWLWXGHV�DQG�
EHOLHIV��RI�SHRSOH�DQG�WKLQJV��ZKHUH�ODWWHU�VKRXOG�EH�WDNHQ�LQWR�DFFRXQW�LQ�HODERUDWLRQ�
RI�QHZ�ODZV���

� 5RJHU�&RWWHUUHOO��7KH�6RFLRORJ\�RI�/DZ��$Q�,QWURGXFWLRQ��/RQGRQ��'XEOLQ��(GLQEXUJK��%XWWHUZRUWKV��6HFRQG�
HGLWLRQ��������DW�S���������� ,ELG��DW�S������ ,ELG��DW�S���������� 6HH��$PHULFDQ�MXULVW�5RVFRH�3RXQG��7KH�/LPLWV�RI�(IIHFWLYH�/HJDO�$FWLRQ��������FLWHG�LQ�5RJHU�&RWWHUUHOO��7KH�
6RFLRORJ\�RI�/DZ��$Q�,QWURGXFWLRQ��/RQGRQ��'XEOLQ��(GLQEXUJK��%XWWHUZRUWKV��6HFRQG�HGLWLRQ��������DW�S�����



��
,Q�HODERUDWLQJ�WKH�FRQGLWLRQV�RI�HIIHFWLYHQHVV�VXFFHVVIXO�UHVHDUFKHV�KDYH�EHHQ�GRQH�UHVXOWLQJ�
LQ�WKH�IROORZLQJ�IUDPHZRUN�OLVW���

��� WKH�VRXUFH�RI�QHZ�ODZ�VKRXOG�EH�DXWKRULWDWLYH�DQG�SUHVWLJLRXV�
��� ODZ� PXVW� DSSHDU� FRPSDWLEOH� ZLWK� FXOWXUDO� DVVXPSWLRQV� DQG� ZLWK� WKH� PRVW� JHQHUDO�

DFFHSWHG� SDWWHUQV� RI� OHJDO� GHYHORSPHQW� �UHDVRQ� ZK\� QRUPV� ERUURZHG� IURP� RWKHU�
FRXQWULHV�RIWHQ�DUH�LQHIIHFWLYH��

��� SUDJPDWLF�PRGHOV� IRU� FRPSOLDQFH�PXVW� EH� LGHQWLILHG�± ODZ�PXVW� QRW� EH� XWRSLDQ� EXW�
SUDFWLFDO�LQ�LWV�DLPV�

��� WKH� HOHPHQW�RI� WLPH�± WKH� VKRUWHU� WKH� WUDQVLWLRQ� WLPH� WKH� HDVLHU� WKH� DGDSWDWLRQ� WR� WKH�
FKDQJH�UHTXLUHG�E\�ODZ�

��� HQIRUFHPHQW�DJHQWV�PXVW�EH�FRPPLWWHG� WR� WKH�EHKDYLRXU� UHTXLUHG�E\� WKH� ODZ�HYHQ� LI�
QRW�WR�WKH�YDOXHV�H[SOLFLW�LQ�LW�

��� SRVLWLYH�VDQFWLRQV��SURYLVLRQV�IRU�JUDQWV��VXEVLGLHV�� WD[�FRQFHVVLRQV��DUH�DV� LPSRUWDQW�
DV�QHJDWLYH��YDULRXV�IRUPV�RI�SXQLVKPHQW��

��� HIIHFWLYH� SURWHFWLRQ�PXVW� EH� SURYLGHG IRU� WKH� ULJKWV� RI� WKRVH�ZKR�ZRXOG� VXIIHU� DV� D�
UHVXOW� RI� HYDVLRQ� RU� YLRODWLRQ� RI� WKH� ODZ� ± DQ� LQFHQWLYH� VKRXOG� EH� JLYHQ� WR� XVH�
OHJLVODWLRQ�

1HYHUWKHOHVV��WKH�FULWHULD�RIWHQ�DUH�QRW�WDNHQ�LQWR�DFFRXQW�E\�SUDFWLWLRQHUV�
$VVHVVPHQW�RI�HIIHFWLYHQHVV�± PHWKRGV�
3UHVHQWO\�LQ�/DWYLD��DQG�LQ�(XURSH�DW�ODUJH��WKH�DWWLWXGH�WRZDUGV�OHJLVODWLRQ�LV�DV�WRZDUGV�D�WRRO�
WR� FKDQJH� VRPH� VLWXDWLRQ� RU� EHKDYLRXU�� 8QFRQVFLRXVO\� SROLWLFLDQV� DUH� DSSURDFKLQJ� OHJDO�
LQVWUXPHQWDOLVP�± LQ�XVLQJ�ODZ�DV�PHDQV�WR�VWDUW�DQG�FRQGXFW�VRFLDO�FKDQJHV��7KH�VFKHPH�RI�D�
FRPPRQ�VLWXDWLRQ�LV�VLPSOH�±WKHUH�LV�D�SUREOHP�LQ�6WDWH�QHHGLQJ�D�VROXWLRQ��7R�DFKLHYH�WKDW�
VROXWLRQ�ODZ�LV�XVHG�DV�D�WRRO��+RZHYHU�WKH�UHVXOW RIWHQ�GLIIHUV�IURP�WKH�H[SHFWHG�RU�SODQQHG�
VROXWLRQ��DQG� WKHQ� LW� LV� VDLG� WKDW� OHJLVODWLRQ ZDV� LQHIIHFWLYH��$FFRUGLQJ� WR� WKLV�DSSURDFK�� WKH�
HIIHFWLYHQHVV� RI� D� OHJDO� QRUP� FDQ� EH� PHDVXUHG� E\� FRPSDULQJ� WKH� REMHFWLYHV� VWDWHG� DW� WKH�
EHJLQQLQJ��EHIRUH�DGRSWLQJ�WKH�ODZ��DQG�WKH�UHVXOWV��WKH�REMHFWLYH�UHDOLW\�WKDW�KDV�FKDQJHG�RU�
KDV�QRW�FKDQJHG�GXH�WR�WKH�DGRSWLRQ�RU�HQIRUFHPHQW�RI�WKLV�ODZ�
)URP� WKH� SRLQW� RI� YLHZ�RI� WKH� HIIHFWLYHQHVV� UHVHDUFKHV�� LOOXVWUDWLYH� LV� WKH� H[DPSOH� RI� ,WDO\��
ZKHQ�,WDO\�ILUVW�LQ������DGRSWHG�WKH�ODZ�RQ�6WDWH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��WKH�UHIRUPHUV�
WKRXJKW�LW�ZLOO�����HOLPLQDWH�SROLWLFDO�FRUUXSWLRQ������FUHDWH�DQG�PDLQWDLQ�WKH�FRQGLWLRQV�RI�IDLU�
SDUW\�FRUUXSWLRQ������SURYLGH�IRU�D�JUHDWHU�FLUFXODWLRQ�RI�SROLWLFDO�HOLWHV�DQG�DQ�HDV\�DFFHVV�RI�
QRQ�SURIHVVLRQDO�SROLWLFLDQV�WR�HOHFWLYH�RIILFHV��8QIRUWXQDWHO\��WKH�ODZ�QRW�RQO\�IDLOHG�WR�IXOILO�
WKHVH� H[SHFWDWLRQV� EXW� DOVR� FUHDWHG� QHZ� SUREOHPV�� IRU� LQVWDQFH�� VWUHQJWKHQHG� IUDJPHQWDWLRQ�
DQG� GLVFRXUDJHG� FLWL]HQV� IURP� SROLWLFDO� SDUWLFLSDWLRQ��� )XUWKHU� LQ� WKH� SDSHU� WKH� DQDO\VLV� RI�
/DWYLDQ� FXUUHQW� OHJLVODWLRQ� DQG� SURSRVDOV� RQ� OHJLVODWLRQ�ZLOO� EH� FDUULHG� RXW�� EDVLQJ� RQ� WKH�
WKHRULHV�PHQWLRQHG�EHIRUH��QRW�WR�IROORZ�WKH�,WDOLDQ�H[DPSOH�

�� (QOLVWHG� E\�:LOOLDP�0� (YDQ� �/DZ� DV� DQ� ,QVWUXPHQW� RI� 6RFLDO� &KDQJH� ������� VHH�� 5RJHU� &RWWHUUHOO��7KH�
6RFLRORJ\�RI�/DZ��$Q�,QWURGXFWLRQ��/RQGRQ��'XEOLQ��(GLQEXUJK��%XWWHUZRUWKV��6HFRQG�HGLWLRQ��������DW�S���������� 3DVTXLQR�*LDQIUDQFR��3DUW\�ILQDQFH�DQG�&RUUXSWLRQ�LQ�,WDOLDQ�SROLWLFV��3DSHU�SUHVHQWHG�DW�WKH�&RUUXSWLRQ�DQG�
3DUW\�)LQDQFH�&RQIHUHQFH��5LJD��/DWYLD��������1RYHPEHU������



��

�� 32/,7,&$/�3$57<��0($1,1*

$V� SUHYLRXVO\� FRQWHQGHG�� IRU� DVVHVVLQJ� WKH� HIIHFWLYHQHVV� RI� SDUWLFXODU� OHJLVODWLRQ� DOO� IRXU�
FRPSRQHQWV� RI� WKH� VFKHPH� VKRXOG� EH� LGHQWLILHG�� WKDW� LV�� WKH� SUREOHP�� WKH� DLP� DQG� WKH�
REMHFWLYHV��WKH�PHDQV�± L�H��UHJXODWLRQV��DQG�WKH�UHVXOW��+RZHYHU��WR�LGHQWLI\�WKH�SUREOHPV�DQG�
DLPV� DQG� WR� UHDFK� FRQFHLYDEOH� DVVHVVPHQW�� FORVHU� H[SORUDWLRQ� RI� WKH� REMHFW� RI� UHJXODWLRQ� LV�
QHHGHG�WR�XQGHUVWDQG�WKH PHDQLQJ�DQG�WKH�UROH�RI�SROLWLFDO�SDUW\�LQ�WKH�GHPRFUDWLF�VWDWH��1H[W�
FKDSWHU�ZLOO�REVHUYH�WKH�FRQWHQW�RI�FRQFHSW�³GHPRFUDWLF�VWDWH´��PHDQLQJ�RI�FLYLO�VRFLHW\�DQG�
QHHG�RI�SXEOLF�SDUWLFLSDWLRQ��DQG�WKH�UROH�RI�SROLWLFDO�SDUWLHV�
'HPRFUDF\��D�PRGHUQ�GHILQLWLRQ
7KH� ��WK FHQWXU\� GHILQLWLRQ� RI� ³GHPRFUDF\´�� WKDW� DFFRUGV� ZLWK� WKH� FRQWHPSRUDU\� MXULGLFDO�
QRWLRQ�RI� ³GHPRFUDF\´�� UHIHUV� WR� WKH�SDUWLFLSDWLRQ�RI� VRFLHW\� LQ�SXEOLF�GHFLVLRQ�PDNLQJ�� WKH�
VKDULQJ� RI� SXEOLF� SRZHU� DQG�PXWXDO� VXSHUYLVLRQ�� WKH� UXOH� RI� ODZ�� GLJQLW\� RI� PDQ�� DQG� WKH�
OLNH��� )RU�$ULVWRWOH�GHPRFUDF\�PHDQW�WKH�YDOXH�RI�SRSXODU�SDUWLFLSDWLRQ LQ�WKH�DIIDLUV�RI�WKH�
SROLV LQ� DQFLHQW�*UHHFH��+LV�PRGHO� KDV� EHHQ� DGMXVWHG� WR� WKH� FRQWHPSRUDU\� GHPRFUDF\� LQ� D�
IRUP�RI�LQGLUHFW�RU�UHSUHVHQWDWLRQ�GHPRFUDF\��WKXV�HQVXULQJ�SROLWLFDO�SDUWLFLSDWLRQ�RI�FLWL]HQV�
WKURXJK�WKH�PHGLXP�RI�HOHFWLRQV�WKDW�DUH�VHHQ�DV�HIILFLHQW�DQG�GHPRFUDWLF�ZD\�RI�RUJDQL]LQJ�
SROLWLFDO�VXFFHVVLRQ��EHOLHYLQJ�WKDW�HOHFWLRQV IDFLOLWDWH�WKH�OLPLWHG�EXW�SRSXODU�LQYROYHPHQW�RI�
FLWL]HQV�LQ�GHFLVLRQ�PDNLQJ�WKURXJK�SROLWLFDO�VXFFHVVLRQ���

3ROLWLFDO�SDUWLFLSDWLRQ�DQG�UROH�RI�SROLWLFDO�SDUWLHV
&LYLO�6RFLHW\ ± LW�LV�WKH�VSKHUH�RI�VRFLHW\�ZKHUH�LQGLYLGXDOV�IUHHO\�DVVRFLDWH�LQ�UHODWLRQVKLSV��
DFWLRQV� DQG� RUJDQL]DWLRQV� WKDW� DUH� QRW� GHSHQGHQW� RQ� VWDWH� LQWHUYHQWLRQ�� LQVWLWXWLRQV� RU�
UHJXODWLRQV�� ,W� LQYROYHV� DFWLYLW\� WKDW� LV� VRPHWKLQJ� PRUH� WKDQ� MXVW� OLYLQJ� LQ� D� VWDWH� DQG�
FRQIRUPLQJ� WR� LWV� UXOHV� ± WKLV� DFWLYLW\� GHOLPLWDWHV� JRDOV� DQG� VWUXFWXUH� RI� VRFLHW\� DQG� LWV�
JRYHUQPHQW��&LYLO�VRFLHW\��DQG�SROLWLFDO�SDUWLHV�DV�SDUW�RU�RUJDQL]DWLRQDO�IRUP�RI�FLYLO�VRFLHW\��
LWVHOI�GHWHUPLQHV�WKH�REMHFWLYHV�DQG�SULQFLSOHV�RI�SROLWLFDO� OLIH��UHVXOWLQJ�LQ�WKH�HVWDEOLVKPHQW�
RI�WKH�JRYHUQPHQW���
+HJHO�SRVLWHG�D�FOHDU�GLVWLQFWLRQ�DPRQJ�WKH�WKUHH�GLPHQVLRQV�RI�DQ�LQGLYLGXDO¶V�OLIH��

x IDPLO\�± ³SDUWLFXODULVW�DOWUXLVP´��
x FLYLO� VRFLHW\�± ³XQLYHUVDO�HJRLVP´�± WKH�GRPDLQ�RI� VRFLDO� DQG�HFRQRPLF� LQWHUDFWLRQV�

EHWZHHQ�LQGLYLGXDOV��EDVHG�RQ�VHOI�LQWHUHVW��DQG�
�� 6HH� 5RXVVHDX��6RFLDO� &RQWUDFW �������� ERRN� ,,,�� FKDSWHU� ��� FLWHG� IURP��0�� &RKHQ�� 1LFROH� )HUPRQ� �HGV���
3ULQFHWRQ�5HDGLQJ�LQ�3ROLWLFDO�7KRXJKW��3ULQFHWRQ��1HZ�-HUVH\��3ULQFHWRQ�8QLYHUVLW\3UHVV��������DW�S�������DOVR�
(JLOV�/HYLWV�� ³,QWHUSUHWDWLRQ� RI�/HJDO�1RUPV� DQG� WKH�1RWLRQ�RI� ³'HPRFUDF\´��/+54� �/DWYLDQ�+XPDQ�5LJKWV�
4XDUWHUO\�������������DW�S������� %DUULH� $[IRUG�� %HQ� 5RVDPRQG�� ³3ROLWLFDO� SDUWLFLSDWLRQ´�� LQ� %�$[IRUG�� *� .� %URZQLQJ�� 5� +XJJLQV��
%� 5RVDPRQG�� -� 7XUQHU��ZLWK�$� *UDQW��3ROLWLFV��$Q� ,QWURGXFWLRQ��/RQGRQ� DQG�1HZ�<RUN��5RXWOHGJH������� DW�
S������� -RKQ�/RFNH��6HFRQG� 7UHDWLVH� RI�*RYHUQPHQW��2I�&LYLO�*RYHUQPHQW�� FLWHG� IURP��0��&RKHQ��1LFROH� )HUPRQ�
�HGV���3ULQFHWRQ�5HDGLQJ� LQ�3ROLWLFDO�7KRXJKW�� 3ULQFHWRQ��1HZ� -HUVH\��3ULQFHWRQ�8QLYHUVLW\�3UHVV�� ������ DW�S��
����� VHH� DOVR� � $GDP� )HUJXVRQ��$Q�(VVD\� RQ� WKH�+LVWRU\� RI� &LYLO� 6RFLHW\�� &DPEULGJH�� &DPEULGJH�8QLYHUVLW\�
3UHVV�� ������ DW� S������ -RKQ�:��+DUEHVRQ�� ³&LYLO� 6RFLHW\� DQG�3ROLWLFDO�5HQDLVVDQFH´�� LQ�&LYLO� 6RFLHW\� DQG� WKH�
6WDWH� LQ� $IULFD�� %RXOGHU�� &ROR�� /\QQH� 5LHQQHU�� ������ DW� S��������� *DU\� .�� %URZQLQJ�� ³3ROLWLFDO� WKRXJKW´�� LQ�
%� $[IRUG�� *� .� %URZQLQJ�� 5� +XJJLQV�� %� 5RVDPRQG�� -� 7XUQHU�� ZLWK� $� *UDQW�� 3ROLWLFV�� $Q� ,QWURGXFWLRQ��
/RQGRQ�DQG�1HZ�<RUN��5RXWOHGJH�������DW�S������



��
x WKH�6WDWH�± ³XQLYHUVDO�DOWUXLVP´���

&LYLO� VRFLHW\� LV� WKH�GLPHQVLRQ�EHWZHHQ� WKH� LQGLYLGXDO� �IDPLO\� DQG� WKH�6WDWH�� WKURXJK� LW� WKH�
LQGLYLGXDO� FDQ� WXUQ� WKH� 6WDWH¶V� DWWHQWLRQ� WR� KLV� LQWHUHVWV� DQG� SUREOHPV� DQG� ZRUN� RXW� DQ\�
VROXWLRQ�
7KH�GHYHORSPHQW RI� WKH�PRGHUQ�GHPRFUDWLF� VWDWH�KDV�EHHQ�SDUDOOHOHG�E\� WKH� HPHUJHQFH�RI�
PDVV�SROLWLFDO�SDUWLHV��� 7HUPV�³FLYLO�VRFLHW\´�DQG�³SROLWLFDO�SDUWLHV´�ILUVW�HPHUJHG�LQ�WKH�86$��
2QO\� DIWHU� ����� �WKH� )UHQFK� 5HYROXWLRQ�� WKH� ILUVW� ³PRGHUQ´� SROLWLFDO� SDUWLHV� HPHUJHG� LQ�
(XURSH��� $W� SUHVHQW�� SDUWLHV� KDYH� EHFRPH� WKH� SULQFLSDO� ZD\� LQ� ZKLFK� WKH� GHPDQGV� DQG�
H[SHFWDWLRQV� LQ� VRFLHW\� FDQ� EH� H[SUHVVHG� DQG� FKDQQHOOHG�� 3ROLWLFDO� SDUWLHV�HPHUJHG LQ� WZR�
PDLQ�ZD\V��WKURXJK�HOHFWRUDO�FRPPLWWHHV�DQG�SDUOLDPHQWDU\�JURXSV��LQWHUQDO�ZD\���DQG�IURP�
WUDGH� XQLRQV�� SKLORVRSKLFDO� VRFLHWLHV�� QHZVSDSHUV�� XQLRQV� RI� IDUPHUV� DQG� DJULFXOWXUDO�
FRRSHUDWLYHV�� DQG� FKXUFKHV� �H[WHUQDO�ZD\���� 7KH� SURFHVV�ZDV� SURPRWHG� WKURXJK� VRFLDO� DQG�
HFRQRPLF� FLUFXPVWDQFHV� OLNH� VHFXODUL]DWLRQ�� YROXQWDU\� DVVRFLDWLRQV�� DQG� FRPPXQLFDWLRQV�
WRJHWKHU� ZLWK� WUDQVSRUWDWLRQ��� $OPRVW� VLPXOWDQHRXVO\� ZLWK� HPHUJHQFH� RI� QHZ� VRFLDO�
SKHQRPHQD� ± SROLWLFDO� SDUWLHV� ± HPHUJHG� WKH� QHHG� WR� UHJXODWH� WKHP�� WR� HVWDEOLVK� VRPH�
ERUGHUOLQHV��³UXOHV�RI�WKH�JDPH´��WKXV�HOLPLQDWLQJ�WKH�FDXVHV�RI�DQDUFK\���
3ROLWLFDO�SDUWLHV ± WKH\�HPERG\�WKH�SULYLOHJH�RI�PDQ��QH[W�WR�WKH�ULJKW�RI�DFWLQJ�IRU�KLPVHOI��
WR�FRPELQH�KLV�H[HUWLRQV�ZLWK�WKRVH�RI�KLV�IHOORZ�FUHDWXUHV�DQG�DFW� LQ�FRPPRQ�ZLWK�WKHP���
3DUWLHV DUH� WKH� LQVWLWXWLRQV� EULQJLQJ� WRJHWKHU� SHRSOH� IRU� WKH� SXUSRVH� RI� H[HUFLVLQJ� SRZHU�
UXOLQJ�WKH�6WDWH�DQG�VHHNLQJ�WR�UHSUHVHQW�PRUH�WKDQ�D�VLQJOH��QDUURZ�LQWHUHVW�LQ�VRFLHW\�� WKXV�
JLYLQJ�D�SRVVLELOLW\�DOVR�WR�WKH�PLQRULW\�WR�DVVRFLDWH�LQ�RUGHU��ILUVWO\��WR�VKRZ�WKHLU�QXPHULFDO�
VWUHQJWK� DQG� VR� WR� GLPLQLVK� WKH� PRUDO� SRZHU� RI� WKH� PDMRULW\�� DQG�� VHFRQGO\�� WR� VWLPXODWH�
FRPSHWLWLRQ� DQG� WKXV� WR� GLVFRYHU� WKRVH� DUJXPHQWV� WKDW� DUH� PRVW� ILWWHG� WR� DFW� XSRQ� WKH�
PDMRULW\��� 7KHLU� PDLQ� WDVN� LV� WR� HVWDEOLVK� WKH� OLQN� EHWZHHQ� LQGLYLGXDOV� DQG� WKH� 6WDWH�
�JRYHUQPHQW�� DQG� WR� H[SUHVV� WKH� LQWHUHVWV� RI� VRFLHW\� GXULQJ� WKH� SXEOLF� GHFLVLRQ�PDNLQJ�
SURFHVV�WKXV�HQIRUFLQJ�³VRYHUHLJQ�SRZHU�RI�WKH�SHRSOH�LQ�WKH�6WDWH´���

�� *�:�)�� +HJHO��3KLORVRSK\� RI�5LJKW�� FLWHG� IURP�� 0�� &RKHQ�� 1LFROH� )HUPRQ� �HGV���3ULQFHWRQ� 5HDGLQJ� LQ�
3ROLWLFDO�7KRXJKW��3ULQFHWRQ��1HZ�-HUVH\��3ULQFHWRQ�8QLYHUVLW\�3UHVV��������DW�S������������� 5LFKDUG +XJJLQV�� -RKQ 7XUQHU�� ³7KH� SROLWLFV� LQ� LQIOXHQFH� DQG� FRQWURO´�� LQ� %�$[IRUG�� *� .� %URZQLQJ��
5� +XJJLQV�� %� 5RVDPRQG�� -� 7XUQHU�� ZLWK� $� *UDQW�� 3ROLWLFV�� $Q� ,QWURGXFWLRQ�� /RQGRQ� DQG� 1HZ� <RUN��
5RXWOHGJH�������DW�S�������� 0DXULFH� 'XYHUJHU�� /HV 3DUWLV 3ROLWLTXH�� ������� �HGLWLRQ LQ 5XVVLDQ�� Iheblbq_kdb_� iZjlbb�� Fhkd\Z��
:dZ^_fbq_kdbc�Ijh_dl��������DW S������� 0DXULFH� 'XYHUJHU�� /HV 3DUWLV 3ROLWLTXH �HGLWLRQ LQ 5XVVLDQ Iheblbq_kdb_� iZjlbb�� Fhkd\Z��
:dZ^_fbq_kdbc�Ijh_dl��������DW S��������������� 6HH�� -RVHSK� ODSDORPEDUD� DQG�0\URQ�:HLQHU��3ROLWLFDO 3DUWLHV� DQG� 3ROLWLFDO�'HYHORSPHQW�� �������� FLWHG� LQ�
$QWKRQ\� 0�� 2UXP�� ,QWURGXFWLRQ� WR� 3ROLWLFDO� 6RFLRORJ\�� 7KH� 6RFLDO� $QDWRP\� RI� WKH� %RG\� 3ROLWLF�� �QG HG���
3UHQWLFH�+DOO��,QF���(QJOHZRRG�&OLIIV��1HZ�-HUVH\��������������DW�S�������� -DFN�/LYHO\��7KH�6RFLDO�DQG�SROLWLFDO� WKRXJKW�RI�$OH[LV�GH�7RFTXHYLOOH��&ODUHQGRQ�3UHVV��2[IRUG��������DW�S��
����������� $OH[LV� GH� 7RFTXHYLOOH��'HPRFUDF\� LQ� $PHULFD�� ������ DW� %RRN� ��� &KDSWHU� ��� 3ROLWLFDO� DVVRFLDWLRQV� LQ� WKH�
8QLWHG�6WDWHV��6HFWLRQ��8WLOLW\�RI�DVVRFLDWLRQV�DPRQJ�D�GHPRFUDWLF�SHRSOH��WH[W�DYDLODEOH�DOVR�RQ�WKH�,QWHUQHW�DW�
�ZZZ�WRFTXHYLOOH�FRP!��ODVW�YLVLWHG�RQ�������������� -HVVLFD� 5�� $GROLQR�� &KDUOHV� +�� %ODNH��&RPSDULQJ� SXEOLF� SROLWLFV�� LVVXHV� DQG� FKRLFHV� LQ� VL[� LQGXVWULDOL]HG�
FRXQWULHV��:DVKLQJWRQ��&4�3UHVV��������DW�S�������� $OH[LV� GH� 7RFTXHYLOOH��'HPRFUDF\� LQ� $PHULFD�� ������ DW� %RRN� ��� &KDSWHU� ��� 3ROLWLFDO� DVVRFLDWLRQV� LQ� WKH�
8QLWHG�6WDWHV��6HFWLRQ��8WLOLW\�RI�DVVRFLDWLRQV�DPRQJ�D�GHPRFUDWLF�SHRSOH��WH[W�DYDLODEOH�DOVR�RQ�WKH�,QWHUQHW�DW�
�ZZZ�WRFTXHYLOOH�FRP!��ODVW�YLVLWHG�RQ�������������� /DWYLMDV�5HSXEOLNDV�6DWYHUVPH��&RQVWLWXWLRQ�RI�5HSXEOLF�RI�/DWYLD���������������$UWLFOH���



��

5ROH�RI�SROLWLFDO�SDUWLHV
&RQVLGHULQJ�WKH�UROH�DQG�JRDOV�RI�SROLWLFDO�SDUWLHV��EHVLGHV�ZLQQLQJ�WKH�HOHFWLRQV��VWUXFWXULQJ�
WKH� YRWH�� SROLF\� DQG� LVVXH� GHYHORSPHQW�� DQG� PDQ\� RWKHUV�� DOVR� TXHVWLRQV� DULVH� RQ�
UHSUHVHQWDWLRQ�DQG�IXQGLQJ�RI�SROLWLFDO�SDUWLHV��3DUWLHV�DUH�WKH�IRFXV�IRU�SROLWLFDO�SDUWLFLSDWLRQ�
± HDFK� SDUW\� �DW� OHDVW� WKHRUHWLFDOO\�� UHSUHVHQWV� SDUWLFXODU� LQWHUHVWV� RU� VRFLDO� FODVVHV�� :KHQ�
FRPSHWLQJ� IRU� SROLWLFDO� SRZHU� SDUWLHV� FRQILUP� WKH� UHSUHVHQWDWLRQ� RI� VRPHERG\¶V� LQWHUHVWV�
WKURXJK�HOHFWLRQV� $OWKRXJK�GHPRFUDWLF�HOHFWLRQV�DUH�WKH�PRVW�SHDFHIXO�DQG�DSSURYHG�IRUP�RI�
WKH�UDFH�IRU�SRZHU��PRQH\�LV�QHHGHG�WR�SDUWLFLSDWH�DQG�WR�KRSH�IRU�D�ZLQ��:KHUH�VKRXOG�WKH�
PRQH\� FRPH� IURP"� :KHQ� VWUHVVLQJ� WKH� LVVXHV� RI� SROLWLFDO� SDUWLFLSDWLRQ�� UHSUHVHQWDWLRQ� RI�
LQGLYLGXDOV�� DQG� DVVHUWLQJ� PLQRULW\¶V� RSLQLRQ�� LW� VHHPV� WKDW� VRFLHW\� LV� PRUH� LQWHUHVWHG� WR�
SURPRWH�SROLWLFDO�SDUWLHV��$FFRUGLQJO\��WKHQ�VRFLHW\�VKRXOG�ILQDQFH�WKHP��2Q�WKH�RWKHU�KDQG��
SROLWLFDO�SDUWLHV�DUH�FRQQHFWHG�WR�GHPRFUDF\�LWVHOI�± WKH�IXQFWLRQLQJ�RI�GHPRFUDF\�LQ�WKH�VWDWH�
LV� GHSHQGHQW� RQ� WKH� H[LVWHQFH� RI� SROLWLFDO� SDUWLHV�� 7KXV� WKH� 6WDWH� �LQ� RUGHU� WR� FRQWLQXH� LWV�
H[LVWHQFH� DQG� GHYHORSPHQW� DV� D� GHPRFUDWLF� VWDWH�� LV� QR� OHVV� WKDQ� VRFLHW\� LQWHUHVWHG� LQ�
PDLQWHQDQFH�DQG�GHYHORSPHQW�RI�SROLWLFDO�SDUWLHV��
3ROLWLFDO�SDUWLHV�SOD\�D�UROH�QRW�RQO\�LQVLGH�RQH�VWDWH�± WKH�(XURSHDQ�8QLRQ LQ�WKH�7UHDW\�RI�
1LFH� DV� ZHOO� DV� LQ� WKH� SURMHFW� RI� (XURSHDQ� &RQVWLWXWLRQ� KDV� VWUHVVHG� WKH� UROH� RI� SDUWLHV� DV�
IDFWRU�RI� LQWHJUDWLRQ�ZLWKLQ� WKH�8QLRQ�� WKHLU� FRQWULEXWLRQ� LQ� IRUPLQJ�D�(XURSHDQ�DZDUHQHVV��
PHDQV�WR�H[SUHVV�WKH�SROLWLFDO�ZLOO�RI�WKH�FLWL]HQV�RI�WKH�8QLRQ���
7KHUHIRUH� LW�FDQ�EH�FRQFOXGHG� WKDW�SROLWLFDO�SDUWLHV� IRUP�WKH�EULGJH�EHWZHHQ�VRFLHW\�DQG� WKH�
VWDWH�DQG�LW�LV�HTXDOO\�VLJQLILFDQW�IRU�ERWK�VKRUHV�LW�FRQQHFWV�± WKH\�FDQQRW�H[LVW�RQH�ZLWKRXW�
WKH�RWKHU��7KLV�WUXWK�FDQQRW�EH�VWUHVVHG�WRR�PXFK��HVSHFLDOO\�ZKHQ�FRQVLGHULQJ�LVVXHV�RI�SDUW\�
IXQGLQJ�± ERWK�VLGHV�QHHG�SROLWLFDO�SDUWLHV��DQG�DFFRUGLQJO\��ERWK�VLGHV�VKRXOG�EHDU�WKHP��DQG�
WDNH�SDUW�LQ�WKHLU�VXSSRUW�DQG�SURPRWLRQ�
'HOLPLWDWLRQ�DQG�GHILQLWLRQ�RI�D�SROLWLFDO�SDUW\
2QFH� WKH� GHFLVLRQ� KDV� EHHQ� WDNHQ� WR� VXSSRUW� SROLWLFDO� SDUWLHV� ZLWK� DVVLVWDQFH� DQG� IXQGLQJ�
�SULYDWH�� SXEOLF� RU� ERWK��� WKH� SRWHQWLDO� EHQHILFLDULHV� �UHFHLYHUV�� VKRXOG� EH� LGHQWLILHG�� 2QH�
VROXWLRQ� LV� WR� JLYH� D� SUHFLVH� GHILQLWLRQ� RI�ZKDW� FRQVWLWXWHV� D� SROLWLFDO� SDUW\�� RU� VWLSXODWH� WKH�
FULWHULD� WR� EH�PHW� LQ� RUGHU� WR� EH� HQWLWOHG� WR� DLG� LQ� WKH�&RQVWLWXWLRQ� RU� LQ� D� ODZ��6WDWHV� KDYH�
DGRSWHG� GLIIHUHQW� VROXWLRQV�� GHSHQGDQW� RQ� SDUWLFXODU� VLWXDWLRQ�� WUDGLWLRQV� DQG� FXOWXUH�� IRU�
H[DPSOH�� LQ� )UDQFH� WKH� &RQVWLWXWLRQ� SURYLGHV� WKDW� SROLWLFDO� SDUWLHV� DQG� JURXSV�� EHVLGHV�
FRPSO\LQJ�ZLWK�WKH�SULQFLSOHV�RI�QDWLRQDO�VRYHUHLJQW\�DQG�GHPRFUDF\��VKRXOG�FRQWULEXWH�WR�WKH�
XVH� RI� VXIIUDJH��� 7KLV� LV� D� FRPPRQ� W\SH� RI� SURYLVLRQ� LQ� WKH�&RQVWLWXWLRQ� �DGRSWHG� DOVR� LQ�
6SDLQ�� /LFKWHQVWHLQ��� LI� WKH� SDUW\� LVVXH� LV�PHQWLRQHG� LQ� WKH�&RQVWLWXWLRQ� DW� DOO�± PRUH� RIWHQ�
&RQVWLWXWLRQV� VD\� QRWKLQJ� RQ� SROLWLFDO� SDUWLHV�� 7KLV� UHTXLUHPHQW� HPSKDVLVHV� SDUW\¶V� PRGXV�
RSHUDQGL� ± WR� SDUWLFLSDWH� LQ� HOHFWLRQV��� 7KH� VDPH� FULWHULRQ� LV� XVHG� WR� GLVWLQJXLVK�SROLWLFDO�
SDUWLHV� DQG� LQWHUHVW� JURXSV �� SROLWLFDO� SDUWLHV� H[HUFLVH� LQWHUHVW� DJJUHJDWLRQ�� ZKLOH� LQWHUHVW�
�� 7KH�(8�SURMHFW�RI�(XURSHDQ�&RQVWLWXWLRQ��3DUW�2QH��7LWOH�9,��7KH�GHPRFUDWLF� OLIH�RI� WKH�8QLRQ��$UWLFOH���D�
³3ROLWLFDO� 3DUWLHV� DW� (XURSHDQ� OHYHO´�� 7H[W� LGHQWLFDO� WR� WKH� $UWLFOH� ���� RI� &RQVROLGDWHG� YHUVLRQ� RI� WKH� 7UHDW\��
(VWDEOLVKLQJ�WKH�(XURSHDQ�&RPPXQLW\��DV�DPHQGHG�E\�7UHDW\�RI�1LFH��5RPH�����0DUFK�������2IILFLDO�-RXUQDO�
&����RI����'HFHPEHU�������LQ�IRUFH�IURP���)HEUXDU\��������� 7KH� )UHQFK� &RQVWLWXWLRQ�� ������������ $UWLFOH� ��� DYDLODEOH� LQ� (QJOLVK� DOVR� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�DVVHPEOHH�QDW�IU�(QJOLVK��DE�DVS!��ODVW�YLVLWHG�RQ�������������� -DFTXHV�5REHUW��³5(3257´��LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�DQG�UHSRUW�RQ�WKH�ILQDQFLQJ�
RI�SROLWLFDO�SDUWLHV��&'/�,1)�������������DGRSWHG�E\�WKH�&RPPLVVLRQ�DW�LWV���WK 3OHQDU\�0HHWLQJ���9HQLFH��������
2FWREHU� ������ 6WUDVERXUJ�� ��� 0DUFK� ������ DW� SDUW� ,�� VHFWLRQ� '�� DYDLODEOH� RQ� WKH� ,QWHUQHW DW��
�KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�,1)����������H�KWPO!��ODVW�YLVLWHG�RQ������������



��
JURXSV�FDUU\�RXW�LQWHUHVW�DUWLFXODWLRQ��� 7KLV�UHTXLUHPHQW�LV�LPSRUWDQW�ZKHQ�H[SORULQJ�/DWYLDQ�
H[DPSOH� ± IURP� ��� SROLWLFDO� SDUWLHV� UHJLVWHUHG� LQ� /DWYLD� �$XJXVW� �������� LQ� ODVW� HOHFWLRQV�
SDUWLFLSDWHG�RQO\�����DQG���HQWHUHG�WKH�3DUOLDPHQW����

�� 5LFKDUG +XJJLQV�� -RKQ 7XUQHU�� ³7KH� SROLWLFV� LQ� LQIOXHQFH� DQG� FRQWURO´�� LQ� %�$[IRUG�� *� .� %URZQLQJ��
5� +XJJLQV�� %� 5RVDPRQG�� -� 7XUQHU�� ZLWK� $� *UDQW�� 3ROLWLFV�� $Q� ,QWURGXFWLRQ�� /RQGRQ� DQG� 1HZ� <RUN��
5RXWOHGJH�������DW�S�������� ,QIRUPDWLRQ� IURP� UHJLVWHULQJ� DXWKRULW\� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�XU�JRY�OY�LQGH[�SKS"7 �	D ��!��ODVW�YLVLWHG�RQ�������������� ,Q� �WK 6DHLPD� WKH� UHVSHFWLYH� QXPEHUV� ZKHUH�� ��� SDUWLFLSDWHG�� �� ZHUH� HOHFWHG�� ,QIRUPDWLRQ� IURP��
�KWWS���ZZZ�VDHLPD�OY�LQIRUPDFLMD�OLNXPGHYHMXBYHVWXUH�KWPO!��ODVW�YLVLWHG�RQ������������



��

�� 5(*8/$7,216�21�3$57<�),1$1&,1*��$,0�$1'�2%-(&7,9(6�

7KH�³LGHDO�GHPRFUDF\´�PRGHO��DV�REVHUYHG�SUHYLRXVO\��FRQWDLQV�SROLWLFDO�SDUWLHV�H[HUFLVLQJ�WKH�
UROH� RI� PHGLDWRU� EHWZHHQ� LQGLYLGXDOV� DQG� VWDWH�� 7KHVH� DUH� SDUWLHV� UHVSHFWLQJ� IXQGDPHQWDO�
KXPDQ�ULJKWV�DQG�SULQFLSOHV�RI�GHPRFUDF\��ZKRVH�DFWLYLWLHV�DUH�GLUHFWHG�WR�DFKLHYH�FRPPRQ�
JRRG�DQG� WR�SURWHFW� WKH� LQWHUHVWV�RI� WKDW�SDUW�RI� VRFLHW\�ZKRVH� UHSUHVHQWDWLYHV� WKH\�DUH��7KH�
DLP�RI�ODZV�RQ�SROLWLFDO�SDUWLHV�LV�WR�SURPRWH�SROLWLFDO�SDUWLFLSDWLRQ�± LQGLYLGXDOV�HQJDJLQJ�LQ�
SROLWLFDO� �6WDWH¶V�� OLIH� WKURXJK� SROLWLFDO� SDUWLHV�� /LNHZLVH� WKLV� YLVLRQ� FRQWDLQV� SDUWLHV�
H[SUHVVLQJ�GLIIHUHQW�YLHZV�DQG�LQWHUHVWV�H[LVWLQJ�LQ�WKH�VRFLHW\�± LWV�GLIIHUHQW�VRFLDO�JURXSV�

2EMHFWLYHV��LQWHUPHGLDWH�WR�DFKLHYH�WKLV�DLP��LQFOXGH�
�D� &RQWURO�RYHU�WKH�ULVH�LQ�WKH�FRVWV�RI�FDPSDLJQLQJ��
�E� IDLUQHVV�DQG�HTXDOLW\�LQ�WKH�SROLWLFDO�VWUXJJOH�
�F� LQGHSHQGHQFH�RI�SDUWLHV�IURP�PRQH\�DQG�VSRQVRUV�
�G� HOLPLQDWLRQ�RI�GHFLVLRQ�EX\LQJ��FRUUXSWLRQ��
�H� ULVH�LQ�SROLWLFDO�SDUWLFLSDWLRQ�DQG�DFWLYLW\��PRUH�DFWLYH�FLYLO�VRFLHW\��
�I� RSHQQHVV�DQG�WUDQVSDUHQF\�LQ�SROLWLFDO�OLIH��HVSHFLDOO\�UHJDUGLQJ�ILQDQFHV�

,W�FDQ�EH�REMHFWHG�WKDW�WKRVH�DGRSWLQJ�DQ\�UHJXODWLRQV�RU�OLPLWDWLRQV�LQ�WKH�VSKHUH�RI�SROLWLFDO�
SDUWLHV� DUH�SROLWLFLDQV� WKXV�ZULWLQJ� WKH� ODZV�GLUHFWO\� IRU� WKHPVHOYHV��:H�FDQQRW� H[FOXGH� WKH�
SXUSRVH� RI� OHDGLQJ� FRDOLWLRQ� HODERUDWLQJ� WKH� ODZ�SURMHFW� DOVR� WR� UHVWULFW� FRPSHWLWRUV� RU� JLYH�
VRPH� DGYDQWDJH� WR� WKHPVHOYHV�� 1HYHUWKHOHVV�� LW� LV� SUHVXPHG� WKDW� SROLWLFLDQV� FDUH� DERXW� WKH�
6WDWH�DQG�VRFLHW\�DQG�WKH�SROLWLFDO�ZLOO�LV�WR�VHW�IUHH�IURP�VSRQVRUV�DQG�PDNH�HOHFWLRQV�IDLUHU��
6LPXOWDQHRXVO\�� SDUOLDPHQWDULDQV� FDQ� DOOHJH� WKDW� DQ\� DGRSWHG� OLPLWDWLRQV� FDQ� PDNH� PRUH�
LQFRQYHQLHQFH�IRU�WKHLU�FRPSHWLWRUV�WKDQ�WKHPVHOYHV��



��

�� 352%/(06�,1�3$57<�),1$1&,1*

7R�UHDFK�WKH�DLPV�DQG�REMHFWLYHV�HQOLVWHG�EHIRUH��D�QXPEHU�RI�REVWDFOHV�DUH�WR�EH�RYHUWDNHQ��
7KHVH� REVWDFOHV� LQ� HYHU\GD\� OLIH� DUH� FDOOHG�± SUREOHPV� LQ� SDUW\� ILQDQFH�� 7KH� SUREOHPV� DUH�
UHIOHFWHG�LQ�PDVV�PHGLD��LQ�SURSRVDOV�IRU�OHJLVODWLRQ�DPHQGPHQWV��LQWHUQDWLRQDO�DQG�GRPHVWLF�
FRQIHUHQFHV��DQG�LQWHUQDWLRQDO�GRFXPHQWV��UHFRPPHQGDWLRQV��UHJXODWLRQV��
7KH�ILUVW�SUREOHP�LQ�RSHUDWLRQ�RI�SROLWLFDO�SDUWLHV�LV�WKHLU�GHSHQGHQFH�RQ�PRQH\�± HYHU\�SDUW\�
ZLVKLQJ�WR�HQWHU�3DUOLDPHQW�KDV�WR�RUJDQL]H�HIIHFWLYH�HOHFWLRQ�FDPSDLJQ�ZKLFK�LV�LPSRVVLEOH�
ZLWKRXW�PRQH\��0RUHRYHU��HIIHFWLYH�FDPSDLJQ�FRVWV�D�KXJH�DPRXQW�RI�PRQH\�± LW�LV�RXWVLGH�
GRXEWV�WKDW�HOHFWLRQ�UHVXOWV�GHSHQG�RQ�PRQH\��� 7KHUHE\�FRVWV�RI�FDPSDLJQV�ULVH�GUDPDWLFDOO\��
+RZHYHU��WKH�UHDO�SULFH�RI�FDPSDLJQV�LV�LPSRVVLEOH�WR�HVWDEOLVK�GXH�WR�VKLHOGHG�FRQWUDFWV�ZLWK�
PDVV� PHGLD�� FRQFHDOPHQW� RI� DGYHUWLVHPHQW� SULFHV�� ILFWLWLRXV� GHFODUHG� H[SHQGLWXUHV�� 7KH�
HQIRUFHPHQW� RI� RSHQQHVV� �WUDQVSDUHQF\�� LQ� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� DQG� FRQWURO� RQ�
H[SHQGLWXUH�LV�LQ�DFNQRZOHGJHG�GLIILFXOW\��� 7KLV�JLYHV�ULVH�WR�FRQVHTXHQW�SUREOHPV���

x XQIDLUQHVV�± PRQH\�PD\�GLVWRUW�HOHFWRUDO�FRPSHWLWLRQ�± XQLQIRUPDWLYH�EXW�H[SHQVLYH�
DQG�SRSXOLVWLF�FDPSDLJQV�LQIOXHQFH�WKH�HOHFWLRQ�UHVXOWV���

x FRUUXSWLRQ�± SDUWLHV�PD\�EH� WHPSWHG� WR�JLYH� LPSURSHU� IDYRXUV� LQ� UHWXUQ� IRU� SROLWLFDO�
FRQWULEXWLRQV�WKXV�FDXVLQJ�SRVVLELOLW\�RI�EX\LQJ�WKH�GHFLVLRQV�DQG�RYHUDOO�LQIOXHQFH�RI�
WKH�ELJ�VSRQVRUV� ��

x ILQDQFLDO�EDUULHUV�DJDLQVW�VWDQGLQJ�IRU�SROLWLFDO�RIILFH�± FLWL]HQV�ZKR�DUH�QRW�ULFK�PD\�
EH�GHWHUUHG�IURP�SXWWLQJ�WKHPVHOYHV�IRUZDUG�DV�FDQGLGDWHV�IRU�SXEOLF�RIILFH��LQFRPH�RI�
WKH�SROLWLFDO�SDUWLHV�DUH�GHSHQGDQW�RQ�WKH�ILQDQFLDO�SRVLWLRQ�RI�LWV�VXSSRUWHUV���

%HVLGHV�� WKH� GHFOLQH� RI� WUDGLWLRQDO�PHDQV� RI� SDUW\� ILQDQFH��PHPEHUVKLS� GXHV�� GRQDWLRQV� DV�
ZHOO�DV�EXVLQHVV�FRQWULEXWLRQV�± EHFDXVH�SROLWLFV�KDYH�EHFRPH�OHVV�LGHRORJLFDOO\�GULYHQ��KDV�
�� 6HH� SDUW\� GHFODUDWLRQV� RQ� ,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY!�� DOVR� 6RURV� )RXQGDWLRQ�� 7UDQVSDUHQF\�
,QWHUQDWLRQDO�± /DWYLD��$QDO\VLV�RI�SROLWLFDO�SDUW\�H[SHQGLWXUH�DQG�UHYHQXH�EHIRUH�WKH��WK 6DHLPD�HOHFWLRQV��������
DEVWUDFW�DYDLODEOH�DOVR�LQ�(QJOLVQ�RQ�WKH�,QWHUQHW�DW���KWWS���ZZZ�SROLF\�OY�LQGH[�SKS",G ������	ODQJ HQ!��ODVW�
YLVLWHG�RQ�������������DOVR�9HURQLTXH�3XMDV��:RUNLQJ�3DSHU��)UDQFH��VXEPLWWHG�IRU�7,�:RUNVKRS�RQ�FRUUXSWLRQ�
DQG� SROLWLFDO� SDUW\� ILQGLQJ� LQ� /D� 3LHWUD�� ,WDO\�� 2FWREHU� ������ DW� S�� ����� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�WUDQVSDUHQF\�RUJ�ZRUNLQJBSDSHUV�WKHPDWLF�IUDQFHBSDSHU�KWPO!��ODVW�YLVLWHG�RQ�������������VHH�DOVR�
)1�����)1������ 6HH�DOVR��$QQRWDWLRQ�WR�WKH�SURMHFW�RI�DPHQGPHQWV�LQ�WKH�ODZ�RQ�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DYDLODEOH�RQ�WKH�
,QWHUQHW�DW��ZZZ�VDHLPD�OY�ELQ�ODVD"/3����B�!�� ODVW�YLVLWHG�RQ�������������.HLWK�(ZLQJ��&RUUXSWLRQ� LQ�SDUW\�
ILQDQFLQJ��WKH�FDVH�IRU�JOREDO�VWDQGDUGV��LQ�7UDQVSDUHQF\�,QWHUQDWLRQDO��³7KH�*OREDO�&RUUXSWLRQ�5HSRUW�����´� DW�
S������� 6HH�� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG�RQ������������� DW�&KDSWHU� ���
5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ������6RPH�PDMRU�SUREOHPV�RI�SROLWLFDO�ILQDQFH��� ,Q� WKH�8.�RQH� RI� WKH� UHDVRQV� IRU� QHZ� OHJLVODWLRQ� DGRSWHG� ����������ZDV�/DERXU� SDUW\¶V� FRQFHUQ� RYHU� WKH�
DELOLW\�RI�WKH�&RQVHUYDWLYH�3DUW\�WR�RXWVSHQG�LW�LQ�JHQHUDO�HOHFWLRQ�FDPSDLJQV�± /DERXU�3DUW\�VDZ�UHVWULFWLRQV�RQ�
FDPSDLJQ�VSHQGLQJ�DV�LGHDO�PHDQV�IRU�UHGXFLQJ�SRVVLEOH�&RQVHUYDWLYH�3DUW\¶V�DGYDQWDJH�GXULQJ�FDPSDLJQ��VHH�
6H\G�%HQ�³(OHFWRUDO�6\VWHPV�DQG�3DUW\�)XQGLQJ´�� LQ�-�� -RZHOO��'�2OLYHU� �HGV���7KH�FKDQJLQJ�FRQVWLWXWLRQ���WK
HGLWLRQ��2[IRUG�8QLYHUVLW\�3UHVV��2[IRUG��������DW�S�������� 6HH��)LIWK�5HSRUW� RI� WKH�&RPPLWWHH�RQ�6WDQGDUGV� LQ�3XEOLF�/LIH��6WDQGDUGV� LQ�3XEOLF�/LIH�� 7KH�)XQGLQJ�RI�
3ROLWLFDO�3DUWLHV� LQ� WKH�8QLWHG�.LQJGRP�9ROXPH����5HSRUW��3UHVHQWHG� WR�3DUOLDPHQW�E\� WKH�3ULPH�0LQLVWHU�E\
&RPPDQG� RI� +HU� 0DMHVW\�� 2FWREHU� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DUFKLYH�RIILFLDO�
GRFXPHQWV�FR�XN�GRFXPHQW�FP��������YROXPH���YROXPH���SGI!��ODVW�YLVLWHG�RQ�������������SDUDJUDSKV����������
DW�S����������� 0LFKDHO� 3LQWR�'XVFKLQVN\�� ³3DUW\� DQG� &DQGLGDWH� )LQDQFLQJ´�� LQ� $&(� ZHEVLWH� YHUVLRQ� ,)(6�� 81�'(6$��
,,'($�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DFHSURMHFW�RUJ�PDLQ�HQJOL[K�SF�SFG�KWP!�� ODVW� YLVLWHG� RQ�
����������



��
OHDG�SDUWLHV�WR�VHHN�DOWHUQDWLYH��DQG�RIWHQ�LOOHJDO��VRXUFHV�RI�IXQGV��� $FFRUGLQJO\�WHPSWDWLRQ�
WR�HYDGH�DQ\�OLPLWDWLRQV�RU�GLVFORVXUH�UHJXODWLRQV�DSSHDUV��DQG�LQ�FDVH�RI�LQVXIILFLHQW�FRQWURO�
WKH� OLPLWDWLRQV� DUH� VHYHUHO\� YLRODWHG�� 0RUHRYHU�� LW� LV� LPSRVVLEOH� WR� HQVXUH�IXOO �DEVROXWH��
WKURXJKRXW�� FRQWURO�� HYHQ� D� FRQWURO� DQG� VXSHUYLVLRQ� RYHU� GRQDWLRQV� �WR� HOLPLQDWH� ILFWLWLRXV�
GRQDWRUV��PRQH\�ODXQGHULQJ��LV�EXUGHQVRPH��$OO�HQOLVWHG�FLUFXPVWDQFHV�WRJHWKHU�FDXVH�IDOO�RII�
LQ�SXEOLF�WUXVW��DQG�ZLWKRXW�SXEOLF�WUXVW�SROLWLFDO�SDUWLHV�FDQQRW�SOD\�LWV�GHVLJQHG�UROH���
7KH�SUREOHPV�FRQFHUQLQJ�SDUW\�ILQDQFHV�FDQ�EH�UHSKUDVHG�XQGHU�VL[�PDMRU�HWKLFDO�TXHVWLRQV����
_ 0LVFRQGXFW�TXHVWLRQ��'R� WKH�ZD\V� LQ�ZKLFK� SROLWLFDO� SDUWLHV� DUH� IXQGHG� FXUUHQWO\� FDXVH�

0LQLVWHUV��RSSRVLWLRQ�OHDGHUV��DQG�RWKHUV�WR�EHKDYH�LQ�ZD\V�WKDW�WKH\�RXJKW�QRW�WR�EHKDYH"�
)RU� H[DPSOH�� GR� SDUW\� GRQDWLRQV� E\� LQGLYLGXDOV� RU� FRPSDQLHV�� LQ� HIIHFW�� EX\� SULYLOHJHG�
DFFHVV� WR� 0LQLVWHUV"� 'R� WKH\� LQIOXHQFH� SROLF\"� 'R� WKH\� LQIOXHQFH� WKH� DZDUGLQJ� RI�
FRQWUDFWV"�&OHDUO\��WKH\�VKRXOG�QRW�GR�DQ\�RI�WKHVH�WKLQJV�

_ )DLUQHVV TXHVWLRQ��7KH�FRQWHQWLRQV�XQGHUO\LQJ�WKLV�TXHVWLRQ�DUH��D��WKDW�VRPH�SDUWLHV�KDYH�
PXFK PRUH�WR�VSHQG�GXULQJ�HOHFWLRQV�WKDQ�RWKHUV���E��WKDW�WKH�IDFW�WKDW�VRPH�SDUWLHV�KDYH�
PRUH� WR� VSHQG� WKDQ� RWKHUV� JLYHV� WKH� IRUPHU� DQ� HOHFWRUDO� DGYDQWDJH� DQG� �F�� WKDW� WKLV�
DGYDQWDJH�LV��LQ�VRPH�VHQVH��µXQIDLU¶�

_ 2YHU�VSHQGLQJ� TXHVWLRQ�� $UH� WKH� SROLWLFDO� SDUWLHV� VLPSO\� VSHQGLQJ� IDU� WRR� PXFK� RQ�
HOHFWLRQ� FDPSDLJQV"� 1RZDGD\V� PDQ\� IHHO� WKDW� WKH� VFDOH� DQG� H[SHQVH� RI� PRGHUQ�
FDPSDLJQV�LV�XQDFFHSWDEOH�EHFDXVH�LW�RIIHQGV�YRWHUV�DQG�PD\�WKHUHE\�DOLHQDWH�WKHP�IURP�
WKH�SROLWLFDO�SURFHVV��:RUVH��WKH�VFDOH�DQG�H[SHQVH�RI�PRGHUQ�FDPSDLJQV�PD\�DOVR�KHOS�WR�
FUHDWH�WKH�LPSUHVVLRQ�WKDW��LUUHVSHFWLYH�RI�SDUW\��µPRQH\�WDONV¶�± WKHUHE\�IXUWKHU�DOLHQDWLQJ�
WKH�YRWLQJ�SXEOLF��

_ &LYLF�HQJDJHPHQW��RU�WKH�SROLWLFDO�SDUWLFLSDWLRQ��TXHVWLRQ��6WURQJ��KHDOWK\�SROLWLFDO�SDUWLHV�
DUH�HVVHQWLDO� WR�WKH� IXQFWLRQLQJ�RI�D�VWURQJ��KHDOWK\�GHPRFUDF\�� ,Q�SDUWLFXODU�� VWURQJ�DQG�
KHDOWK\� SDUWLHV� DUH� QHFHVVDU\� DV� D� PHDQV� RI� UHFUXLWLQJ� RUGLQDU\� FLWL]HQV� LQWR� GHFLVLRQ�
PDNLQJ�SRVLWLRQV�DW�DOO�OHYHOV�RI�JRYHUQPHQW��ORFDO�DV�ZHOO�DV�QDWLRQDO��DQG�DOVR�DV�D�PHDQV�
RI HQJDJLQJ�YHU\�ODUJH�QXPEHUV�RI�SHRSOH�LQ�WKH�ZKROH�GHPRFUDWLF�SURFHVV��

_ 3DUW\�HIIHFWLYHQHVV�TXHVWLRQ��7KLV�TXHVWLRQ�UHODWHV� WR� WKH�SDUWLHV¶�DELOLW\� WR�SHUIRUP�WKHLU�
RWKHU� SULQFLSDO� IXQFWLRQV�� QDPHO\�� DFWLQJ� DV� D� FKHFN� RQ� WKH� JRYHUQPHQW� RI� WKH� GD\� �RI�
ZKLFKHYHU�SROLWLFDO�SDUW\��DQG�GHYHORSLQJ�LQ�RSSRVLWLRQ�QHZ�ZD\V�RI�WKLQNLQJ�DERXW�LVVXHV�
DQG�QHZ�SROLFLHV�WKDW�DUH�UHDOLVWLF�DQG�FDSDEOH�RI�EHLQJ�LPSOHPHQWHG�LQ�JRYHUQPHQW��

_ 4XHVWLRQ�RI�IUHHGRP��7R�ZKDW�H[WHQW�DQG�DW�ZKDW�SRLQW�DQG�ZLWK�ZKDW�MXVWLILFDWLRQ�LV�WKH�
VWDWH�HQWLWOHG�WR�LQWHUYHQH�WR�FXUWDLO�IUHHGRP�DQG�ULJKWV�RI�SULYDF\�LQ�UHODWLRQ�WR�WKH�JHWWLQJ�

�� ,W� ZDV� IRXQG� LQ� D� UHVHDUFK� PDGH� LQ� )UDQFH� DIWHU� ZHOO�NQRZQ� (OI� DIIDLU� �WKH� UHVHDUFK� FRQFOXVLRQV� HTXDOO\�
DSSOLFDEOH� WR� WKH� *HUPDQ\� DQG� &'8�± .RKO� FDVH�� K\SRWKHVLV� ZHUH� IRUPXODWHG� FRQFHUQLQJ� WKH� VLWXDWLRQ� RI�
SROLWLFDO�SDUWLHV�LQ�(XURSH�IRUP�����V�WR�WKH�SUHVHQW�GD\��2WKHU�UHDVRQV�LQFOXGHG�HWKLFDO�GHJHQHUDWLRQ�RI�SROLWLFDO�
SDUWLHV� LQ� H[SORLWDWLRQ� RI� SXEOLF� VHFWRU� DQG� OHJLWLPDF\� FULVLV� LQ� WKH� SROLWLFDO� VSKHUH� �FRQIOLFW� RI� LQWHUHVW� DQG�
FRUUXSWLRQ�LVVXHV��LQFUHDVLQJ�QHHG�IRU�ILQDQFH�E\�SROLWLFDO�SDUWLHV�GXULQJ���V�DQG���V��JURZLQJ�EXUHDXFUDWL]DWLRQ�
RI�SDUW\�RUJDQL]DWLRQ�� LQFUHDVLQJ�FRVWV�RI�FDPSDLJQV�� OLQNHG�WR�WKH�H[SDQGHG�UROH�RI�PDVV�PHGLD�± DOORZLQJ�WR�
PDNH� XQLYHUVDO� DSSHDOV� UDWKHU� WKDQ� FRPPXQLFDWH� WR� WKHLU� VXSSRUWHUV� GLUHFWO\�� WKH� FKDQJHG� QDWXUH� RI� SROLWLFDO�
FRPSHWLWLRQ�± WKHVH�DUH�OHDGHUVKLS�ODVHG�FRQWHVWV�± VHH�9HURQLTXH�3XMDV��³:RUNLQJ�3DSHU��)UDQFH´��VXEPLWWHG�IRU�
7,�:RUNVKRS�RQ�FRUUXSWLRQ�DQG�SROLWLFDO�SDUW\�ILQGLQJ LQ�/D�3LHWUD��,WDO\��2FWREHU�������DW�S�������DYDLODEOH�DOVR�
RQ� ,QWHUQHW��KWWS���ZZZ�WUDQVSDUHQF\�RUJ�ZRUNLQJBSDSHUV�WKHPDWLF�IUDQFHBSDSHU�KWPO!�� ODVW� YLVLWHG� RQ�
������������� 6H\G�%HQ�³(OHFWRUDO�6\VWHPV�DQG�3DUW\�)XQGLQJ´��LQ�-��-RZHOO��'�2OLYHU��HGV���7KH�FKDQJLQJ�FRQVWLWXWLRQ���WK
HGLWLRQ��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV��������S�������� )LIWK�5HSRUW�RI�WKH�&RPPLWWHH�RQ�6WDQGDUGV�LQ�3XEOLF�/LIH��6WDQGDUGV�LQ�3XEOLF�/LIH��7KH�)XQGLQJ�RI�3ROLWLFDO�
3DUWLHV�LQ�WKH�8QLWHG�.LQJGRP�9ROXPH����5HSRUW��3UHVHQWHG�WR�3DUOLDPHQW�E\�WKH�3ULPH�0LQLVWHU�E\�&RPPDQG�
RI� +HU� 0DMHVW\�� 2FWREHU� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DUFKLYH�RIILFLDO�
GRFXPHQWV�FR�XN�GRFXPHQW�FP��������YROXPH���YROXPH���SGI!�� ODVW� YLVLWHG� RQ� ������������ SDUDJUDSKV� �����
������$W�S�������



��
DQG�VSHQGLQJ�RI�PRQH\�LQWHQGHG�IRU�WKH�XVH�RI�SROLWLFDO�SDUWLHV��SULYDF\�FRQFHUQLQJ�ERWK�±
SDUWLHV� DQG� GRQDWRUV�"� 0RVW� IHDVLEOH� LV� WKDW� IUHHGRP� VKRXOG� SUHYDLO� VDYH� ZKHUH� DQ�
RYHUULGLQJ� SXEOLF� LQWHUHVW� FDQ� EH� LGHQWLILHG� FDOOLQJ� IRU� VRPH� OLPLWDWLRQ�� ,QGHHG�� LW� LV�
LPSRVVLEOH� WR�PDLQWDLQ� DOO� H[LVWLQJ� IUHHGRPV�DQG�DW� WKH� VDPH� WLPH� WR� HQVXUH� WKDW� SXEOLF�
FRQFHUQ�DERXW�WKH�IXQGLQJ�RI�WKH�SDUWLHV�LV�GLVVLSDWHG��



��

�� 5(*8/$7,216�$,0,1*�72�62/9(�352%/(06�,1�3$57< ),1$1&,1*

(DUOLHU�LQ�WKLV�SDSHU�LW�ZDV�IRXQG�WKDW�LQ�D�SUREOHPDWLF�VLWXDWLRQ�ZKHUH�DQ\�FKDQJHV�DUH�QHHGHG�
LQ�WKH�V\VWHP�RU�LQ�SDWWHUQV�RI�EHKDYLRXU��RQH�RI�PHDQV�WR�DWWDLQ�WKH�GHVLGHUDWXP�LV�E\�XVLQJ�
WKH� ODZ� ± DOWHUDWLRQ� RI� UHJXODWLRQ� E\� DPHQGPHQWV� RU� DGRSWLRQ� RI� D� QHZ� ODZ� WKDW� UDGLFDOO\�
UHYHUVHV�WKH�SDUW\�ILQDQFH�V\VWHP�LQ�WKH�VWDWH��$IWHUZDUGV�WKH�SUREOHPV�LQ�V\VWHP�RI�SROLWLFDO�
SDUW\� ILQDQFH� ZHUH� UHSUHVHQWHG�� +HUH� IXUWKHU� WKH� UHJXODWLRQV� WKDW� KDYH� EHHQ� XVHG� RU� DUH
UHFRPPHQGHG�E\�DXWKRULWLHV� IRU�GHDOLQJ�ZLWK� WKH�SUREOHPV��DV�ZHOO�DV�DGYLVDEOH� UHJXODWLRQV�
ZLOO�EH�H[DPLQHG��7KH�UHJXODWLRQV�DUH�FODVVLILHG�XQGHU�WKH�IROORZLQJ�FDWHJRULHV�HDFK�DLPLQJ�WR�
VROYH� D� FRQFUHWH� SDUW� RI� D� SUREOHP�� WKHVH� DUH�� GLVFORVXUH� UHJXODWLRQV�� FRQWURO� DQG� VDQFWLRQV�
UHJXODWLRQV��DQG�UHJXODWLRQV�RQ�SDUWLHV¶�H[SHQGLWXUH��LQFRPH��DQG�VWDWH�VXSSRUW�
,W�LV�LPSRVVLEOH�WR�PRGHO�DQ�³LGHDO´�VFKHPH�RI�SDUW\�ILQDQFH�V\VWHP�IRU�DQ�DEVWUDFW�VWDWH�± IRU�
D� ODZ� WR� EH� HIIHFWLYH� LW� PXVW� FRPSO\� ZLWK� FXOWXUDO� DVVXPSWLRQV� LQ� WKH� VWDWH��� 7KHUHIRUH�
/DWYLDQ� H[DPSOH�ZLWK� WKH� IHDWXUHV� RI� /DWYLDQ� VLWXDWLRQ� LV� XVHG� DV� DQ� H[DPSOH�� 7KH� VRXUFHV�
FRQWDLQLQJ� UHJXODWLRQV� IRU� /DWYLDQ� SROLWLFDO� SDUWLHV� LQFOXGH� ERWK� GRPHVWLF� DQG� LQWHUQDWLRQDO�
LQVWUXPHQWV�� 'RPHVWLF� UHJXODWLRQ� LV� LQFRUSRUDWHG� LQ� WZR�PDLQ� ODZV�± /DZ� RQ� ILQDQFLQJ� RI�
SROLWLFDO� SDUWLHV� �������� DV� DPHQGHG� LQ� ����� DQG� /DZ� RQ� FDPSDLJQLQJ� EHIRUH� 3DUOLDPHQW�
HOHFWLRQV� ��������� %HVLGHV�� UHOHYDQW� FODXVHV� DUH� LQVHUWHG� LQ� WKH� &RGH� RI� $GPLQLVWUDWLYH�
2IIHQFHV�� DQG� /DZ� RQ� &RUUXSWLRQ� 3UHYHQWLRQ� DQG� &RPEDWLQJ� %XUHDX��� 7KH� RYHUDOO�
REVHUYDWLRQ� RI� WKRVH� ODZV� IRUHERGH� WKDW� OHJLVODWLRQ� RQ� SDUW\� ILQDQFH� XQWLO� ����� ZDV� YHU\�
OLEHUDO� DQG� ILUVW� OLPLWDWLRQV�� UHVWULFWLRQV� DQG� FRQWURO� PHFKDQLVPV� EHFRPH� LQWURGXFHG� E\�
DPHQGPHQWV� DQG� ODZV� DGRSWHG� LQ� ����� � ������ 7KH� LQWHUQDWLRQDO� LQVWUXPHQWV� KDYH� EHHQ�
SUHSDUHG� DQG� DGRSWHG� E\� &RXQFLO� RI� (XURSH� �WKDW� KDV� LQYROYHG� LQ� SDUW\� ILQDQFH� GHEDWHV�
DFWLYHO\�GXULQJ�SDVW�ILYH�VHYHQ�\HDUV��DQG�LWV�ERGLHV��&RPPLWWHH�RI�0LQLVWHUV��� 3DUOLDPHQWDU\�
$VVHPEO\� RI� WKH� &RXQFLO� RI (XURSH� �3$&(��� DQG� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH���

�� 6HH�FODVVLILFDWLRQ�RQ�SDJH�����VHH�DOVR�)1�� RQ�(KULFK¶�V�YLHZV�RQ�WKH�LVVXH��� 3ROLWLVNR� RUJDQL]�FLMX� �SDUWLMX�� ILQDQV�ãDQDV� OLNXPV�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV�� ������������ �/DZ� RQ�
ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DXWKRU¶V�WUDQVODWLRQ���RIILFLDO�SXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�
RQO\�LQ�/DWYLDQ���� 3DU�SULHNãY�O�ãDQX�D§LW�FLMX�SLUPV�6DHLPDV�Y�O�ãDQ�P��/5�OLNXPV���/DWYLMDV�9�VWQHVLV���������������/DZ�RQ�
FDPSDLJQLQJ� EHIRUH� 3DUOLDPHQW� HOHFWLRQV� �DXWKRU¶V� WUDQVODWLRQ��� RIILFLDO� SXEOLFDWLRQ� LQ� /DWYLDQ� +HUDOG��
������������DYDLODEOH�RQO\�LQ�/DWYLDQ���� $GPLQLVWUDW̄ YR�3�UN�SXPX�NRGHNVV��&RGH�RI�$GPLQLVWDWLYH�2IIHQFHV�± DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�
/DWYLDQ���DGRSWHG�LQ�������������SXEOLVKHG�LQ��=L¼RW�MV��������������1U�����LQ�IRUFH�IURP�������������� .RUXSFLMDV� QRY�UãDQDV� XQ� DSNDURãDQDV� ELURMD� OLNXPV�� /5� OLNXPV��� /DWYLMDV 9�VWQHVLV�� ����������� ��/DZ� RQ�
&RUUXSWLRQ� 3UHYHQWLRQ� DQG� &RPEDWLQJ� %XUHDX�DXWKRU¶V� WUDQVODWLRQ��� RIILFLDO� SXEOLFDWLRQ� LQ� /DWYLDQ� +HUDOG��
������������DYDLODEOH�RQO\�LQ�/DWYLDQ���LQ�IRUFH�IURP�������������� 7KH� &RPPLWWHH� RI�0LQLVWHUV� RI� WKH� &RXQFLO� RI� (XURSH�� 5HFRPPHQGDWLRQ 5HF�������� RI� WKH� &RPPLWWHH� RI�
0LQLVWHUV�WR�PHPEHU�VWDWHV�RQ�FRPPRQ�UXOHV�DJDLQVW�FRUUXSWLRQ�LQ�WKH�IXQGLQJ�RI�SROLWLFDO�SDUWLHV�DQG�HOHFWRUDO�
FDPSDLJQV�� DGRSWHG� E\� WKH� &RPPLWWHH� RI� 0LQLVWHUV� RQ� �� $SULO� ����� DW� WKH� ���WK PHHWLQJ� RI� WKH� 0LQLVWHUV¶�
'HSXWLHV���� &RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\� $VVHPEO\��0RWLRQ� IRU� UHVROXWLRQ� ³)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV´��
'RF���������� -XO\�������DYDLODEOH�RQ� WKH� ,QWHUQHW� DW���KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�ZRUNLQJGRFV�'RF����
('2&�����KWP!�� ODVW� YLVLWHG RQ� ������������ &RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\� $VVHPEO\��5HFRPPHQGDWLRQ�
����� �������� )LQDQFLQJ� RI� SROLWLFDO� SDUWLHV�� $GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH�
$VVHPEO\��RQ����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�DW���KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�DGRSWHGWH[W�7$����
(5(&�����KWP!��ODVW�YLVLWHG�RQ�������������� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ �� 0D\� ������
$YDLODEOH�RQ�WKH�,QWHUQHW���KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�ZRUNLQJGRFV�GRF���('2&�����KWP!��ODVW�YLVLWHG�
RQ������������



��
9HQLFH�&RPPLVVLRQ����*URXS�2I�6WDWHV�DJDLQVW�FRUUXSWLRQ� �*5(&2���� H[SHUW�ZRUNVKRSV����
(XURSHDQ� 8QLRQ� �RQ� WKH� EDVLV� RI� $UWLFOH� ���� RI� 7UHDW\� RI� 1LFH��� 2(&'� �$QWL�FRUUXSWLRQ�
FRQYHQWLRQ���� ,Q� DGGLWLRQ�� LQWHUQDWLRQDO� 1*2V� OLNH� 7UDQVSDUHQF\� ,QWHUQDWLRQDO� DQG�
$VVRFLDWLRQ� RI� &HQWUDO� DQG� (DVW� (XURSHDQ� (OHFWLRQ� 2IILFLDOV� �$&(((2�� KDYH� FDUULHG� RXW�
UHVHDUFKHV�DQG�GHOLYHUHG�QRQELQGLQJ�UHFRPPHQGDWLRQV���
&RXQFLO� RI� (XURSH� KDV� DGRSWHG� D� ZLGH� UDQJH� RI� LQVWUXPHQWV� UHODWLQJ� WR� SDUW\� ILQDQFH�
UHJXODWLRQ� LQFOXGLQJ� DOVR� UHFRPPHQGDWLRQV� RI� &RPPLWWHH� RI� 0LQLVWHUV�� 3DUOLDPHQWDU\�
$VVHPEO\��&RPPLVVLRQV��DQG�&RQJUHVV�RI�/RFDO�DQG�5HJLRQDO�$XWKRULWLHV�RI�(XURSH��W�L��

x 7KH�&RPPLWWHH�RI�0LQLVWHUV�RI� WKH�&RXQFLO�RI�(XURSH�5HFRPPHQGDWLRQ 5HF��������
RI�WKH�&RPPLWWHH�RI�0LQLVWHUV�WR�PHPEHU�VWDWHV�RQ�FRPPRQ�UXOHV�DJDLQVW�FRUUXSWLRQ�
LQ� WKH� IXQGLQJ� RI� SROLWLFDO� SDUWLHV� DQG� HOHFWRUDO� FDPSDLJQV� �&RPPLWWHH�PD\� UHTXHVW�
PHPEHU� VWDWHV� WR� LQIRUP� LW� RI� WKH� DFWLRQ� WDNHQ� E\� WKHP� ZLWK� UHJDUG� WR� VXFK�
UHFRPPHQGDWLRQV����

x 7KH� 3DUOLDPHQWDU\� $VVHPEO\� RI� WKH� &RXQFLO� RI� (XURSH� 5HFRPPHQGDWLRQ� �����
�������� )LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��LQ�FRQFOXVLRQV�LQYLWLQJ�&RPPLWWHH�RI�0LQLVWHUV�
WR� DGRSW� FRPPRQ� UXOHV� DJDLQVW� FRUUXSWLRQ� LQ� WKH� IXQGLQJ� RI� SROLWLFDO� SDUWLHV� DQG�
HOHFWLRQ�FDPSDLJQ��

x 7KH� &RQJUHVV� RI� /RFDO� DQG� 5HJLRQDO� $XWKRULWLHV� RI� (XURSH� �&/5$(����
5HFRPPHQGDWLRQ� ������� ���� DQG� 5HVROXWLRQ� ���� �������� RQ� WKH� ILQDQFLDO�
WUDQVSDUHQF\�RI�SROLWLFDO�SDUWLHV�DQG�WKHLU�GHPRFUDWLF�IXQFWLRQLQJ�DW�UHJLRQDO�OHYHO�

�� 7KH�(XURSHDQ�&RPPLVVLRQ�IRU�'HPRFUDF\�WKURXJK�/DZ�RI�WKH�&RXQFLO�RI�(XURSH��EHWWHU�NQRZQ�DV�WKH�9HQLFH�
&RPPLVVLRQ��VHH��KWWS���ZZZ�YHQLFH�FRH�LQW!��ODVW�YLVLWHG�RQ�������������� *5(&2� KDV� HODERUDWHG� WKH� IROORZLQJ�&2(� FRQYHQWLRQV�� &RXQFLO� RI� (XURSH��&ULPLQDO� /DZ�&RQYHQWLRQ� RQ�
&RUUXSWLRQ��6WUDVERXUJ��(76�QR������������������&RXQFLO�RI�(XURSH��&LYLO�/DZ�&RQYHQWLRQ�RQ�&RUUXSWLRQ��(76�
QR������6WUDVERXUJ�������������� /LNH� DQ� H[SHUW� ZRUNVKRS� RQ� 7UDQVSDUHQF\� RI� WKH� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� DQG� WKHLU� GHPRFUDWLF�
IXQFWLRQLQJ�� FRQVLVWLQJ� RI� H[SHUWV� DQG� PHPEHUV� RI� WKH� 6HFUHWDULDW� IURP� WKH� 3DUOLDPHQWDU\� $VVHPEO\� RI� WKH�
&RXQFLO� RI� (XURSH� �3$&(��� WKH� &RQJUHVV� RI� /RFDO� DQG� 5HJLRQDO� $XWKRULWLHV� RI� (XURSH� �&/5$(��� WKH�
0XOWLGLVFLSOLQDU\�*URXS�RQ�&RUUXSWLRQ��*0&���WKH�9HQLFH�&RPPLVVLRQ��WKH�6WHHULQJ�&RPPLWWHH�RQ�/RFDO�DQG�
5HJLRQDO�'HPRFUDF\� �&'/5��� DQG�DFDGHPLFV�DQG� UHSUHVHQWDWLYHV�RI� LQWHUJRYHUQPHQWDO� DQG�QRQ�JRYHUQPHQWDO�
RUJDQL]DWLRQV�� 7KH� DLP� RI� WKLV� ZRUNVKRS� LV� WR� WDNH� VWRFN� RI� &RXQFLO� RI� (XURSH� GRFXPHQWV� DQG� LQVWUXPHQWV�
FRQFHUQLQJ�WUDQVSDUHQF\�RI�WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DQG�RXWOLQH�WKH�&RXQFLO¶V�SKLORVRSK\�LQ�WKLV�ILHOG��DV�
ZHOO� DV� WR� GUDIW� D� PDQXDO� RQ� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV�� 6HH�� &RXQFLO� RI� (XURSH�� &RQJUHVV� RI� /RFDO� DQG�
5HJLRQDO�$XWKRULWLHV�RI�(XURSH��&KDPEHU�RI�5HJLRQV��,QWHJUDWHG�3URMHFW�³0DNLQJ�GHPRFUDWLF�LQVWLWXWLRQV�ZRUN´��
7UDQVSDUHQF\� RI� WKH� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� DQG� WKHLU� GHPRFUDWLF� IXQFWLRQLQJ�� ([SHUW� ZRUNVKRS�� ���
2FWREHU�������'UDIW�0HHWLQJ�5HSRUW��DYDLODEOH�RQ�WKH�,QWHUQHW���KWWS���ZZZ�FVG�EJ�QHZV�UWDESDUWBUHSRUW�3')!��
ODVW�YLVLWHG�RQ�������������� .HLWK�(ZLQJ��&RUUXSWLRQ�LQ�SDUW\�ILQDQFLQJ��WKH�FDVH�IRU�JOREDO�VWDQGDUGV��LQ�7UDQVSDUHQF\�,QWHUQDWLRQDO��³7KH�
*OREDO�&RUUXSWLRQ�5HSRUW����� �́�DW�S������� &RXQFLO�RI�(XURSH��&RQJUHVV�RI�/RFDO�DQG�5HJLRQDO�$XWKRULWLHV�RI�(XURSH��&KDPEHU�RI�5HJLRQV�� ,QWHJUDWHG�
3URMHFW� ³0DNLQJ� GHPRFUDWLF� LQVWLWXWLRQV� ZRUN´��7UDQVSDUHQF\� RI� WKH� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� DQG� WKHLU�
GHPRFUDWLF� IXQFWLRQLQJ�� ([SHUW� ZRUNVKRS�� ���2FWREHU� ������'UDIW�0HHWLQJ� 5HSRUW�� DYDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FVG�EJ�QHZV�UWDESDUWBUHSRUW�3')!��ODVW�YLVLWHG�RQ�������������DW�SDUDJUDSK������������� &RXQFLO� RI� (XURSH�� 6WDWXWH� RI� WKH� &RXQFLO� RI� (XURSH�� (XURSHDQ� 7UHDW\� 6HULHV�� 1RV ����������� /RQGRQ��
��9�������$UWLFOH����E���� &RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ� ����� �������� )LQDQFLQJ� RI� SROLWLFDO� SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOH� RQ� WKH�
,QWHUQHW�DW���KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�DGRSWHGWH[W�7$���(5(&�����KWP!��ODVW�YLVLWHG�RQ�������������� &RQVXOWDWLYH� ERG\�ZLWK� DXWKRULW\� WR� VXEPLW� SURSRVDOV�� UHFRPPHQGDWLRQV� DQG� RSLQLRQV� WR� WKH�&RPPLWWHH� RI�
0LQLVWHUV� DQG� WR� WKH� 3DUOLDPHQWDU\� $VVHPEO\�� HVWDEOLVKHG� E\� 6WDWXWRU\� 5HVROXWLRQ� ������� �� UHODWLQJ� WR� WKH�
&RQJUHVV� RI�/RFDO� DQG�5HJLRQDO�$XWKRULWLHV� RI�(XURSH� �DGRSWHG�E\� WKH�&RPPLWWHH�RI�0LQLVWHUV� RQ����0DUFK�
�����DW�WKH����QG�PHHWLQJ�RI�WKH�0LQLVWHUV
�'HSXWLHV���RQ�DLPV�DQG�SRZHUV�VHH�$UWLFOH�������� &RXQFLO�RI�(XURSH��&RQJUHVV�RI�/RFDO�DQG�5HJLRQDO�$XWKRULWLHV�RI�(XURSH��5HFRPPHQGDWLRQ�����������RQ�WKH�
ILQDQFLDO�WUDQVSDUHQF\�RI�SROLWLFDO�SDUWLHV�DQG�WKHLU�GHPRFUDWLF�IXQFWLRQLQJ�DW�UHJLRQDO�OHYHO��DGRSWHG�LQ�WKH��WK
VHVVLRQ�RI�&/5$(��6WUDVERXUJ��������0D\������



��
x 7KH�9HQLFH�&RPPLVVLRQ�± WKH�&RXQFLO�RI�(XURSH�&RPPLVVLRQ�IRU�'HPRFUDF\�WKURXJK�

/DZ�± KDV�FDUULHG�RXW�H[WHQVLYH�UHVHDUFK�RQ�OHJDO�UHJLPHV�IRU�WKH�IXQGLQJ�RI�SROLWLFDO�
SDUWLHV� DFURVV� (XURSH� �UHSRUW� GUDIWHG� LQ� ������ DQG� RQ� WKDW� EDVLV� KDYH� DGRSWHG�
*XLGHOLQHV�RQ� WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV� �&'/�,1)�����������DQG�*XLGHOLQHV�
RQ� HOHFWLRQV� �-XO\� ������ WR� UHVSRQG� WR� WKH� QHHGV� IRU� FHUWDLQ� KDUPRQLVDWLRQ�� 7KH�
*XLGHOLQHV� VHW� PLQLPXP� VWDQGDUGV� DUHDV� RI� UHVWULFWLRQV� DQG� FRQWURO� RI� GRQDWLRQV��
WUDQVSDUHQF\�DQG�VDQFWLRQV��

x 7KH�6WHHULQJ�&RPPLWWHH�RQ�/RFDO�DQG�5HJLRQDO�'HPRFUDF\� �&'/5��KDV�SUHSDUHG� D�
0RGHO�LQLWLDWLYHV�SDFNHW�WR�EH�DGRSWHG�LQ�KLJK�OHYHO�FRQIHUHQFH�DW�WKH�HQG�RI�������WKLV�
GRFXPHQW�FRQVLVWV�RI�OLVW�RI�HWKLFDO�VWDQGDUGV��H[DPSOHV�RI�JRRG�SUDFWLFH�± LQ�WKH�ILHOG�
RI�SDUW\�ILQDQFH�DERXW����H[DPSOHV�RI�JRRG�SUDFWLFH�DUH�LQFOXGHG�

x 7KH� 0XOWLGLVFLSOLQDU\� *URXS� RQ� &RUUXSWLRQ� �*0&��� HVWDEOLVKHG� LQ� ����� ZLWK� D�
PDQGDWH� WR� GUDIW� D� QXPEHU� RI� OHJDO� LQVWUXPHQWV� IRU� WKH� ILJKW� DJDLQVW� FRUUXSWLRQ�� LWV�
ZRUN�KDV�EHHQ�WDNHQ�XS�E\�*5(&2�KDV�DGRSWHG�D�'UDIW�5HFRPPHQGDWLRQ�FRQFHUQLQJ�
SDUW\�DQG�FDPSDLJQ�ILQDQFLQJ�

x &RQIHUHQFH�&RQFOXVLRQV�� OLNH�0DGULG�&RQFOXVLRQV� DGRSWHG��UG (XURSHDQ�&RQIHUHQFH�
RI�VSHFLDOLVHG�VHUYLFHV�LQ�WKH�ILJKW�DJDLQVW�FRUUXSWLRQ�³7UDGLQJ�LQ�LQIOXHQFH�DQG�LOOHJDO�
ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV´���

,Q� WKH� (XURSHDQ� 8QLRQ �� WKH� ILUVW� UHSRUW� RQ� WKH� )XQGLQJ� RI� SROLWLFDO� SDUWLHV� LQ� (XURSHDQ�
&RPPXQLW\� PHPEHU� VWDWHV� DSSHDUHG� LQ� ������ 1RZ� WKH� (8� KDV� HVWDEOLVKHG� WKH� VWDWXV� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� LQ� WKH� 8QLRQ� OHYHO� E\� LQWURGXFLQJ� $UWLFOH� ���� RI� WKH� 7UHDW\� RI�
1LFH��� ,Q� DFFRUGDQFH� ZLWK� WKLV� DUWLFOH� WKH� 3DUOLDPHQW� DQG� WKH� &RPPLVVLRQ� KDV� VWDUWHG� WKH�
FRGHFLVLRQ� SURFHGXUH� WR� DGRSW� WKH� 5HJXODWLRQ� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI� (XURSHDQ�
SROLWLFDO� SDUWLHV� �SURSRVDO� ����������&2'��� DOWKRXJK� LV� EHOLHYDEOH� WKDW� LW� ZLOO� UHVXOW� RQ�
UHJXODWLRQ�RQ�ILQDQFLQJ��QRW�VWDWXWH�RI�(XURSHDQ�SROLWLFDO�SDUWLHV��� $FFRUGLQJ�WR�$UWLFOH����RI�
SURSRVDO�� LW� ZLOO� EH� ELQGLQJ� LQ� LWV� HQWLUHW\� DQG� GLUHFWO\� DSSOLFDEOH� LQ� DOO� 0HPEHU� 6WDWHV�
�LQFOXGLQJ� /DWYLD�� DIWHU� MRLQLQJ� WKH� (8��� $OWKRXJK� DW� WKH� PRPHQW� RI� ZULWLQJ� WKLV� SDSHU��
3DUOLDPHQW� KDV� DFFHSWHG� WKH� SURSRVDO� RQO\� LQ� WKH� ILUVW� UHDGLQJ� DQG� FRPPLWWHHV� FRQWLQXH�
LQWURGXFLQJ�WKHLU�SURSRVDOV��PDLQ�WUHQG�RI�UHJXODWLRQV�FDQ�EH�REVHUYHG��7KLV�UHJXODWLRQ��DQG�
IXQGLQJ� IURP� (8� EXGJHW�� ZLOO� DSSO\� RQO\� WR� SROLWLFDO� SDUWLHV� LQ� (XURSHDQ� OHYHO� �(XURSHDQ�
SROLWLFDO�SDUWLHV��± SDUWLHV�VHHNLQJ�WR�EH�UHSUHVHQWHG�LQ�WKH�(XURSHDQ�3DUOLDPHQW���

�� &RXQFLO� RI� (XURSH�� &RQJUHVV� RI� /RFDO� DQG� 5HJLRQDO� $XWKRULWLHV� RI� (XURSH��5HVROXWLRQ� ���� ������� RQ� WKH�
ILQDQFLDO�WUDQVSDUHQF\�RI�SROLWLFDO�SDUWLHV�DQG�WKHLU�GHPRFUDWLF�IXQFWLRQLQJ�DW�UHJLRQDO�OHYHO��DGRSWHG�LQ�WKH��WK
VHVVLRQ�RI�&/5$(��6WUDVERXUJ��������0D\�������� �UG� (XURSHDQ� &RQIHUHQFH� RI� VSHFLDOLVHG� VHUYLFHV� LQ� WKH� ILJKW� DJDLQVW� FRUUXSWLRQ� ³7UDGLQJ� LQ� LQIOXHQFH� DQG�
LOOHJDO�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV´��������2FWREHU�������0DGULG��6SDLQ���FRQFOXVLRQV�DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� KWWS���ZZZ�FRH�LQW�7�(�/HJDOB$IIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RQIHUHQFHVBRIBVSHFLDOLVHGBVHUYLFHV������0DGULG�&RQFOXVLRQV�DVS!��ODVW�YLVLWHG�RQ�������������� $UWLFOH �����³����3ROLWLFDO�SDUWLHV�DW�(XURSHDQ�OHYHO�DUH�LPSRUWDQW�DV�D�IDFWRU�IRU�LQWHJUDWLRQ�ZLWKLQ�WKH�8QLRQ��
7KH\� FRQWULEXWH� WR� IRUPLQJ� D� (XURSHDQ� DZDUHQHVV� DQG� WR� H[SUHVVLQJ� WKH� SROLWLFDO� ZLOO� RI� WKH� FLWL]HQV� RI� WKH�
8QLRQ������7KH�&RXQFLO��DFWLQJ�LQ�DFFRUGDQFH�ZLWK�WKH�SURFHGXUH�UHIHUUHG�WR�LQ�$UWLFOH������VKDOO� OD\�GRZQ�WKH�
UHJXODWLRQV� JRYHUQLQJ� SROLWLFDO� SDUWLHV� DW� (XURSHDQ� OHYHO� DQG� LQ� SDUWLFXODU� WKH� UXOHV� UHJDUGLQJ� WKHLU� IXQGLQJ�´�
&RQVROLGDWHG� YHUVLRQ� RI� WKH� 7UHDW\� � (VWDEOLVKLQJ� WKH� (XURSHDQ� &RPPXQLW\�� DV� DPHQGHG� E\� 7UHDW\� RI� 1LFH��
5RPH�����0DUFK�������2IILFLDO�-RXUQDO�&����RI����'HFHPEHU�������LQ�IRUFH�IURP���)HEUXDU\�������� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ�ILUVW�
UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG�RQ�������������LQ�$PHQGPHQW����IRU�$UWLFOH����MXVWLILFDWLRQ��� ³«DVVRFLDWLRQV�RI�FLWL]HQV��RU�IHGHUDWLRQ�RI�SROLWLFDO�SDUWLHV�IURP�0HPEHU�6WDWHV��UHFRJQLVHG�E\�RU�HVWDEOLVKHG�
LQ�DFFRUGDQFH�ZLWK�WKH�OHJDO�RUGHU�RI�DW� OHDVW�RQH�0HPEHU�6WDWH�DQG�FRQWULEXWLQJ�DW�(XURSHDQ�OHYHO� WR�IRUPLQJ�
DQG� H[SUHVVLQJ� WKH� SROLWLFDO� ZLOO� RI� WKH� FLWL]HQV� RI� WKH� 8QLRQ� ZKLOH� EHLQJ� UHSUHVHQWHG� LQ�� RU� VHHNLQJ� WR� EH�



��
%HIRUH� VWDUWLQJ� DQDO\VLV� RI� VHSDUDWH� UHJXODWLRQV�� LQWHUHVWLQJ� DSSURDFK� WR� WKH� UHJXODWLRQV� RQ�
SDUW\� ILQDQFH� LQWURGXFHG� E\� -XVWLQ� $� 1HOVRQ� VKRXOG� EH� PHQWLRQHG�� +DYLQJ� D� PLFUR�
HFRQRPLFDO�YLHZ�RQ�FDPSDLJQ�ILQDQFLQJ�KH�GLVWLQJXLVKHG�EHWZHHQ�UHJXODWLRQV�WU\LQJ�WR�OLPLW�
WKH�RYHUDOO� VXSSO\� �DPRXQW��RI� SULYDWH�PRQH\� LQ� WKH�SROLWLFDO� V\VWHP�� D� VXSSO\�VLGH� UHIRUP��
DQG� UHJXODWLRQV� WU\LQJ� WR� GHFUHDVH� SROLWLFLDQV¶� GHPDQG� DQG� GHVLUH� IRU� SULYDWH� PRQH\�� D�
GHPDQG�VLGH�UHIRUP� �� 7KH�PDLQ�1HOVRQ¶V�DUJXPHQW�LV�WKDW�PRVW�HIIRUWV�LQ�FDPSDLJQ�ILQDQFH�
KDYH�IDLOHG�EHFDXVH�RI�RYHU�HPSKDVLV�RQ�WKH�VXSSO\�VLGH�ZKLOH�QRW�XVLQJ�GHPDQG�VLGH�UHIRUPV�
WKDW�LQ�DGGLWLRQ�DUH�QRW�VR�FRQVWLWXWLRQDOO\�SUREOHPDWLF��HVSHFLDOO\�UHJDUGLQJ�KXPDQ�ULJKWV����
1HOVRQ�RIIHUV�D�YLHZ�RQ�UHODWLRQVKLS�DPRQJ�SDUW\�DQG�VSRQVRUV�DV�D�IUHH�PDUNHW�UHODWLRQVKLS��
VRPH�SHRSOH� �FRQWULEXWRUV��ZDQW� WR�JLYH�PRQH\� WR�SDUWLHV�RU�FDQGLGDWHV��ZKLOH�RWKHU�SHRSOH�
�SDUWLHV��ZDQW�WR�VSHQG�WKDW�PRQH\���

UHSUHVHQWHG�LQ��WKH�(XURSHDQ�3DUOLDPHQW´���VRXUFH��3URSRVDO�IRU�D�5HJXODWLRQ�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�
WKH�&RXQFLO�RQ�WKH�VWDWXWH�DQG�ILQDQFLQJ�RI�(XURSHDQ�SROLWLFDO�SDUWLHV��LQWHULQVWLWXWLRQDO�ILOH�������������&2'����
,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW�RQ�ILUVW�UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO���
��� 0D\� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW��
(%('�������FRP����B����HQ���SGI!��ODVW�YLVLWHG�RQ�������������$UWLFOH������� -XVWLQ� $�� 1HOVRQ�� ³7KH� 6XSSO\� DQG� 'HPDQG� RI� &DPSDLJQ� )LQDQFH� 5HIRUP�´� LQ� &ROXPELD� /DZ� 5HYLHZ��
9RO������1R����0DUFK�������DW�S�������� ,ELG��DW�S������������� ,Q� H[FKDQJH� IRU� ³JRRGV´�± VRPH� NLQG� RI� SROLF\�� LGHRORJ\�� OLNH� LQ� /DWYLD�� EHIRUH� HOHFWLRQV� LQ� ����� IRUPHU�
SUHVLGHQW� RI� /DWYLDQ� %DQN� RSHQHG� WKH� EDQN� DFFRXQW� DQG� DVNHG� SHRSOH� WR� GRQDWH� IRU� ³QHZ�� FOHDU� DQG� RSHQ�
SROLWLFV´��&RQWULEXWRUV�EHOLHYH�WKH\�ZLOO�KDYH�VRPHWKLQJ�LQ�UHWXUQ��LQIOXHQFH��WD[�EUHDN��D�SKRWR�ZLWK�3UHVLGHQW�RU�
KLJKHU�VHQVH�RI�VHOI�ZRUWK��� LW� LV�VDLG�WKDW� LQGLYLGXDOV�JLYH�PRQH\� WR�SDUWLHV�IRU� WZR�EURDG�UHDVRQV�� WR�EDFN�WKH�
SDUW\�RU�FDQGLGDWH�RU�WR�EHQHILW�IURP�FRQWULEXWLRQ��VHH��-XVWLQ�$��1HOVRQ� ³7KH�6XSSO\�DQG�'HPDQG�RI�&DPSDLJQ�
)LQDQFH�5HIRUP�´�LQ�&ROXPELD�/DZ�5HYLHZ��9RO������1R����0DUFK�������DW�S����������



��
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7KH� LQVWUXPHQWV� OLVWHG� LQ� WKH� SUHYLRXV� FKDSWHU� ZLOO� EH� FRQVLGHUHG� LQ� DVVHVVLQJ� WKH� VHSDUDWH�
UHJXODWLRQV��$V� UHJXODWLRQ�PRGHO� IRU�/DWYLD� LV� VRXJKW�� GRPHVWLF� LQVWUXPHQWV� DQG�&RXQFLO� RI�
(XURSH� UHFRPPHQGDWLRQV�ZLOO� EH� DQDO\VHG�� XVLQJ� WKH� LGHDV� DGRSWHG�E\� WKH�(XURSHDQ�8QLRQ�
RQO\�DV�H[DPSOH�DV�WKHVH�DSSO\�WR�VXSUDQDWLRQDO�OHYHO�± (XURSHDQ�SROLWLFDO�SDUWLHV�

�� 'LVFORVXUH�UHJXODWLRQV
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
'LVFORVXUH� RI� SDUWLHV¶� PRQH\� PHDQV� WKDW� SDUW\¶V� DFFRXQWV�� UHVRXUFHV�� DQG� H[SHQGLWXUH� DUH�
PDGH�SXEOLF��LQ�LGHDO�VLWXDWLRQ�DOVR�FRQFOXGHG�FRQWUDFWV�DUH�SXEOLFO\�DYDLODEOH���'LVFORVXUH�LV�
RIWHQ� VHHQ� DV� PDLQ� UHJXODWLRQ� LQ� ILJKW� DJDLQVW� LOOHJDO� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� DQG�
FRUUXSWLRQ�± ZLWKRXW�LW�OHVVHQV�WKH�PHDQLQJ�RI�RWKHU�UHJXODWLRQV��%HVLGHV��LW�HQVXUHV�WKH�SXEOLF�
LQWHUHVW� WR� NQRZ� DERXW� SDUWLHV¶� ILQDQFHV� DQG� KRZ� SDUWLHV� REH\� WKH� LPSRVHG� UHVWULFWLRQV��
7UDQVSDUHQF\� LV� VHHQ� DV� DFKLHYDEOH� WKURXJK� UHJXODU� DFFRXQWLQJ�� PDQGDWRU\� VXEPLVVLRQ� RI�
ILQDQFLDO� GHFODUDWLRQV� WR� DQ� LQGHSHQGHQW� SXEOLF� DXWKRULW\�� � DQG� LQIRUPLQJ� YRWHUV� DERXW�
IXQGLQJ� UHFHLYHG� E\� SROLWLFDO� SDUWLHV��� +RZHYHU�� H[FOXGLQJ� EURDG� SKUDVHV� DV� ³UHJXODU�
DFFRXQWLQJ´�� ³DYRLG� VHFUHW�GRQDWLRQV´�DQG� ³QHHG�RI� WUDQVSDUHQF\´�� LQWHUQDWLRQDO� LQVWUXPHQWV�
JLYH�QR�KLQW�KRZ�WR�HQIRUFH�WKH�GLVFORVXUH�RI�SDUW\�ILQDQFHV��6LPLODUO\�WKH�(8�SODQV�WR�HQVXUH�
RSHQQHVV�LQ�(XURSHDQ�SROLWLFDO�SDUWLHV¶�ILQDQFHV�WKURXJK�DQQXDO�UHSRUWV�SXEOLVKHG�E\�SDUWLHV��
GHFODULQJ� WKHLU� UHYHQXH� DQG� H[SHQGLWXUH� DQG� D� VWDWHPHQW� RI� WKHLU� DVVHWV� DQG� OLDELOLWLHV�� DQG�
GHFODULQJ�WKHLU�VRXUFHV�RI�ILQDQFH�E\�SURYLGLQJ�D�OLVW�VSHFLI\LQJ�WKH�GRQRUV�DQG�WKH�GRQDWLRQV�
JLYHQ� E\� HDFK� GRQRU� �IRU� GRQDWLRQV� H[FHHGLQJ�(85��������� ,VVXH� WR� VROYH� FRQFHUQLQJ� WKLV�
UHJXODWLRQ�LV��FDQ�WKH�GLVFORVXUH�RI�IDFWV�DQG�OLQNV�EHWZHHQ�GRQDWRUV�³SOD\�WKH�WULFN´�DQG�VKRZ�
WKH� YRWHUV� WKLV� SDUW\� LQ� XQSOHDVDQW� OLJKW� WKHUHE\� UHGXFLQJ� SDUW\¶V�ZLOOLQJQHVV� WR� DFFHSW� WKDW�
PRQH\�DQG�ULVN�QRW�WR�JHW WKH�YRWHV"�
�� 7KH� &RPPLWWHH� RI�0LQLVWHUV� RI� WKH� &RXQFLO� RI� (XURSH�� 5HFRPPHQGDWLRQ� 5HF�������� RI� WKH� &RPPLWWHH� RI�
0LQLVWHUV�WR�PHPEHU�VWDWHV�RQ�FRPPRQ UXOHV�DJDLQVW�FRUUXSWLRQ�LQ�WKH�IXQGLQJ�RI�SROLWLFDO�SDUWLHV�DQG�HOHFWRUDO�
FDPSDLJQV� DGRSWHG� E\� WKH� &RPPLWWHH� RI� 0LQLVWHUV� RQ� �� $SULO� ����� DW� WKH� ���WK PHHWLQJ� RI� WKH� 0LQLVWHUV¶�
'HSXWLHV�� DW�$UWLFOH� ��D���$UWLFOH� ���� ���� �UG�(XURSHDQ�&RQIHUHQFH�RI� VSHFLDOLVHG� VHUYLFHV� LQ� WKH� ILJKW� DJDLQVW�
FRUUXSWLRQ�³7UDGLQJ�LQ�LQIOXHQFH�DQG�LOOHJDO�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV´��������2FWREHU�������0DGULG��6SDLQ���
&RQFOXVLRQV�������VHH�DOVR�*KHUDUGR�&RORPER��³6DQFWLRQV�DQG�UHPHGLHV�LQ�FDVH�RI�LOOHJDO�ILQDQFLQJ�RI�SROLWLFDO�
SDUWLHV´��0DGULG�����2FWREHU�������RSHQLQJ�VSHHFK�RI�WKH��UG�(XURSHDQ�&RQIHUHQFH�RI�VSHFLDOLVHG�VHUYLFHV�LQ�WKH�
ILJKW� DJDLQVW� FRUUXSWLRQ� ³7UDGLQJ� LQ� LQIOXHQFH� DQG� LOOHJDO� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV´�� ������2FWREHU� ������
0DGULG� �6SDLQ��� DW� �E��9HQLFH� &RPPLVVLRQ� *8,'(/,1(6�� DGRSWHG� E\� WKH� &RPPLVVLRQ DW� LWV� ��WK 3OHQDU\�
0HHWLQJ� �9HQLFH�������0DUFK��������LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�DQG�UHSRUW�RQ� WKH�
ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� �&'/�,1)���������� 6WUDVERXUJ�� ��� 0DUFK� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW DW��
�KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�,1)����������H�KWPO!�� ODVW� YLVLWHG� RQ� ������������ DW� VHFWLRQ $��
SDUDJUDSK����DW�VHFWLRQ�%��SDUDJUDSK������ &RXQFLO�RI�(XURSH��&RQJUHVV�RI�/RFDO�DQG�5HJLRQDO�$XWKRULWLHV�RI�(XURSH��5HFRPPHQGDWLRQ�����������RQ�WKH�
ILQDQFLDO� WUDQVSDUHQF\� RI� SROLWLFDO� SDUWLHV� DQG� WKHLU� GHPRFUDWLF� IXQFWLRQLQJ� DW� UHJLRQDO� OHYHO�� DUWLFOH� �������
&RXQFLO� RI� (XURSH�� &RQJUHVV� RI� /RFDO� DQG� 5HJLRQDO� $XWKRULWLHV� RI� (XURSH��5HVROXWLRQ� ���� ������� RQ� WKH�
ILQDQFLDO�WUDQVSDUHQF\�RI�SROLWLFDO�SDUWLHV�DQG�WKHLU�GHPRFUDWLF�IXQFWLRQLQJ�DW�UHJLRQDO�OHYHO��DUWLFOH��������� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ� ILUVW�
UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �� KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG�RQ�������������LQ�$PHQGPHQW����IRU�$UWLFOH����MXVWLILFDWLRQ���LQ�$UWLFOH���



��
6WDWH�SUDFWLFH
'HFODUDWLRQV� RI� GRQDWLRQV� DUH� FRPPRQ� LQ� DOPRVW� DOO� (XURSHDQ� FRXQWULHV��� ZKLOH� YDU\� WKH�
SXUSRVH� RI� GHFODUDWLRQ� �IRU� WD[� SXUSRVHV�� RU� UHTXLUHPHQWV� �IRU� GRQDWLRQV� H[FHHGLQJ� FHUWDLQ�
VXP���8VXDOO\�GHFODUDWLRQV�DUH�VXEPLWWHG�WR�WKH�SXEOLF�DXWKRULWLHV��DQG�DXWKRULW\�SXEOLVKHV�WKH�
GHFODUDWLRQV�RQFH� D� \HDU� �LQ�(VWRQLD�TXDUWHUO\���� RQO\�+XQJDU\�DQG� WKH�1HWKHUODQGV� UHTXLUH�
GLUHFW� SXEOLFDWLRQV� E\� SDUWLHV� WKHPVHOYHV�� 2QO\� VRPH� FRXQWULHV� UHTXLUH� DOO� GRQDWLRQV� WR� EH�
GHFODUHG��PRVW�RI�FRXQWULHV�VSHFLI\�WKH�VL]H�RI�GRQDWLRQ�DERYH�ZKLFK�LW�PXVW�EH�GHFODUHG�DQG�
WKDW�VL]H�YDULHV�FRQVLGHUDEO\��� ,Q�DOPRVW�DOO�FRXQWULHV�ZKHUH�GHFODUDWLRQV�RI�GRQDWLRQV�KDYH�WR�
EH�GRQH��WKH�GRQRU�PXVW�EH�LGHQWLILHG��KRZHYHU�LQ�WKH�1HWKHUODQGV�GRQRU
V�LGHQWLW\�LV�QRW�PDGH�
SXEOLF� LI�KH�ZLVKHV�KLV�GRQDWLRQ� WR� UHPDLQ�FRQILGHQWLDO��� 6DQFWLRQV�RQ�QRW�FRPSOLDQFH�ZLWK�
GLVFORVXUH�UHTXLUHPHQWV�DUH�SURYLGHG�LQ�PRVW�VWDWHV��DQG�YDU\�IURP�LPSRVLQJ�VPDOO�ILQHV�WLOO�
SURKLELWLRQ�WR�SDUWLFLSDWH�LQ�WKH�QH[W�HOHFWLRQV���
7KH� UHJXODWLRQ�YDULHV DOVR� IRU� WKH�FORVH�VWDQGLQJ� IXQGV�DQG� LQVWLWXWLRQV� WKDW�H[LVW� WR�FKDQQHO�
PRQH\�WR�D�SDUW\��LQ�VRPH�FRXQWULHV�� WKH�VDPH�UXOHV�DV�IRU�GRQDWLRQV�WR�SDUWLHV�DSSO\�DOVR�WR�
WKRVH� RUJDQLVDWLRQV�� EXW� *HUPDQ\�� 3RUWXJDO� DQG� DOVR� /DWYLD� IRUELG� GRQDWLRQV� IURP� VXFK�
RUJDQLVDWLRQV�� ,Q� VSLWH� RI� &RXQFLO� RI� (XURSH� UHTXLUHPHQW� IRU� PHPEHU� VWDWHV� WR� DSSO\� WKH�
UHOHYDQW� UXOHV� DOVR� WR� HQWLWLHV� UHODWHG� WR� SROLWLFDO� SDUWLHV�� VXFK� DV� SROLWLFDO� IRXQGDWLRQV��� LQ�
PRVW�FRXQWULHV�WKH�PDWWHU�GRHV�QRW�VHHP�WR�EH�UHJXODWHG�

�� ([FHSW�$OEDQLD��&\SUXV��/X[HPERXUJ��0DOWD��3RUWXJDO��6SDLQ�DQG�6ZHGHQ�� VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�
2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���6XPPDU\�RI�0HPEHU�DQG�
2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&���������UHYLVHG��DYDLODEOH�
DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ�,9��2SHQQHVV��� ([FHSW� $XVWULD�� %HOJLXP�� /LHFKWHQVWHLQ� DQG� 6ZLW]HUODQG� ZKHUH� GHFODUDWLRQ� DUH� QRW� SXEOLVKHG�� VRXUFH��
0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ� �*0&���:RUNLQJ�*URXS�RQ� WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV� �*0&)���
6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&�
����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�
VHFWLRQ�,9�2SHQQHVV��� (YHQ�LQ�(8�FRXQWLHV�� (XUR��������3RUWXJDO���(XUR��������7KH�1HWKHUODQGV���(XUR�������*HUPDQ\�������RI�DQ�
DYHUDJH�PRQWKO\� VDODU\� �3RODQG� DQG�6ORYHQLD��� ���EDVLF� VDODULHV� �5RPDQLD��� ����RI� WRWDO� VWDWH� IXQGLQJ� WR� WKH�
SDUW\� �6SDLQ��� VRXUFH�� 0XOWLGLVFLSOLQDU\� *URXS� 2Q� &RUUXSWLRQ� �*0&��� :RUNLQJ� *URXS� RQ� WKH� )XQGLQJ� RI�
3ROLWLFDO� 3DUWLHV� �*0&)��� 6XPPDU\� RI�0HPEHU� DQG�2EVHUYHU� 6WDWHV
� UHSOLHV� WR� 3ROLWLFDO� 3DUW\� DQG�&DQGLGDWH�
)XQGLQJ� 4XHVWLRQQDLUH�� *0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ��
*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHGRQ�������������DW�VHFWLRQ�,9�2SHQQHVV��� ([FHSW� /LHFKWHQVWHLQ�� 0ROGRYD�� 7KH� 1HWKHUODQGV� DQG� 6ZLW]HUODQG�� VRXUFH�� 0XOWLGLVFLSOLQDU\� *URXS� 2Q�
&RUUXSWLRQ� �*0&���:RUNLQJ� *URXS� RQ� WKH� )XQGLQJ� RI� 3ROLWLFDO� 3DUWLHV� �*0&)��� 6XPPDU\� RI�0HPEHU� DQG�
2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&���������UHYLVHG��DYDLODEOH�
DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RUUXSWLRQ� �*0&�����������������UHYLVHG�DVS!�� ODVW� YLVLWHG� RQ� ������������ DW� VHFWLRQ� ,,�� $FFRXQWDELOLW\�
DQG�UHJXODWLRQ��� ,Q�$OEDQLD��%HOJLXP��)LQODQG��*UHHFH� ,UHODQG��,WDO\��7XUNH\�DQG�WKH�8.��VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�2Q�
&RUUXSWLRQ� �*0&���:RUNLQJ� *URXS� RQ� WKH� )XQGLQJ� RI� 3ROLWLFDO� 3DUWLHV� �*0&)��� 6XPPDU\� RI�0HPEHU� DQG�
2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&���������UHYLVHG��DYDLODEOH�
DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ�,;��6DQFWLRQV��� ,Q�$OEDQLD��%HOJLXP��)LQODQG��*UHHFH� ,UHODQG��,WDO\��7XUNH\�DQG�WKH�8.��VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�2Q�
&RUUXSWLRQ� �*0&���:RUNLQJ� *URXS� RQ� WKH� )XQGLQJ� RI� 3ROLWLFDO� 3DUWLHV� �*0&)��� 6XPPDU\� RI�0HPEHU� DQG�
2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&���������UHYLVHG��DYDLODEOH�
DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ��,9��2SHQQHVV���� &RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ� ����� �������� )LQDQFLQJ� RI� SROLWLFDO� SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOH� RQ� WKH�



��
/DWYLD
7KH�/DWYLDQ� ODZ�XQWLO������SURYLGHG�GXW\�IRU�SROLWLFDO�SDUWLHV� WR�VXEPLW�DQQXDO� LQFRPH�DQG�
H[SHQGLWXUH�GHFODUDWLRQV��7KH�DUWLFOH�RQ�GLVFORVXUH�SURYLGHG�WKDW�DQ\�SHUVRQ�ZKR�FDQ�GRQDWH�
PRQH\�>�@�DQG� MRXUQDOLVWV�KDYH�IUHH�DFFHVV� WR� WKRVH�GHFODUDWLRQV� �LQ� WKH�0LQLVWU\�RI�-XVWLFH���
6DQFWLRQV� LQ� FDVH� SDUWLHV� GLG� QRW� FRPSO\� ZLWK� UHSRUW� UHTXLUHPHQWV� SURYLGHG� DXWKRULW\� IRU�
0LQLVWHU� RI� -XVWLFH�� DIWHU� D� ZDUQLQJ�� WR� GLVVROYH� WKH� SDUW\� WKURXJK� WKH� FRXUW��� 7KLV� QHZ�
ZRUGLQJ�ZDV�IXOO\�LQHIIHFWLYH�± DQQXDO�GHFODUDWLRQV�ZHUH�VXEPLWWHG�ODWH��ZHUH�LQFRPSOHWH�DQG�
PHDQLQJOHVV��EXW�QR�FRXUW�FDVHV�RQ�GLVVROYLQJ�D�SROLWLFDO�SDUW\�ZHUH�LQWURGXFHG��
'UDIW�RI�������DPHQGLQJ�WKH�SDUW\�ILQDQFH�ODZ��GHWDLOHG�WKH�UHTXLUHPHQWV�IRU�DQQXDO�UHSRUWV�±
EURDGHQHG� RI� WHUP� ³GRQDWLRQ´�� E\� LQFOXGLQJ� DOVR� LQWDQJLEOH� SURSHUW\�� ULJKWV�� SURYLGLQJ�
VHUYLFHV� �DOVR� RQ� FRVW� WKDW� LV� ORZHU� WKDQ� IDLU� PDUNHW� SULFH��� DQG� LQFOXGHG� UHTXLUHPHQWV� IRU�
GHWDLOHG�H[SHQGLWXUH�GHFODUDWLRQ��� (YHQ�PRUH�± QRZ�SDUWLHV�VKRXOG�VXEPLW�GHFODUDWLRQV�DOVR�
EHIRUH�DQG�DIWHU�HOHFWLRQV��RQ�SODQQHG DQG�UHDO�FDPSDLJQ�H[SHQGLWXUH���� $Q\�SHUVRQ�FDQ�DOVR�
DSSURDFK�WKH�FRQWURO�LQVWLWXWLRQ��&RUUXSWLRQ�3UHYHQWLRQ�DQG�&RPEDWLQJ�%XUHDX��.1$%���WR�EH�
DFTXDLQWHG�ZLWK� GHFODUDWLRQV��� ,Q� DGGLWLRQ�� DOO� WKH� GHFODUDWLRQV� DUH� SXEOLVKHG� LQ� WKH� RIILFLDO�
QHZVSDSHU�DQG�RQ WKH�,QWHUQHW�LQ����GD\V�DIWHU�UHFHLYHG��� 7KLV�SDJH�LV�.1$%�SRUWDO�� DQG��DW�
OHDVW�WKHRUHWLFDOO\��DOO�WKH�GRQDWLRQV�SDUWLHV�KDYH�UHFHLYHG�IURP�-DQXDU\���������DUH�SXEOLVKHG�
WKHUH� DV� ZHOO� DV� GHFODUDWLRQV� RQ� SURYLVLRQDO� DQG� UHDO� HOHFWLRQ� H[SHQGLWXUHV�� DQG� DQQXDO�
ILQDQFLDO�GHFODUDWLRQV��2SHUDWLRQ�RI�VXFK�,QWHUQHW�SDJH�LV�DSSURYDEOH�JLYLQJ�ZLGHU�SRVVLELOLW\�
IRU�SHUVRQV�WR�REWDLQ�WKLV�LQIRUPDWLRQ��DOWKRXJK�WKH�SUHVHQW�VLWXDWLRQ�LQ�/DWYLD�LV�WKDW�RQO\�RQH�
ILIWK�RI�SRSXODWLRQ�± WKRVH��ZRUNLQJ�LQ�RIILFHV��PDLQO\�LQ�5LJD�± KDYH�DFFHVV�WR�WKH�,QWHUQHW� ��
(YDOXDWLRQ
$FFRUGLQJ� WR� WKHRU\� HODERUDWHG� E\� -�$�1HOVRQ�� GLVFORVXUH� LV� RQH� RI� WKH� IHZ� UHJXODWLRQV�
OHVVHQLQJ�WKH�GHPDQG�IRU�PRQH\�± SDUWLHV�DUH�QRW�VR�LQWHUHVWHG�LQ�PRQH\�LI�HOHFWRUDWH�NQRZV�
ZKHUH�WKH�PRQH\�FRPHV�IURP��� 2Q�WKH�RWKHU�KDQG��WKH�LPSDFW�RI�GLVFORVXUH�GHSHQGV�VWURQJO\�
RQ� VRFLHW\� ± LQ� /DWYLD� WKLV� GRHV� QRW� SUHYHQW� SDUWLHV� IURP� WDNLQJ�PRQH\�� 7KH� IDFW� RI� SDUW\�
DFFHSWLQJ� VL]DEOH� GRQDWLRQV�ZRXOG� DSSHDU� LQ� QHZVSDSHU� KHDGOLQHV� EXW� DUH� IRUJRWWHQ� TXLFNO\�
DQG�GR�QRW� LQIOXHQFH�SXEOLF�RSLQLRQ�IRU� ORQJ��%HVLGHV�� WKH�LQIOXHQWLDO�GRQDWLRQV�FDQ�EH�GRQH�
WKURXJK� WKLUG� SHUVRQV��� 1HYHUWKHOHVV�� WKLV� FDQQRW� EH� DQ� DUJXPHQW� QRW� WR� LQWHJUDWH� IXUWKHU�
,QWHUQHW�DW���KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�DGRSWHGWH[W�7$���(5(&�����KWP!��ODVW�YLVLWHG�RQ�������������
DW�VHFWLRQ����SDUDJUDSK�)��SRLQW�L��� 3ROLWLVNR� RUJDQL]�FLMX� �SDUWLMX�� ILQDQV�ãDQDV� OLNXPV�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV�� ������������ �/DZ� RQ�
ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DXWKRU¶V�WUDQVODWLRQ���RIILFLDO�SXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�
RQO\�LQ�/DWYLDQ���EHIRUH�DPHQGPHQWV�DGRSWHG�LQ�������������LQ�IRUFH�IURP�������������$UWLFH����� ,ELG��$UWLFH����� ,ELG��$UWLFH������$UWLFOH������� ,ELG��$UWLFH����� ,ELG��$UWLFH ������� �KWWS���ZZZ�NQDE�JRY�OY!���ODVW�YLVLWHG�RQ������������� $FFRUGLQJ�WR�WKH�%0)�716 TXDUWHUO\�PDGH�UHVHDUFK�H�7UDFN�	�H�5DWLQJV UHVXOWV�,QWHUQHW�GXULQJ�ODVW���PRQWKV�
ZDV� XVHG� E\� ��� �� RI� SRSXODWLRQ� LQ� /DWYLD�� VRXUFH�� �KWWS���ZZZ�EGK�OY��
"/DQJ OY	IXOODUWLFOH WUXH	FDWHJRU\ VKRZXLG	LG ����!��ODVW�YLVLWHG�RQ�������������� -XVWLQ� $�� 1HOVRQ�� ³7KH� 6XSSO\� DQG� 'HPDQG�RI� &DPSDLJQ� )LQDQFH� 5HIRUP�´� LQ� &ROXPELD� /DZ� 5HYLHZ��
9RO������1R����0DUFK�������DW�S������� ([DPSOH�LV�$�/HPEHUJV�± ÄHYHU\ERG\�NQRZV´�WKDW�KH�LQIOXHQFHV�SDUWLHV��KH�LV�RQH�RI� WKH�ULFKHVW�SHUVRQV�LQ�
/DWYLD���DW�WKH�VDPH�WLPH��WKHUH�DUH�GLUHFWO\�E\�KLP�GRQDWHG���ODWV�IRU�DQ\�RI�WKH�SDUWLHV��VHH�$UWLFOHV�LQ�/DWYLDQ�
QHZVSDSHUV��(GJDUV�*DO]RQV� ³)LQDQãX�S�UVNDWL�DSOLHFLQD��ND�/$�¯SDãQLHNL��YLVWLFDP�N��PHNO�MDPL�9HQWVSLO¯´���
³'LHQD´� ������������³)LQDQFLDO�GHFODUDWLRQV�VKRZ�WKDW�PRVW�SUREDEO\�RZQHUV�RI�/$�VKRXOG�EH�ORRNHG�DIWHU� LQ�
9HQWVSLOV´� ± DXWKRU¶V� WUDQVODWLRQ�� DYDLODEOH� RQO\� LQ� /DWYLDQ��� /DLPD� /LQXåD�� 3UHW� /DWYLMDV� ÄãOHVHUL]�FLMX´� XQ�
ÄODNVDYL]�FLMX´�� ³/DXNX� $Y¯]H´�� ���������� �³$JDLQVW� ³SROLWL]DWLRQ´� RI� /DWYLD´�± QRQ�WUDQVODWLRQDEOH� ZRUG�



��
GLVFORVXUH�UHTXLUHPHQWV�LQ�OHJLVODWLRQ�± H[DFWO\�RSSRVLWH�± E\�HQIRUFLQJ�FRQWURO�DQG�IROORZLQJ�
WKH� FKDQJHV� LQ� WKH� HFRQRPLF� VLWXDWLRQ� LQ� WKH� VWDWH� �KRSHIXO� OHVVHQLQJ� LPSDFW� RI� VKDGRZ�
HFRQRP\���HYHU�PRUH�GRQDWLRQV�DQG�H[SHQGLWXUH�ZLOO�EHFRPH�GLVFORVHG��$GGLWLRQDOO\��DW�OHDVW�
LQ� /DWYLD�� GLVFORVXUH� LV� DOVR� D� VXSSO\�VLGH� UHJXODWLRQ�� WKHUH� DUH� GRQDWRUV�� ZKR� GR� QRW�ZDQW�
�SRVVLEO\��HYHQ�PRUH�WKDQ�SDUWLHV�UHFHLYLQJ�WKH�PRQH\��DQ\RQH��VRFLHW\��WR�NQRZ�WKH\�VXSSRUW�
DQ\�SROLWLFDO�SDUW\�
5ROH�RI�OHJLVODWLRQ�� WKHRUHWLFDO�GHFLVLRQ
3UHYLRXVO\�LQ�WKH�SDSHU� WKH�PDMRU�HWKLFDO�TXHVWLRQV�ZHUH�VWDWHG�IRU�UHJXODWLRQV�WR�VROYH��� ,Q�
HODERUDWLQJ� GLVFORVXUH� UHJXODWLRQ�� OHJLVODWRU� KDV� WR� EDODQFH� WZR� VHWV� RI� WKHP�± PLVFRQGXFW�
TXHVWLRQ�DQG�TXHVWLRQV�RI�IUHHGRP�DQG�FLYLO�HQJDJHPHQW��

x )LUVW� LV� WKH�GLVFORVXUH� UHJXODWLRQ�DLPLQJ� WR�SURYLGH�VRFLHW\¶V�FRQWURO�DQG� LQIRUPDWLRQ�
IRU� VRFLHW\� RQ� SDUWLHV¶� ILQDQFHV�� (OHFWRUV� KDYH� WKH� ULJKW� WR� EH� LQIRUPHG� DERXW� WKH�
SDUWLHV�ZKLFK�WKH\�DUH�EHLQJ�DVNHG�WR�YRWH�IRU��LQFOXGLQJ�ZKLFK�ILQDQFLDO�LQWHUHVWV�DUH�
EDFNLQJ� HDFK� SDUW\� �L�H�� SDUW\� FDPSDLJQLQJ� IRU� WKLUG� RSHUDWRU� LQ� WHOHFRPPXQLFDWLRQV�
DUH OHVV�FUHGLEOH�LI�LW�KDV�EHHQ�VSRQVRUHG�LQ�KLJK�SURSRUWLRQ�E\�SUHVHQW�WZR�RSHUDWRUV���
'LVFORVXUH�LV�D�VDIHJXDUG�DJDLQVW�FRUUXSWLRQ���

$1'
x 'LVFORVXUH� PD\� GHWHU� SRVVLEOH� GRQDWRUV� IURP� JLYLQJ� PRQH\� �LI� GRQDWLRQ� LV� OLNH�

SROLWLFDO�SDUWLFLSDWLRQ��GRQDWLRQV�DUH�GHVLUDEOH�LQ�GHPRFUDF\���,W�FDQ�KDSSHQ�DOVR�GXH�WR�
SRVVLEOH� VDQFWLRQV�� ZKHQ� VXSSRUWLQJ� RSSRVLWLRQ� SDUW\�� WKXV� ZHDNHQLQJ� SROLWLFDO�
RSSRVLWLRQ��,I�YRWLQJ�LV�VHFUHW�WKHQ�DOVR�GRQDWLRQV�VKRXOG�UHPDLQ�VHFUHW���

'LVFORVXUH� LV� VWDQGLQJ�RQ� WKH�ERUGHUOLQH�EHWZHHQ� WKH ULJKW� WR�SROLWLFDO� SULYDF\�RI� LQGLYLGXDO�
�GRQDWRUV��SROLWLFDO�SDUWLHV�DQG�SHUVRQV� WR�ZKRP�SDUWLHV�SD\��DQG� WKH�SXEOLF� LQWHUHVW� WR�KDYH�
SURWHFWLRQ� DJDLQVW� SRWHQWLDO� FRUUXSWLRQ�� +RZHYHU�� DFFRUGLQJ� WR� (XURSHDQ� &RQYHQWLRQ� RI�
+XPDQ�5LJKWV�� ILUVWO\�� LQWHUIHUHQFH�RI� ULJKW� WR�SULYDF\� LV�DOORZHG� LI� LW� LV� LQ�DFFRUGDQFH�ZLWK�
ODZ��QHFHVVDU\�LQ�GHPRFUDWLF�VRFLHW\�DQG�LQ�WKH�LQWHUHVWV��IRU� WKH�SURWHFWLRQ�RI� WKH�ULJKWV��RI�
RWKHUV��� 6R�LW�LV�LQ�VLWXDWLRQ�RI�GLVFORVXUH�RI�GRQDWLRQV�WR�SROLWLFDO�SDUWLHV��6HFRQGO\��WKH�ULJKW
WR� SULYDF\� FRQFHUQV� DPRQJ� RWKHUV� QRQ�UHYHODWLRQ� RI� LUUHOHYDQW� DQG� HPEDUUDVVLQJ� IDFWV� DQG�
SURWHFWLRQ�IURP�GLVFORVXUH�RI�LQIRUPDWLRQ�JLYHQ�RU�UHFHLYHG�E\�WKH�LQGLYLGXDO�FRQILGHQWLDOO\���
,QIRUPDWLRQ� UHJDUGLQJ� GRQDWLRQV� LV� QHLWKHU� LUUHOHYDQW�� QRU� FRQILGHQWLDO�� WKXV� GLVFORVXUH� RI�
GRQDWLRQV�FDQQRW�EH�FRQVLGHUHG�DV�YLRODWLQJ�ULJKW�WR�SULYDF\��6WDWHV�RIWHQ�VHHN�D�FRPSURPLVH�
E\�GLVFORVLQJ�GRQDWLRQV�H[FHHGLQJ�FHUWDLQ�OLPLW��ZKLOH�WKLV�OLPLW�FDQ�EH�PLVXVHG�E\�GRQDWRUV�
QRW�ZLOOLQJ�WR�GLVFORVH�WKHLU�LGHQWLW\�WR�WKH�SXEOLF��L�H��GRQDWH�VXPV�QRW�H[FHHGLQJ�GHFODUDWLRQ�
OLPLW��XVH� IDPLO\�PHPEHUV�DQG�RWKHU� WKLUG�SHUVRQV���)LQDOO\�� LI�SHUVRQV� LQYROYH� LQ�D�NLQG�RI�
SOD\�� DXWKRU¶V� WUDQVODWLRQ�� DYDLODEOH� RQO\� LQ� /DWYLDQ��� $LYDUV� 2]ROL¼ã�� ³1HYDLQ¯JV� MDXW�MXPV´��� ³'LHQD´��
���������� �³,QQRFHQW�TXHVWLRQ´�� DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ���� 'HVFULSWLRQ�RI�TXHVWLRQV�VHH�DERYH��DOVR�)1������ 0LFKDHO�3LQWR�'XVFKLQVN\��+DQGERRN�RQ�IXQGLQJ�RI�SDUWLHV�DQG�HOHFWLRQ�FDPSDLJQV��6WRFNKROP��,QWHUQDWLRQDO�
,GHD��IRUWKFRPLQJ�������RYHUYLHZ�DYDLODEOH�RQ�WKH�,QWHUQHW�DW��KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV��
ISSBRYHUYLHZ�SGI!��ODVW�YLVLWHG�RQ�������������DW�&KDSWHU����5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ�
�����'LVFORVXUH��� 0LFKDHO�3LQWR�'XVFKLQVN\��+DQGERRN�RQ�IXQGLQJ�RI�SDUWLHV�DQG�HOHFWLRQ�FDPSDLJQV��6WRFNKROP��,QWHUQDWLRQDO�
,GHD��IRUWKFRPLQJ�������RYHUYLHZ�DYDLODEOH�RQ�WKH�,QWHUQHW�DW��KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV��
ISSBRYHUYLHZ�SGI!��ODVW�YLVLWHG�RQ�������������DW�&KDSWHU����5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ�
�����'LVFORVXUH��� &RXQFLO� RI� (XURSH�� &RQYHQWLRQ� IRU� WKH� 3URWHFWLRQ� RI�+XPDQ� 5LJKWV� DQG� )XQGDPHQWDO� )UHHGRPV�� 5RPH�� ��
1RYHPEHU�������$UWLFOH�������� &RXQFLO� RI� (XURSH�� &RQVXOWDWLYH� $VVHPEO\�� 7ZHQW\�)LUVW� 2UGLQDU\� 6HVVLRQ� �7KLUG� 3DUW��� 7H[WV� $GRSWHG�
�������� FLWHG� IURP� YDQ� 'LMN�� 3��� YDQ� +RRI�� *�-�+�� LQ� FROODERUDWLRQ� ZLWK� +HULQJD� $�:� �HW� DO����7KHRU\� DQG�
3UDFWLFH� RI� WKH� (XURSHDQ� &RQYHQWLRQ� RI� +XPDQ� 5LJKWV�� �UG HG��� +DJXH�� /RQGRQ�� %RVWRQ�� .OXZHU� /DZ�
,QWHUQDWLRQDO�������



��
SROLWLFDO�DFWLYLW\��HYHQ�RQO\�E\�GRQDWLQJ�PRQH\��WKH\�VKRXOG�XQGHUVWDQG�WKH\�HQWHU�D�VSKHUH�RI�
PD[LPXP�RSHQQHVV��,I RSHQQHVV�FDXVHV�DQ\�VLJQLILFDQW�FRQVHTXHQFHV�LQ�D�SULYDWH�OLIH��L�H��LQ�D�
ZRUN�SODFH�� WKHQ� WKHVH� FRQVHTXHQFHV� VKRXOG�EH� WUHDWHG� DQG�FKDOOHQJHG�DV�GLVFULPLQDWLRQ�RQ�
WKH�JURXQG�RI�GLIIHUHQW�SROLWLFDO�RSLQLRQ�
5ROH�RI�OHJLVODWLRQ�± SUDFWLFDOLWLHV�DQG�UHFRPPHQGDWLRQV
$IWHU�OHJLVODWRU�KDV�IRXQG�WKH�ERUGHUOLQH�DQG�GHFLGHG�RQ�WKH�GHVLUDEOH�OHYHO�RI�GLVFORVXUH��WKH�
OHJLVODWLRQ�VKRXOG�EH�SUHSDUHG�LQ�DFFRUGDQFH�WR�SUDFWLFDOLWLHV�RI�SDUWLFXODU�VLWXDWLRQ��7KH�EDG�
QHZV�LV�WKDW�GLVFORVXUH�UXOHV�DUH�KDUG�WR�HQIRUFH�DQG�HDV\�WR�HYDGH��%HVLGHV�SXUH�FRQWURO�LVVXHV�
�H[DPLQHG�ODWHU���IROORZLQJ�RYHUDOO�SUREOHPV�FDQ�EH�LVRODWHG�
� )RU� GLVFORVXUH� WR� EH� HIIHFWLYH� LW� VKRXOG�� OLNH� FRQWURO�� LQFOXGH� DOVR� LQGLYLGXDOV� DQG�

RUJDQL]DWLRQV� �IXQGV�� OLQNHG� WR�SDUWLHV��7KH�SUREOHP�LV� WR�GHILQH�ZKLFK�DUH�³WKH�SHUVRQV�
OLQNHG� WR� WKH� SDUWLHV´� DQG� ZKHWKHU� WKHUH� DUH� DQ\� GDWD� RQ� WKHVH� SHUVRQV� WKDW� FDQ� EH�
SXEOLVKHG�QRW�YLRODWLQJ�SULYDF\��GDWD�SURWHFWLRQ���

� (IIHFWLYH� GLVFORVXUH� ZRXOG� FRYHU� DOVR� PDVV� PHGLD� DQG� 35� DJHQFLHV�± LQ� /DWYLD� DIWHU�
HOHFWLRQV�WKHUH�ZDV�D�GLVFXVVLRQ�FRQFHUQLQJ�FRQWUDFWV�EHWZHHQ�SDUWLHV�DQG�79�FRPSDQLHV�
± ZKHWKHU�FRQWURO� LQVWLWXWLRQV�FDQ�DVN�WR�VKRZ�WKHP��DQG�ZKHWKHU� WKHVH�FRQWUDFWV�FDQ�EH�
SXEOLVKHG��79�FRPSDQLHV�REMHFWHG��+RZHYHU��LI�WKHUH�LV�QR�ULJKW�IRU�FRQWURO�LQVWLWXWLRQ�WR�
LQVSHFW� WKHVH� FRQWUDFWV�� PDQ\� RI� UHJXODWLRQV� FRQFHUQLQJ� GLVFORVXUH� DQG� H[SHQGLWXUH�
EHFRPH�YRLG��$OWHUQDWLYHO\��WKHVH�FRQWUDFWV�FRXOG�EH�GLVFORVHG�ILUVW�WR�WKH�SXEOLF�DXWKRULW\��
ZKLFK�DVVXUHV�ZKHWKHU�WKH�VXPV�GHFODUHG�DUH�FRUUHFW��2QO\�LQ�FDVH�FRQWURO�LQVWLWXWLRQILQGV�
YLRODWLRQ�FRQWUDFWV�FRXOG�EH�GLVFORVHG�WR�PDVV�PHGLD�DQG�SXEOLF��

� 7LPLQJ� EHWZHHQ� GRQDWLRQV�� GHFODUDWLRQ�� DQG� HOHFWLRQV�� ,I� SHULRGV� DUH� ORQJ�� LPSDFW� RI�
GLVFORVXUH� OHVVHQV�� VLPLODUO\� VXEPLVVLRQ� RI� GHFODUDWLRQV� DIWHU� HOHFWLRQV� LV� XVHOHVV� LQ� WKH�
WHUPV�RI� LQIRUPLQJ�HOHFWRUDWH�� ,Q�FRQWUDVW�� WRR�IUHTXHQW�GHFODUDWLRQV�DUH�EXUGHQVRPH�± LI�
UHSRUWV�DUH�SUHSDUHG��L�H�����WLPHV�D�\HDU��SDUWLHV�KDYH�WR�HPSOR\�D�QXPEHU�RI�DFFRXQWDQWV��
/DWYLDQ�UHTXLUHPHQW�RQ�H[WUD�UHSRUWV�EHIRUH�HOHFWLRQV�WKHUHE\�VHHPV�UHDVRQDEOH��JHQHUDOO\�
± RQFH�D�\HDU���ZKLOH�DIWHU�HOHFWLRQ�UHSRUWV�PD\�EH� LQWHUHVWLQJ�IRU�PHGLD�DQG�IRU�FRQWURO�
LQVWLWXWLRQV�± WKHVH�FDQQRW�LQIOXHQFH�WKH�YRWH�DQ\PRUH��

� ,GHQWLILFDWLRQ� RI� LQGLUHFW� GRQDWLRQV� ± LQFOXGLQJ� ORDQV�� IUHH� VHUYLFHV�� SURYLVLRQ� RI�
HTXLSPHQW��EX\LQJ�RI�SDUW\�SXEOLFDWLRQV��6KRXOG�DOO�WKHVH�EH�GLVFORVHG�OLNH�GRQDWLRQV"�,Q�
/DWYLD� WKH� QHZ� DPHQGPHQWV� EURDGHQHG� WKH� WHUP� ³GRQDWLRQV´�� LQFOXGLQJ� DOVR� VHUYLFHV��
LQWDQJLEOH�SURSHUW\��WKXV�LPSO\LQJ�WKDW�DOVR�WKHVH�VKRXOG�EH�GLVFORVHG��

� &RPPHUFLDO� DFWLYLWLHV�± LQ /DWYLD� SDUWLHV� FDQ� HQJDJH� LQ� FRPPHUFLDO� DFWLYLWLHV� DQG� WKLV�
JLYHV�PRUH�VSDFH�IRU�PDVNHG�GRQDWLRQV�DQG�PRUH�ZRUN�IRU�FRQWURO�LQVWLWXWLRQV�

� 0HWKRGV� RI� SXEOLFDWLRQ�± GHFODUDWLRQV� VKRXOG� EH� DFFHVVLEOH� IRU� HYHU\RQH� �HYHU\� YRWHU��
ZKR�KDV�LQWHUHVW�WR�LQVSHFW�WKHP��HLWKHU�SXEOLVKHG�LQ�WKH�RIILFLDO�QHZVSDSHUV�RU�LQ�VHSDUDWH�
EURFKXUHV�� RU� DFFHVVLEOH� RQ� WKH� ,QWHUQHW� RU� LQ� RIILFH� RI� FRQWURO� DXWKRULW\� DQG� LQ� ORFDO�
JRYHUQPHQWV��

� 7\SHV�RI�GLVFORVXUH����
� 6KRXOG�DFFRXQWV�EH�VXEPLWWHG�WR�WKH�SXEOLF�DXWKRULWLHV��IRU�FKHFNLQJ� DOVR�HQVXUH�

WKDW�LQ�FDVH�RI�SXEOLF�VXEVLGLHV��JUDQWV�DUH�XVHG�DFFRUGLQJ�WR�WKH�UHJXODWLRQV��WR�EH�
SXEOLVKHG��WR� LQIRUP�VRFLHW\�"�1RW� WR�EXUGHQ�SDUWLHV� WRR�PXFK� WKH�PRVW�HIILFLHQW�
VROXWLRQ� LV� WR� VXEPLW� UHSRUWV� DQG� GRQDWLRQ� OLVWV� WR� DXWKRULWLHV� �HLWKHU� DQQXDOO\� DV�
UHSRUWV�RU�ZHHNO\�DV�GRQDWLRQ�OLVWV���7KHQ�SXEOLF�DXWKRULW\�LV�LQ�FKDUJH�RI�RIILFLDO�

�� 0LFKDHO�3LQWR�'XVFKLQVN\��+DQGERRN�RQ�IXQGLQJ�RI�SDUWLHV�DQG�HOHFWLRQ�FDPSDLJQV��6WRFNKROP��,QWHUQDWLRQDO�
,GHD��IRUWKFRPLQJ�������RYHUYLHZ�DYDLODEOH�RQ�WKH�,QWHUQHW�DW��KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV��
ISSBRYHUYLHZ�SGI!��ODVW�YLVLWHG�RQ�������������DW�&KDSWHU����5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ�
�����'LVFORVXUH�



��
SXEOLFDWLRQV� DQG�XSGDWLQJ� WKH� ,QWHUQHW� VLWH� LQ� DFFRUGDQFH�ZLWK�GDWD� VXEPLWWHG�E\�
WKH�SDUWLHV�

� 6KRXOG� HPSKDVLV� EH� RQ� LQFRPH� �SXEOLVKLQJ� GRQDWLRQV�� RU� H[SHQGLWXUH� �IRU� ZKDW�
DQG�KRZ�PXFK�SDUW\�VSHQGV�"�$QVZHU�GHSHQGV�RQ�RWKHU�UHJXODWLRQV�LQWURGXFHG�±
ZKHQ�WKHUH�DUH�DQ\�EDQV�RQ�H[SHQGLWXUH��GLVFORVXUH�UHODWHV�DOVR�WR�WKH�H[SHQGLWXUH�

� 'LYLVLRQ�EHWZHHQ�FDPSDLJQ�DQG�QRQ�FDPSDLJQ�FRVWV��,W�LV�D�V\VWHP�LQWURGXFHG�LQ�
*HUPDQ\� EXW� HIIHFWLYH� RQO\� LI� ERWK� DUH�SXEOLVKHG��RWKHUZLVH� FDPSDLJQ� FRVWV� DUH�
VKLHOGHG�XQGHU�HYHU\GD\�H[SHQGLWXUH��

� $PRXQW� RI� GHWDLO� UHTXLUHG� ± LQ� VRPH� FRXQWULHV� PRUH� GHWDLO� LV� UHTXLUHG� RQ� FRUSRUDWH�
GRQDWLRQV��EXW�DW�WKH�VLWXDWLRQ�LQ�/DWYLD��ZKHQ�RZQHUV�RI�FRPSDQ\�FDQ�³WDNH�RXW´�PRQH\�
IURP�FRPSDQ\¶V�DFFRXQWV��VKDGRZ�HFRQRPLF���VXFK�GLVWLQFWLRQ�ZRXOG�EH�XQUHDVRQDEOH�

� 'RQDWLRQV�WKURXJK�WKLUG�SHUVRQV��PDVNHG�GRQDWLRQV�� LV�DQ�LVVXH�WKDW�VKRXOG�EH�FRPEDWHG�
WKURXJK�FRQWURO�PHFKDQLVPV��,Q�LQIRUPLQJ�VRFLHW\�RQ�VXVSLFLRXVGRQDWLRQV�PDVV�PHGLD�LV�
LQYROYHG�

� 5HVSRQVLELOLW\� IRU�GLVFORVXUH�± XVXDOO\� UHVWV� LQ�SDUWLHV�� WRJHWKHU�ZLWK� HIIHFWLYH� VDQFWLRQV�
IRU� QRQ�FRPSOLDQFH�� KRZHYHU� LQ� FDVHV� RI� LOOHJDO� GRQDWLRQV�� VDQFWLRQLQJ� WKH� GRQRUV� LV�
UHFRPPHQGHG�

&RQFOXVLRQ
$OWKRXJK� LW� VHHPV� WKDW� WKHUH� DUH� PRUH� SUDFWLFDO� SUREOHPV� WKDQ� EHQHILW� IURP� GLVFORVXUH�
UHJXODWLRQ��DWWLWXGH�RI�SROLWLFDO�SDUWLHV�WRZDUGV�GLVFORVXUH�UHJXODWLRQV�LV�HQFRXUDJHG�WR�FKDQJH��
5HFHQW� H[DPSOH� RQ� IRUPHU� %DQN� RI� /DWYLD� JRYHUQRU� (LQDUV� 5HSãH� VKRZHG� WKDW� OHJDO�
UHTXLUHPHQWV DUH�QRW�WKH�RQO\�ZD\�WR�LQFUHDVH�WUDQVSDUHQF\�LQ�SROLWLFDO�ILQDQFLQJ��+H�RSHQHG�D�
SDUW\�ZHEVLWH��� HYHQ� EHIRUH� RIILFLDO�ZHEVLWH� LQ�.1$%�SRUWDO�ZDV� RSHQHG��ZKHUH� HYHU\RQH�
FRXOG� VHH� WKH� OLVWLQJ� RI� DOO� WKH� GRQDWLRQV� FRPLQJ� LQWR� KLV� FRIIHUV��$V� WKLV� KDSSHQHG� EHIRUH�
HOHFWLRQV��WKLV�DFWLRQ�DQG�WUDQVSDUHQF\�RI�ILQDQFLQJ�JDLQHG�SRSXODULW\�LQ�VRFLHW\�DQG�DOORZHG�
KLV�SDUW\�WR�REWDLQ����VHDWV� LQ� WKH�SDUOLDPHQW��� 6XFK�H[DPSOHV�VKRZ�WKH�ZD\�KRZ�³ODZ�FDQ�
SOD\� WKH� WULFN´� ± LW� LV� JDLQIXO� IRU� SDUWLHV� WR� REH\� WKH� ODZ� DQG� WR�IXOILO� WKH� UHTXLUHPHQWV� RI�
GLVFORVXUH�WKXV�SURPRWLQJ�WUXVW�RI�VRFLHW\�LQ�WKH�SDUW\�DQG�LWV�SROLF\�

�� 5HJXODWLRQ�RI�FRQWURO�DQG�VDQFWLRQV
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
1R� GRXEW�� DQ\� UHJXODWLRQ� LV� XVHOHVV� LI� WKHUH� LV� QR� SRVVLELOLW\� WR� FRQWURO� HQIRUFHPHQW� RI�LWV�
UHTXLUHPHQWV�DQG�WR�LPSRVH�VDQFWLRQV�LQ�FDVH�RI�YLRODWLRQ��7KHUH�DUH�WKUHH�LVVXHV�OHJLVODWRU�KDV�
WR� LQFRUSRUDWH� LQ�FRQWURO� UHJXODWLRQ�� �D�� VXEMHFWV� H[HUFLVLQJ� FRQWURO�� �E�� WKHLU� DXWKRULWLHV�� �F��
VDQFWLRQV��,Q�GUDIWLQJ�FRQWURO�UXOHV�LW�LV�PRUH�LPSRUWDQW WKDQ�DQ\ZKHUH�WR�WDNH�LQWR�DFFRXQW�WKH�
HIIHFWLYHQHVV� FRQGLWLRQV� PHQWLRQHG� EHIRUH��� 7KXV� LW� LV� LPSRUWDQW� WKDW� WKH� DFW� HVWDEOLVKLQJ�
FRQWURO� DXWKRULW\� DQG� GHILQLQJ� LWV� SRZHUV� LV� DXWKRULWDWLYH� �EHWWHU� ODZ�� QRW� JRYHUQPHQW�
UHJXODWLRQV��� LW�PXVW�EH� UHDOLVWLF�DQG WDNH� LQWR�DFFRXQW� WKH� �HFRQRPLF��VLWXDWLRQ� LQ�VWDWH��DQG�
VKRXOG�LQFOXGH�DOVR�SRVLWLYH�VDQFWLRQV��

�� �KWWS���ZZZ�MDXQDLVODLNV�OY!��ODVW�YLVLWHG�RQ�������������� 0DUWLQ� %UXVLV�� ,ULV� .HPSH�� :LP� YDQ�0HXUV�� ³&HQWUDO� DQG� (DVWHUQ� (XURSH� DQG� WKH� %DOWLF� 6WDWHV´�� LQ�
7UDQVSDUHQF\� ,QWHUQDWLRQDO�� *OREDO� &RUUXSWLRQ� 5HSRUW� ������ S������ �KWWS���ZZZ�VDHLPD�OY�ODWYLDQ��
UH]XOWDW��KWPO!��ODVW�YLVLWHG�RQ�������������� 6HH�OLVW�RQ�SDJH����



��
7KH� LPSRUWDQFH� RI� LQGHSHQGHQW� PRQLWRULQJ�� VXSHUYLVLRQ� DQG� FRPPRQ� ILJKW� DJDLQVW� LOOHJDO�
IXQGLQJ� RI� SROLWLFDO� SDUWLHV� KDV� EHHQ� HPSKDVLVHG� LQ� LQWHUQDWLRQDO� GRFXPHQWV��� LQYLWLQJ�
PHPEHU� VWDWHV� LQWHU�DOLD� WR� LQWURGXFH�D�GXW\� IRU� ILQDQFLDO� LQVWLWXWLRQV� WR�QRWLI\�RI� VXVSLFLRXV�
FDVK� GHSRVLWV� RU� ZLWKGUDZDOV�� VXVSLFLRXV� WUDQVIHUV� DQG� SURPRWH� H[FKDQJH� RI� LQIRUPDWLRQ���
:LWK� UHJDUG� WR� VDQFWLRQV�&RXQFLO� RI�(XURSH� LQVWUXPHQWV UHFRPPHQG� WR� HQWDLO� HIIHFWLYH� DQG�
GLVVXDVLYH� VDQFWLRQV� SURSRUWLRQDWH� WR� WKH� VHYHULW\� RI� WKH� RIIHQFH���� LQFOXGLQJ� PHDQLQJIXO�
VDQFWLRQV��OLNH�FULPLQDOL]DWLRQ�RI�LOOHJDO�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��� SDUWLDO�RU�WRWDO�ORVV�RU�
PDQGDWRU\� UHLPEXUVHPHQW� RI� VWDWH� FRQWULEXWLRQV� DQG� WKH� LPSRVLWLRQ� RI� ILQHV�� RU�� ZKHQ�
LQGLYLGXDO� UHVSRQVLELOLW\� �L�H�� SHUVRQDO� HQULFKPHQW� LQ� FRQIOLFW� RI� LQWHUHVW�� LV� HVWDEOLVKHG��
DQQXOPHQW�RI�WKH�HOHFWHG�PDQGDWH����
6WDWH�SUDFWLFH
,Q�PRVW� VWDWHV� UHSRUWV� VXEPLWWHG�E\� WKH�SDUWLHV�DUH� VXEMHFWHG� WR� VRPH� UHYLHZ�E\�DQ� H[WHUQDO�
ERG\�� &RQWUROOLQJ� LQVWLWXWLRQV¶� GHJUHH� RI� LQGHSHQGHQFH� YDULHV�± LQ� VRPH� FRXQWULHV� RIILFLDO�
DXGLWRUV�UHYLHZ�WKH�ILQDQFLDO�UHSRUWV�DQG�EDODQFHV��DQG�WKH�DGYDQWDJH�LV�WKDW�WKHVH�SHUVRQV�DUH�
ZHOO� WUDLQHG� LQ� H[DPLQLQJ� FRPSOH[� ILQDQFLDO� WUDQVDFWLRQV� DQG� DFFRXQWV� �$XVWULD�� *HUPDQ\��
,WDO\����� ,Q� RWKHU� FRXQWULHV� VSHFLDO� ERGLHV� IRU� PRQLWRULQJ� SDUW\� ILQDQFLQJ� DUH� FUHDWHG� �OLNH�
(OHFWRUDO� &RPPLVVLRQ� LQ� 8.� � LQGHSHQGHQW� RI� DQ\� JRYHUQPHQW� GHSDUWPHQW� DQG� UHSRUWLQJ�
GLUHFWO\� WR� 3DUOLDPHQW����� &RQWUROOLQJ� LQVWLWXWLRQ� FDQ� EH� FRPSRVHG� IURP� PHPEHUV� RI�
3DUOLDPHQW� RU� UHSUHVHQWDWLYHV� RI� GLIIHUHQW� H[HFXWLYH� EUDQFKHV� DQG� LQVWLWXWLRQV� �OLNH�%HOJLXP�
DQG�5XVVLD� ��� OHDYLQJ�GRXEWV�WR�LWV�LQGHSHQGHQFH��DV�RSSRVHG�WR�WKH�)UHQFK�H[DPSOH�ZKHUH�
&RPPLVVLRQ� LV� FRPSRVHG� RI� QLQH�PHPEHUV� �WKUHH�PHPEHUV� RI� WKH�&RQVHLO G
(WDW��&RXU� GH�
&DVVDWLRQ� DQG�&RXUW�RI�DXGLWRUV��DSSRLQWHG� IRU� ILYH�\HDUV� ��� )UDQFH�KDV�HODERUDWHG�D� WZR�
VWHS� V\VWHP�� ZKHUH� 1DWLRQDO� &RPPLVVLRQ� RQ� (OHFWLRQ� &DPSDLJQ� $FFRXQWV� DQG� 3ROLWLFDO�

�� 7KH� &RPPLWWHH� RI�0LQLVWHUV� RI� WKH� &RXQFLO� RI� (XURSH��5HFRPPHQGDWLRQ� 5HF�������� RI� WKH� &RPPLWWHH� RI�
0LQLVWHUV�WR�PHPEHU�VWDWHV�RQ�FRPPRQ�UXOHV�DJDLQVW�FRUUXSWLRQ�LQ�WKH�IXQGLQJ�RI�SROLWLFDO�SDUWLHV�DQG�HOHFWRUDO�
FDPSDLJQV�� DGRSWHG� E\� WKH� &RPPLWWHH� RI� 0LQLVWHUV� RQ� �� $SULO� ����� DW� WKH� ���WK PHHWLQJ� RI� WKH� 0LQLVWHUV¶�
'HSXWLHV��DW�$UWLFOHV��������� �UG� (XURSHDQ� &RQIHUHQFH� RI� VSHFLDOLVHG� VHUYLFHV� LQ� WKH� ILJKW� DJDLQVW� FRUUXSWLRQ� ³7UDGLQJ� LQ� LQIOXHQFH� DQG�
LOOHJDO�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV´��������2FWREHU�������0DGULG��6SDLQ���FRQFOXVLRQV�DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� KWWS���ZZZ�FRH�LQW�7�(�/HJDOB$IIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RQIHUHQFHVBRIBVSHFLDOLVHGBVHUYLFHV������0DGULG�&RQFOXVLRQV�DVS!�� ODVW� YLVLWHG� RQ� ������������ &RQFOXVLRQV�
��������� 9HQLFH�&RPPLVVLRQ��*8,'(/,1(6��DGRSWHG�E\�WKH�&RPPLVVLRQDW�LWV���WK 3OHQDU\�0HHWLQJ� �9HQLFH�������0DUFK�
�������LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�DQG�UHSRUW�RQ�WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��&'/�
,1)�����������6WUDVERXUJ�����0DUFK�������DYDLODEOH�RQ�WKH�,QWHUQHW�DW���KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�
,1)����������H�KWPO!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ &��SDUDJUDSK���������� �UG� (XURSHDQ� &RQIHUHQFH� RI� VSHFLDOLVHG� VHUYLFHV� LQ� WKH� ILJKW� DJDLQVW� FRUUXSWLRQ� ³7UDGLQJ� LQLQIOXHQFH� DQG�
LOOHJDO�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV´��������2FWREHU�������0DGULG��6SDLQ���FRQFOXVLRQV�DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� KWWS���ZZZ�FRH�LQW�7�(�/HJDOB$IIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RQIHUHQFHVBRIBVSHFLDOLVHGBVHUYLFHV������0DGULG�&RQFOXVLRQV�DVS!��ODVW�YLVLWHG�RQ�������������&RQFOXVLRQV����
������������ &RXQFLO�RI�(XURSH��3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ������ ��������)LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ����0D\� ������ DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�(��SRLQW�L���� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK������� ,ELG��DW�SDUDJUDSK����������� ,ELG��DW�SDUDJUDSK�������� ,ELG��DW�SDUDJUDSK�����



��
)XQGLQJ�LV�WKH�FRQWURO�LQVWLWXWLRQ��DQG�LWV�GHFLVLRQV�FDQ�EH�DSSHDOHG�LQ�&RQVWLWXWLRQDO�&RXQFLO�
�KDYLQJ�KLJK�DXWKRULW\�LQ�)UDQFH���ZKRVH�GHFLVLRQ�LV�ILQDO����
7KH�QDWXUH�RI�RIIHQFHV�YDULHV��GHSHQGLQJ�RQ�WKH�UHVWULFWLRQV�LPSRVHG��WKHVH�FRQFHUQ�YLRODWLRQV�
FRQFHUQLQJ� GLVFORVXUH� UHTXLUHPHQWV����� UHJXODWLRQV� FRQFHUQLQJ� GRQDWLRQV��� RU� VSHQGLQJ����
6DQFWLRQV�FDQ�EH�GLUHFWHG�ERWK�DJDLQVW�WKH�SDUW\�DV�VXFK�DV�ZHOO�DV�DJDLQVW�WKH�LQGLYLGXDO�SDUW\�
PHPEHU�SHUVRQDOO\�LQYROYHG�LQ�WKH�VLWXDWLRQ��,Q�PDQ\�FRXQWULHV�EUHDFK�RI�VRPH�RI�WKH�UXOHV�RQ�
SROLWLFDO� SDUW\� IXQGLQJ� FRQVWLWXWHV� D� FULPLQDO� RIIHQFH���� +DUVK� SXQLVKPHQWV� DUH� IRUHVHHQ� LQ�
,WDO\� IRU� WKH� DFFHSWDQFH� RI� LPSHUPLVVLEOH� GRQDWLRQV�� WKH� SHQDOW\� LV� �� PRQWKV� WR� �� \HDUV�
LPSULVRQPHQW� DQG� D� ILQH� XS� WR� WKUHH� WLPHV� WKH� VXP� WKDW� ZDV� LOOHJDOO\� DFFHSWHG��0RUHRYHU��
SXEOLF�IXQGLQJ�ZLOO�EH�UHGXFHG�E\�D�VXP�GRXEOH�WKH�DPRXQW�RI�PRQH\�LOOHJDOO\�DFFHSWHG�RU�QRW�
SURSHUO\� UHSRUWHG� �VLPLODU� DUH� WKH� VDQFWLRQV�ZLWK� UHJDUG� WR�(XURSHDQ�SROLWLFDO� SDUWLHV� LQ�(8�
UHJXODWLRQ����� ,Q�DGGLWLRQ�WR�WKDW��WKH�SHUVRQ�LQYROYHG�PD\ EH�GLVTXDOLILHG�IURP�WKH�H[HUFLVH�
RI� SXEOLF� IXQFWLRQV���� 6DQFWLRQV� FRQWDLQLQJ� D� UHGXFWLRQ� RI� SXEOLF� IXQGLQJ� DUH� FRPPRQ� LQ�
VWDWHV�ZLWK�SXEOLF�IXQGLQJ��LW�FDQ�EH�ZLWKKHOG�LI�D�EDODQFH�RU�ILQDQFLDO�UHSRUW�LV�QRW�VXEPLWWHG�
SURSHUO\�XQWLO�WKH�VKRUWFRPLQJV�KDYH�EHHQ�UHPHGLHG���� 0RUHRYHU��YLRODWLRQV�RI�WKH�SURYLVLRQV�
RQ� WKH� ILQDQFLQJ�RI� HOHFWLRQ� FDPSDLJQV�PD\� OHDG� WR� WKH�ZLWKGUDZDO�RI� WKH� DGPLVVLRQ� WR� WKH�

��� 6HH�)1�������� )RU�H[DPSOH�� IDLOXUH� WR�GLVFORVH� LQFRPH�RU� LWV�VRXUFH�� IDLOXUH� WR�GHFODUH�GRQDWLRQV�RYHU�D�FHUWDLQ�VXP�� IDOVH�
DFFRXQWLQJ�� IUDXG�� FRPSDQLHV DQG� RUJDQLVDWLRQV� IDLOLQJ� WR� UHYHDO� GRQDWLRQV� LQ� DQQXDO� UHWXUQV�� VRXUFH��
0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ� �*0&���:RUNLQJ�*URXS�RQ� WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV� �*0&)���
6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH)XQGLQJ�4XHVWLRQQDLUH��*0&�
����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�
VHFWLRQ�9,,,��&ULPLQDO�ODZ����� )RU�H[DPSOH��DFFHSWLQJ�LOOHJDO�LQFRPH��H[FHHGLQJ�WKH�OLPLW�LQ�PDNLQJ�RU�DFFHSWLQJ�GRQDWLRQ��IDLOXUH�WR�QRWLI\�
DFFHSWDQFH�RI�DQRQ\PRXV�GRQDWLRQV�RYHU�D�FHUWDLQ�VXP��DFFHSWLQJ�IRUHLJQ�GRQDWLRQV��VRXUFH��0XOWLGLVFLSOLQDU\�
*URXS� 2Q� &RUUXSWLRQ� �*0&�� :RUNLQJ� *URXS� RQ� WKH� )XQGLQJ� RI� 3ROLWLFDO� 3DUWLHV� �*0&)��� 6XPPDU\� RI�
0HPEHU� DQG� 2EVHUYHU� 6WDWHV
� UHSOLHV� WR� 3ROLWLFDO� 3DUW\� DQG� &DQGLGDWH� )XQGLQJ� 4XHVWLRQQDLUH�� *0&� ����� ���
UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�
VHFWLRQ�9,,,��&ULPLQDO�ODZ���� )RU�H[DPSOH��H[FHHGLQJ�HOHFWLRQ�H[SHQGLWXUH�OLPLWV��IDLOLQJ�WR�PDNH�DQ�HOHFWLRQ�H[SHQVH�UHWXUQ��PDNLQJ�D�IDOVH�
HOHFWLRQ�H[SHQVH�UHWXUQ�DXWKRULWLHV��VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�
WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�
&DQGLGDWH� )XQGLQJ� 4XHVWLRQQDLUH�� *0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ��
*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ�9,,,��&ULPLQDO�ODZ����� %HOJLXP� &URDWLD�� &\SUXV� (VWRQLD�� )UDQFH�� *HRUJLD�� *UHHFH�� 5RPDQLD�� ,UHODQG�� ,WDO\�� 0DOWD�� 7I<5�
0DFHGRQLD�� 7XUNH\�� WKH� 8QLWHG� .LQJGRP�� VRXUFH�� 0XOWLGLVFLSOLQDU\� *URXS� 2Q� &RUUXSWLRQ� �*0&���:RUNLQJ�
*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�
3DUW\� DQG� &DQGLGDWH� )XQGLQJ� 4XHVWLRQQDLUH�� *0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ��
*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ�9,,,��&ULPLQDO�ODZ����� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�&RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ� ILUVW�
UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG�RQ�������������2SLQLRQ�RI�WKH�&RPPLWWHH�RQ�EXGJHWDU\�FRQWURO��LQ�$UWLFOH��������� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK��������� ,WDO\��)UDQFH��*HUPDQ\��WKH�&]HFK�5HSXEOLF�± VRXUFH��3$&(�3ROLWLFDO�$IIDLUV�&RPPLWWHH��5HSRUW�³)LQDQFLQJ�
RI�SROLWLFDO�SDUWLHV �́�'RF��������$SSHQGL[����)LQDQFLQJ�RI�3ROLWLFDO�3DUWLHV�LQ�&RPSDUDWLYH�3HUVSHFWLYH����0D\�
������$YDLODEOH�RQ�WKH�,QWHUQHW���KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!��ODVW�
YLVLWHG�RQ�������������DW�SDUDJUDSK������



��
HOHFWLRQV� DQG� WKH� LQYDOLGDWLRQ� RI� WKH� HOHFWLRQ� UHVXOW� �5XVVLD����� 2YHUDOO� VDQFWLRQV� IRU� WKH�
RIIHQFHV�YDU\�ZLGHO\ IURP�RQH�FRXQWU\�WR�DQRWKHU��UDQJLQJ�IURP�VPDOO�ILQHV�WR�LPSULVRQPHQW�
IRU�XS�WR����\HDUV�DQG�FDQ�LQFOXGH�DOVR�GLVTXDOLILFDWLRQ�IURP�VWDQGLQJ�IRU�HOHFWLRQ�IRU�XS�WR����
\HDUV�� ORVV� RI� ULJKW� WR� YRWH� IRU� XS� WR� �� \HDUV�� LQHOLJLELOLW\� IRU� DSSRLQWPHQW� DV�PDJLVWUDWH� RU�
SXEOLF�RIILFLDO�IRU������\HDUV��DZDUG�RI�VHDW�WR�HOHFWLRQ�RSSRQHQW��RU�GLVVROXWLRQ�RI�SDUW\����
/DWYLD
&XUUHQWO\�FRQWURO�RYHU�SDUWLHV¶�ILQDQFHV�LV�H[HUFLVHG�E\�.1$%�± LW�LV�WKH�LQVWLWXWLRQ�WR�ZKLFK�
DQQXDO��SUH��DQG�DIWHU�HOHFWLRQ�ILQDQFLDO�GHFODUDWLRQV�DUH�WR�EH�VXEPLWWHG��WKH�LQVWLWXWLRQ�ZKLFK�
FKHFNV� WKH� GHFODUDWLRQV� DQG� SXQLVKHV� WKH� SDUWLHV�� 6DQFWLRQV� XQWLO� UHFHQWO\� LQFOXGHG� RQO\�
.1$%¶V� SRZHU�� DIWHU� LWV� ZDUQLQJ� RQ� QRQ�VXEPLVVLRQ� RU� VXEPLVVLRQ� RI� XQFRPSOHWHG�
GHFODUDWLRQ�KDV�EHHQ�LJQRUHG��WR�VWDUW�SURFHHGLQJV�LQ�WKH�FRXUW�WR�GLVVROYH�WKH�SDUW\���� 7KHUHE\�
ZHOFRPHG�DUH�ODWHVW�DPHQGPHQWV�LQ�&RGH�RI�$GPLQLVWUDWLYH�2IIHQFHV�SURYLGLQJ�DXWKRULW\�WR�
.1$%� WR� LPSRVH� D� ILQH� IRU� QRQ�FRPSOLDQFH� ZLWK� UHTXLUHPHQWV� RQ� FRPSOHWLRQ� RI� ILQDQFLDO�
GHFODUDWLRQ���������ODWV��W�L���������(XUR��DQG�IRU�QRQ�FRPSOLDQFH�ZLWK�OLPLWV�RQ�ILQDQFLQJ�RU�
GRQDWLRQV������������ODWV��W�L������������(XUR����� 7KH�DFFHSWHG�LOOHJDO�GRQDWLRQV��GRQDWLRQV�
WKURXJK� WKLUG�SHUVRQV�RU� DQRQ\PRXV�GRQDWLRQV�� VKRXOG�EH� UHSDLG� WR� WKH� VWDWH��&XUUHQWO\� WKH�
ILUVW FDVH�KDV�EHHQ�LQWURGXFHG�RQ�LOOHJDO�GRQDWLRQV�DFFHSWHG�E\�3DUW\�RI�*UHHQV�DQG�3HDVDQWV��
$W�ILUVW�WKH�.1$%�ZDV�LQ�TXDQGDU\�DJDLQVW�ZKRP�WKH�FULPLQDO�FDVH�FRXOG�EH�VWDUWHG��$W�WKH�
PRPHQW�RI�ZULWLQJ�WKLV�SDSHU�WKH�SURFHVV�KDV�MXVW�VWDUWHG�DQG�LW�LV�KDUG�WR�JLYH�WKH�FRQFOXVLRQV��
+RZHYHU�WKH�SUHVHQW�WUHQGV�VKRZ�WKDW�LW�ZRXOG�EH�DGYLVDEOH�WR�LPSRVH�WKH�VDQFWLRQV�QRW�RQO\�
WR�WKH�SDUW\�EXW�DOVR�WR�WKH�GRQDWRUV�RU�SHUVRQV�VKLHOGLQJ�LOOHJDO�GRQDWLRQV��,Q�WKH�PHQWLRQHG�
FDVH�WKHUH�ZKHUH�³GRQDWRUV´�WKDW�FRXOG�QRW�H[SODLQ�ZKHUH�WKH�GRQDWHG�PRQH\�KDV�FRPH�IURP�±
LI� ZH� EHOLHYH� WKHP�� WRR� PDQ\� KHULWDJHV� VHHP� WR� EH� REWDLQHG� GXULQJ� VR� VKRUW� WLPH���� ,Q�
DGGLWLRQ��UHDVRQDEOH�VXVSLFLRQV�DULVH��ZKHWKHU�XQWLO�QH[W�HOHFWLRQV�HOHFWRUDWH�ZLOO�QRW�DOUHDG\�
IRUJHW�WKLV�FDVH��DQG�PDVV�PHGLDPRVW�SUREDEO\�ZLOO�IRUJHW�WR�UHPLQG�WKHP�
1HZ�SURSRVDO�KDV�EHHQ�VXEPLWWHG�WR�WKH�JRYHUQPHQW�DW�WKH�HQG�RI�$XJXVW�������RQ�SURYLGLQJ�
DXWKRULW\� WR� WKH� .1$%� WR� DFFHVV� WKH� LQIRUPDWLRQ� LQ� WKH� FUHGLW� LQVWLWXWLRQV� �EDQNV�� RQ�
LQGLYLGXDO� DFFRXQWV� ZLWKRXW� SXEOLF� SURVHFXWRU¶V� VDQFWLRQ���� 3URYLGLQJ� RI� VXFK� DXWKRULW\�
ZRXOG�OLNHO\�SURPRWH�HIIHFWLYH�IXQFWLRQLQJ�RI�WKH�.1$%��7KH�SUREOHP�FRQFHUQLQJ�RSHUDWLRQ�
��� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH�� 5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK��������� 0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���
6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&�
����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�
VHFWLRQ�,;�6DQFWLRQV���� 3ROLWLVNR� RUJDQL]�FLMX� �SDUWLMX�� ILQDQV�ãDQDV� OLNXPV�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV�� ������������ �/DZ� RQ�
ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DXWKRU¶V�WUDQVODWLRQ���RIILFLDO�SXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�
RQO\�LQ�/DWYLDQ���$UWLFH�������� $GPLQLVWUDW̄ YR�3�UN�SXPX�NRGHNVV��&RGH�RI�$GPLQLVWDWLYH�2IIHQFHV�± DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�
/DWYLDQ��� DGRSWHG� LQ� ������������ SXEOLVKHG� LQ�� =L¼RW�MV�� ������������ 1U����� LQ� IRUFH� IRUP� ������������ ZLWK�
DPHQGPHQWV�RI����-XQH�������$UWLFOH������������������ 6DQLWD� -HPEHUJD�� ³==6� NDV� DWURG� OLHOXV� QHOLNXP¯JXV� ]LHGRMXPXV�� LHVS�MDPD� NULPLQ�OOLHWD´��� ³'LHQD´��
����������� �³,Q� WKH� SD\�ER[� RI� ==6� KXJH� LOOHJDO� GRQDWLRQV� DUH� IRXQG�� SRVVLEOH� FULPLQDO� FDVH´�± DXWKRU¶V�
WUDQVODWLRQ�� DYDLODEOH�RQO\� LQ�/DWYLDQ���/(7$�QHZV�DJHQF\��$QVLV�3ÌSROV�� ³.1$%��]DºLH� ]HPQLHNL� QHOLNXP¯JL�
LHNDV�MXãL� �� ���� ODWX�� ����������� �³.1$%�� JUHHQ� SHDVDQWV� KDYH� LOOHJDOO\� FROOHFWHG� ������ ODWV´� ± DXWKRU¶V�
WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ����� /(7$�QHZV�DJHQF\��³$WYLHJORV�LHVS�MX�VD¼HPW�LQIRUP�FLMX´���³'LHQD´���������������³7KH�SRWHQWLDO�WR�UHFHLYH�
LQIRUPDWLRQ�ZLOO�EH�IDFLOLWDWHG´�± DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ��
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RI�.1$%� LV� DOVR� LWV� OHJDO� VWDWXV�± FXUUHQWO\� LW� LV� OLDEOH� WR� WKH�3ULPH�0LQLVWHU� WKDW� FDQ� UDLVH�
GRXEWV�WR�LWV�SROLWLFDO�LQGHSHQGHQFH��
,Q�/DWYLD�DOVR�&HQWUDO�(OHFWLRQ�&RPPLVVLRQ�H[LVWV��EXW�LWV�ZRUN�LV�FRQFHUQHG�ZLWK�SUHSDUDWLRQ�
RI�HOHFWLRQV��UHIHUHQGD�DQG�DGPLQLVWUDWLRQ�RI�H[FLWDWLRQ�RI�QHZ�OHJLVODWLRQ��QRW�LVVXHV�RI�SDUW\�
ILQDQFH����
,VVXHV�WR�UHJXODWH�
7KUHH�FDWHJRULHV RI�VXEMHFWV WKDW�FDQ�H[HUFLVH�FRQWURO�IXQFWLRQV�FDQ�EH�GLVWLQJXLVKHG�

�� 6WDWH�LQVWLWXWLRQV ± HLWKHU�FRXUWV��LQFOXGLQJ�&RQVWLWXWLRQDO�&RXUWV���H[HUFLVLQJ�FRQWURO�
�WHUPLQDWLQJ� LOOHJDO� DFWLYLWLHV�� LPSRVLQJ� VDQFWLRQV� RU� HYHQ� GLVVROYLQJ� WKH� RIIHQGLQJ�
SROLWLFDO�SDUW\�� LQ�UHVSRQVH�WR�WKH�DSSOLFDWLRQV�RI�SHUVRQV��UHSUHVHQWDWLYHV�RI�SROLWLFDO�
SDUWLHV��PDVV�PHGLD�RU�RWKHUV���RU�SXEOLF�FRQWURO�LQVWLWXWLRQV��LQFOXGLQJ�6WDWH�ILQDQFLDO�
ERGLHV��.1$%��6WDWH�UHYHQXH�DJHQF\��$XGLWRU�*HQHUDO��&RXUWV�RI�$XGLWRUV��H[HUFLVLQJ�
FRQWURO� RYHU� VXEPLWWHG� �RU� QRQ�VXEPLWWHG�� GHFODUDWLRQV��(IIHFWLYH� H[DPSOH� LV� )UHQFK�
PRGHO�

�� ³$UELWUDO´� LQVWLWXWLRQV ± HVWDEOLVKHG� RQ� WKH� EDVLV� RI� SROLWLFDO� UHSUHVHQWDWLRQ� WKXV�
EHLQJ� SROLWLFDOO\� QHXWUDO� DQG� HIIHFWLYH� GXH� WR� PXWXDO� FKDUDFWHU�� 8VXDOO\� VXFK�
LQVWLWXWLRQV�VXSHUYLVH�D�FRQFUHWH�VSKHUH��OLNH�&HQWUDO�(OHFWLRQ�&RPPLVVLRQ�RU�1DWLRQDO�
5DGLR�DQG�79�&RXQFLO��� DQG�RSHUDWH� LQ�DFFRUGDQFH�ZLWK�SULQFLSOHV�RI�DGPLQLVWUDWLYH�
SURFHGXUH��E\�LPSRVLQJ�VDQFWLRQV�RQ�YLRODWRUV�GHSHQGLQJ�RQ�VHYHULW\�RI�YLRODWLRQ��7KH�
VDQFWLRQV� �IURP�ILQH�XQWLO�GLVVROXWLRQ�RI�D�SDUW\��FDQ�EH�FKDOOHQJHG�EHIRUH� WKH�FRXUW��
8VXDOO\�TXLWH�HIIHFWLYH�DOWKRXJK�FDQQRW�HYDGH�SROLWLFDO�LQIOXHQFH��%HOJLXP��5XVVLD��

�� ³$JHQWV´� RI� FLYLO� VRFLHW\ ± XQELDVHG� VXSHUYLVRUV�� XVXDOO\� QRQ�JRYHUQPHQWDO�
RUJDQL]DWLRQ�� OLNH� 7UDQVSDUHQF\� ,QWHUQDWLRQDO H[HUFLVLQJ� PRQLWRULQJ� RI� SROLWLFDO�
DGYHUWLVHPHQWV��FRPSDULQJ�WKH�GDWH�ZLWK�WKRVH�GHFODUHG�E\�WKH�SDUWLHV�DQG�LQIRUPLQJ�
WKH�YRWHUV�RI�WKH�DFTXLUHG�UHVXOWV��5HFHQWO\�EHFRPLQJ�PRUH�HIIHFWLYH�

,QVWUXPHQWV SXEOLF�DXWKRULW\�FDQ�XVH WR�FRQWURO�SDUWLHV�LQFOXGH��ILUVWO\��UHSRUWLQJ�UHTXLUHPHQW�
LPSRVHG�E\�ODZ�RQ�SROLWLFDO�SDUWLHV��PDNLQJ�LW�FRPSXOVRU\�IRU�HDFK�SROLWLFDO�SDUW\�WR�H[SODLQ�
WKH�RULJLQ�RI� WKH� IXQGV�DW� LWV�GLVSRVDO��6HFRQGO\��FRQWURO� LQVWLWXWLRQV�FDQ�DXGLW�DQG�FKHFN��RU�
HYHQ� DPHQG� VXEPLWWHG� UHSRUWV�� 7KLUGO\�� FRQWURO� LQVWLWXWLRQ� FDQ� LPSRVH� VDQFWLRQV� LQ� FDVH� RI�
LQFRPSOLDQFH�
6DQFWLRQV LPSRVHG�E\�DXWKRULW\��VKRXOG�EH�HIIHFWLYH�DQG�SURSRUWLRQDO��EXW�PRVW� LPSRUWDQW�±
GLVFRXUDJLQJ��7KH\�VKRXOG�FDXVH�WKH�VLWXDWLRQ�WKDW�LW�LV�GLVDGYDQWDJHRXV�WR�HYDGH�SDUW\�ILQDQFH�
UXOHV�± XQUHDVRQDEOH�WR�WDNH�D�ELJ�ULVN�IRU�OLWWOH�EHQHILW��$GYLVDEOH�FRXOG�EH�SRVLWLYH�VDQFWLRQV��
7KH� QHJDWLYH� VDQFWLRQV� VKRXOG� EH� LPSRUWDQW� IRU� SRVVLEOH� YLRODWRU�± HLWKHU� UHGXFWLRQ� LQ� WKH�
DPRXQW�RI�VWDWH�DLG�JUDQWHG�WKH�VXEVHTXHQW�\HDU��UHSD\PHQW�RI�UHFHLYHG�LOOHJDO�GRQDWLRQV�IRU�D�
SDUW\�� RU� ORVV�RI�PDQGDWH� IRU� DQ� HOHFWHG�RIILFLDO��6DQFWLRQV� FDQ�EH� LPSRVHG�RQ�ERWK��RQ� WKH�
SDUW\� YLRODWLQJ� WKH� UXOH� �L�H�� DFFHSWLQJ� LOOHJDO� GRQDWLRQ��� DQG� RQ� WKH� SHUVRQ� GRQDWLQJ� �LI� D�
SHUVRQ�FDQQRW�SURYH�WKH�OHJDO�RULJLQV�RI�WKH�PRQH\��
3UDFWLFDOLWLHV�LQ�HQIRUFHPHQW
,Q�FRQWURO�SURFHVV�WKH�VWHS�FRQWDLQLQJ�FKHFNLQJ�DQG�DXGLWLQJ�SDUWLHV¶�GHFODUDWLRQV�LV�WKH�PRVW�
SUREOHPDWLF�± LW� LV� WKH�SURFHVV�ZKHUH�HIIHFWLYHQHVV�RI�DOO� WKH�RWKHU� UHJXODWLRQV� LV�HQVXUHG�� LI�
WKH�OLPLWDWLRQV�DQG�EDQV�FDQQRW�EH�FRQWUROOHG��WKH\�FDQQRW�EH�H[SHFWHG�WR�EH�REH\HG��+RZHYHU�
��� 3DU� &HQWU�OR� Y�O�ãDQX� NRPLVLMX�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV� ������������ �/DZ� RQ� &HQWUDO� (OHFWLRQ�
&RPPLVVLRQ��DXWKRU¶V�WUDQVODWLRQ���RIILFLDOSXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�RQO\�LQ�/DWYLDQ���
$UWLFOH���



��
LW� LV� FOHDU� WKDW� DEVROXWH� FRQWURO� RYHU� SDUWLHV¶� ILQDQFHV� LV� LPSRVVLEOH�� GXH� WR� FRQVLGHUDWLRQV�
VWDWHG�EHORZ��WKXV�LW�LV�PHDQLQJOHVV�WR�LPSRVH�WRR�PDQ\�OLPLWV�DQG�EDQV�RQ�SDUWLHV��7KH�PDLQ�
LVVXHV�WKDW�OHJLVODWRU�VKRXOG�FRQVLGHU�ZKHQ�GUDIWLQJ�SDUW\�ILQDQFH�ODZ�DUH�
� )LQDQFLQJ� FRQWURO� KDV� WR� LQFOXGH� DOVR� LQGLYLGXDOV� DQG� RUJDQL]DWLRQV� �IXQGV�� OLQNHG� WR�

SDUWLHV� ± WKLV� LV� WKH� SRVVLELOLW\� WR� HYDGH� OLPLWV� DQG� UHVWULFWLRQV� �OLNH� HGXFDWLRQ� IXQGV� LQ�
*HUPDQ\� WKDW� DUH� RIWHQ� XVHG� WR� GLYHUW� SROLWLFDO�PRQH\��� 7R� EH� IXOO\� HIIHFWLYH�� ILQDQFLDO�
GLVFORVXUH�WKXV�UHTXLUHV�D�YHU\�EURDG�DSSOLFDWLRQ�WR����

� HOHFWLRQ�FDPSDLJQV�DQG�RWKHU�FDPSDLJQV��LQFOXGLQJ�LQWHUQDO��
� UHIHUHQGXP�FDPSDLJQV�
� HOHFWLRQ�FDPSDLJQV�E\�LQGLYLGXDO�FDQGLGDWHV�
� QDWLRQDO�SDUW\�RUJDQL]DWLRQV�
� ORFDO�SDUW\�RUJDQL]DWLRQV�
� SHUVRQDO�SROLWLFDO�IXQGV�RI�LQGLYLGXDO�SROLWLFLDQV�
� LQWHUHVW�JURXSV�SDUWLFLSDWLQJ�LQ�SROLWLFDO�FDPSDLJQV��WKLUG�SDUWLHV��

+RZHYHU��VXFK�FRQWURO�FDQ�EHFRPH�WRR�H[SHQVLYH�WR�EH�HIILFLHQW�
� &RQWURO�LQVWLWXWLRQ�VKRXOG�KDYH�WKH�ULJKW�WR�LQVSHFW�FRQWUDFWV�FRQFOXGHG�DPRQJ�SDUWLHV�DQG�

PDVV�PHGLD�DQG�35�DJHQFLHV��RWKHUZLVH�UHJXODWLRQV�FRQFHUQLQJ�GLVFORVXUH�DQG�H[SHQGLWXUH�
ORRVH�PHDQLQJ��7R�GLVFRXUDJH�SDUWLHV�DQG�PHGLD��DIWHU�FRQWURO�LQVWLWXWLRQ�ILQGV�YLRODWLRQ�RI�
SDUW\�ILQDQFH�ODZV��FRQWUDFWV�FRXOG�EH�GLVFORVHG�WR�SXEOLF�

� ,QWHUQDO�SDUW\�RUJDQL]DWLRQ�FDQ�EH�D�SUREOHP�LQ�VWDWHV�ZKHUH�SDUWLHV�KDYH�UHJLRQDO�EXUHDXV��
7R� HYDGH� GRQDWLRQ� OLPLWV� DQG� GLVFORVXUH� UHTXLUHPHQWV�� LW�LV� SRVVLEOH� WR� GRQDWH� VPDOOHU�
VXPV� WR�HDFK�RI� WKH�EXUHDXV��7KLV�FDQ�EH�HYDGHG�RQO\�E\� LQWURGXFLQJ�VWULFW�DFFRXQWDQF\�
PHFKDQLVP� EHWZHHQ� FHQWUDO� SDUW\� RIILFH� DQG� UHJLRQDO� EXUHDXV� HYHQ� IRU� VPDOO�VXP�
GRQDWLRQV�

� &RPPHUFLDO� DFWLYLWLHV�± LQ� /DWYLD� SDUWLHV� FDQ� HQJDJH� LQ� FRPPHUFLDO� DFWLYLWLHV� DQG� WKLV�
JLYHV�PRUH�VSDFH�IRU�PDVNHG�GRQDWLRQV�DQG�JLYHV�PRUH�ZRUN�IRU�FRQWURO�LQVWLWXWLRQV�

� 3UREOHP� LV� GRQDWLRQV� WKURXJK� WKLUG� SHUVRQV�± PDVNHG� GRQDWLRQV�� ,Q� /DWYLDQ� FDVH�� WKH�
H[SORUDWLRQ�RI�WKH�OLVW�RI�GRQDWLRQV�SXEOLVKHG�RQ�WKH�,QWHUQHW�ULVH�GRXEWV�RQ�JHQXLQHQHVV�RI�
WKLV� OLVW� ± ZKHWKHU� WKH� VXPV� LQGLFDWHG� DUH� WKH� RQO\� VXPV� JRWWHQ�� ZKHWKHU� WKH� GRQDWRUV�
LQGLFDWHG�DUH�WKH�UHDO�SD\HUV��D�QXPEHU�RI�ELJ�GRQDWLRQV�������������ODWV��RIWHQ�DUH�GRQH�LQ�
RQH� GD\�� /DWYLDQ� ³ROLJDUFKV´� ZKR�� DFFRUGLQJ� WR� PDVV� PHGLD���� KDV� ELJ� �ILQDQFLDO��
LQIOXHQFH� LQ� SROLWLFDO� OLIH�� GR� QRW� DSSHDU� LQ� OLVW� RI� FRQWULEXWRUV� D� VLQJOH� WLPH�� $OVR�
VSHFLDOLVWV� RI� FRQWURO� LQVWLWXWLRQ� KDYH� QRWLFHG�PRQH\� RI� XQFHUWDLQ� RULJLQ ± WKH� PRQH\�
GRQDWHG�E\�SHUVRQV�ZLWKRXW�UHJLVWHUHG EXVLQHVV�DFWLYLWLHV�RU�OHJDO�SHUVRQV�ZKRVH�ILQDQFLDO�
DFFRXQWV� ULVH�GRXEW�ZKHWKHU� WKH\�KDYH�VSDUH�PRQH\� WR�GRQDWH���� 7R�VROYH�WKLV�SUREOHP��
FRQWURO� LQVWLWXWLRQ� KDV� WR� FR�RSHUDWH� ZLWK� VWDWH� UHYHQXH� DJHQFLHV�� LQVSHFWLQJ� OHJDO� DQG�
QDWXUDO�SHUVRQV��%\�PHUJLQJ�OLVW�RI�GRQDWRUV��HODERUDWHG�E\�FRQWURO�LQVWLWXWLRQ��ZLWK�OLVW�RI�

��� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV��
IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!��ODVW�YLVLWHG�RQ�������������DW�RYHUYLHZ��S������� (GJDUV� *DO]RQV�� ³)LQDQãX� S�UVNDWL� DSOLHFLQD�� ND� /$� ¯SDãQLHNL�� YLVWLFDP�N�� PHNO�MDPL� 9HQWVSLŌ ´���
³'LHQD´� ������������³)LQDQFLDO�GHFODUDWLRQV�VKRZ�WKDW�PRVW�SUREDEO\�RZQHUV�RI�/$�VKRXOG�EH�ORRNHG�DIWHU� LQ�
9HQWVSLOV´� ± DXWKRU¶V� WUDQVODWLRQ�� DYDLODEOH� RQO\�LQ� /DWYLDQ��� /DLPD� /LQXåD�� 3UHW� /DWYLMDV� ÄãOHVHUL]�FLMX´� XQ�
ÄODNVDYL]�FLMX´�� ³/DXNX� $Y¯]H´�� ���������� �³$JDLQVW� ³SROLWL]DWLRQ´� RI� /DWYLD´�± QRQ�WUDQVODWLRQDEOH� ZRUG�
SOD\�� DXWKRU¶V� WUDQVODWLRQ�� DYDLODEOH� RQO\� LQ� /DWYLDQ��� $LYDUV� 2]ROL¼ã�� ³1HYDLQ¯JV� MDXW�MXPV´��� ³'LHQD´��
���������� �³,QQRFHQW�TXHVWLRQ´�� DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ����� 6DQLWD�-HPEHUJD�³�9LVYDLU�N�QHVNDLGUDV�L]FHOVPHV�QDXGDV�/33��73�XQ�==6�NDV�V´����³�'LHQD´��������������³�
%LJJHVW� DPRXQW� RI� PRQH\� RI� XQFHUWDLQ� RULJLQ� LQ� WKH� DFFRXQWV� RI� /33�� 73� DQG� ==6´�� DXWKRUV� WUDQVODWLRQ��
DYDLODEOH�RQO\�LQ�/DWYLDQ��



��
WD[� QRQ�SD\HUV� RU� RWKHU� VXVSLFLRXV� FRPSDQLHV� RU� LQGLYLGXDOV� �HODERUDWHG� E\� WD[� FRQWURO�
LQVWLWXWLRQ���WKH�VXVSLFLRXV�GRQDWLRQV�DQG�PRQH\�RI�XQFHUWDLQ�RULJLQ�FRXOG�EH�LGHQWLILHG�

5HFRPPHQGDWLRQV
7DNLQJ� LQWR� FRQVLGHUDWLRQ� WKH� SUHYLRXVO\� PHQWLRQHG� LVVXHV�� WKH� FRQFOXVLRQ� LV� WKDW� .1$%�
VKRXOG�FORVHO\�FR�RSHUDWH�ZLWK�RWKHU�VWDWH�FRQWURO�LQVWLWXWLRQV�± WKH�H[FKDQJH�RI�LQIRUPDWLRQ��
FRRSHUDWLRQ� LQ� LQYHVWLJDWLRQ� LQ� FULPLQDO� PDWWHUV�� DQG� HVWDEOLVKPHQW� RI� FRPPRQ� GDWD� EDVLV�
VKRXOG� EH� VXSSRUWHG�� 1HYHUWKHOHVV�� VWDWH� FDQQRW� DQG� QHYHU� ZLOO� HQVXUH� IXOO� FRQWURO� LQ� WKLV�
V\VWHP�± WRR�PXFK�FRQWURO�PHDQV�WRR�PXFK�PRQH\�LQYHVWHG�LQ�WKLV�RSHUDWLRQ�DQG�WKH�UHVXOW�LV�
LQHIILFLHQW� HFRQRPLFDOO\��:KDW�PDNHV� FRQWURO� LQHIILFLHQW DQG� LQHIIHFWLYH� LV� OHYHO� RI� VKDGRZ�
HFRQRP\� WKDW�FDQQRW�EH� HOLPLQDWHG�E\�SDUW\� ILQDQFH� ODZ�VROHO\��3DUW\� ILQDQFH� ODZ�FDQ�RQO\�
SURYLGH� WKDW� LQ� D� FDVH� SXEOLF� DXWKRULW\� LQ� D� FRXUVH� RI� LQYHVWLJDWLRQ� �WKDW� LV� WDNLQJ� SODFH�
UHJXODUO\��ZLOO�ILQG�DQ\�YLRODWLRQV��VDQFWLRQV�DUH�JRLQJ�WR�EH�VHYHUH�WR�ERWK�SDUW\�DQG�GRQDWRU��
ZKR�FDQQRW�SURYH�WKH�OHJDOLW\�RI�GRQDWHG�PRQH\��
,VVXH� WR� EH� FRQVLGHUHG� LQ� /DWYLD� LV� OHJDO� VWDWXV� RI� FRQWURO� LQVWLWXWLRQ�± FXUUHQWO\� LW� LV� OLDEOH�
GLUHFWO\� WR� WKH� 3ULPH� 0LQLVWHU�� ,I� UHJXODWLRQ� RI� SROLWLFDO� LQGHSHQGHQFH� DUH� LQFOXGHG� LQ� WKH�
&RQVWLWXWLRQ��OLNH�LW�LV�ZLWK�&RQVWLWXWLRQDO�FRXUW�DQG�6WDWH�&RQWURO���LWV�VWDWXV�ZRXOG�FKDQJH�±
&RQVWLWXWLRQ� EHLQJ� PRVW� DXWKRULWDWLYH� ODZ� LQ� WKH� VWDWH� FRXOG� SURPRWH� SUHVWLJH� RI� FRQWURO�
LQVWLWXWLRQ�
$QRWKHU�ZD\� LV� WR VXSSRUW� WKH� ULJKWV�RI� WKH�QRQ�JRYHUQPHQWDO� ERGLHV�± PDVV�PHGLD��1*2V�
�OLNH�7UDQVSDUHQF\� ,QWHUQDWLRQDO� SURMHFWV��± WR� FRQWURO� SDUWLHV¶� ILQDQFHV� DQG� WKXV� HQFRXUDJH�
VRFLHW\�WR�WDNH�SDUW�LQ�WKLV�SURFHVV��7KHVH�VXEMHFWV�FDQ�VHUYH�DV�LQGLFDWRUV�VKRZLQJ�ZKHUH�WKH�
SXEOLF�DXWKRULW\�VKRXOG�SD\�DWWHQWLRQ��7KH�UROH�RI�OHJLVODWLRQ�WKHQ�LV�WR�HQKDQFH�WKH�SUHVWLJH�RI�
PHGLD� DQG�1*2V� E\� SURYLGLQJ� WKH� ULJKW� RI� WKRVH� LQVWLWXWLRQV� WR� VXEPLW� D� FRS\� RI� UHVHDUFK�
UHVXOWV� WR� WKH� SXEOLF� DXWKRULW\�� ZKLFK� DIWHUZDUGV� LV� XQGHU� WKH� GXW\ WR� FKHFN� WKH� VXEPLWWHG�
UHSRUWV��HLWKHU�DUWLFOHV�SUHSDUHG�IRU�QHZVSDSHUV��RU�VWRULHV�IRU�79�QHZV��RU�UHVHDUFKHV�GRQH�E\�
1*2V���LQYHVWLJDWH�WKHVH�UHSRUWV�DQG�LQ�WZR�RU�WKUHH�ZHHNV�WLPH�SXEOLFO\�JLYH�UHVSRQVH�WR�LW��
+RZHYHU�� ULJKW� WR� VXEPLW� FRPSODLQV� FDQQRW�EH� JLYHQ� WR� WKH� LQGLYLGXDOV� ± LI� LQGLYLGXDO� LV�
LQWHUHVWHG�LQ�WKH�WRSLF��WKDW�SHUVRQ�FDQ�DSSURDFK�HLWKHU�LQYHVWLJDWLYH�MRXUQDOLVW�RU�MRLQ�1*2�± D�
VLQJOH�SHUVRQ�LQ�QRW�DEOH�WR�SUHSDUH�D�UHOHYDQW�UHVHDUFK��0RUHRYHU��LQGLYLGXDO�FRPSODLQWV�ZLOO�
FUHDWH�D�EXUGHQ�QRW�KHOS�WR�WKH�DXWKRULW\��,QWURGXFLQJ�VXFK�SURYLVLRQV�FDQ��ILUVWO\��SURPRWH�WKH�
GHYHORSPHQW�RI�FLYLO� VRFLHW\�� VHFRQGO\�� WKH� VWRULHV� LQ�PDVV�PHGLD�ZLOO�JDLQ� WKH�SUHVWLJH�DQG�
ZLOO� QRW� EH� IRUJRWWHQ� LQ� GD\V� DIWHU� SXEOLVKHG�� $EXVHV� RI� WKHVH� ULJKWV� E\� PDVV� PHGLD� DUH�
SRVVLEOH�EXW��VLQFH�SXEOLF�DXWKRULW\�DIWHUZDUGV�JLYHV�LWV�HYDOXDWLRQ�RQ�LQIRUPDWLRQ��LW�LV�LQIUD�
GLJ�IRU�QHZVSDSHU�WR�UHFHLYH�FRPPHQWV�WKDW�DUWLFOH�ZDV�PDQXIDFWXUH�
3UREOHP�FRXOG�EH�WKDW�SROLWLFDO�SDUWLHV�DUH�QRW�NHHQ�WR�DGRSW�VXFK�NLQG�RI�OHJLVODWLRQ��KRZHYHU��
LW�LV�DOVR�XS�WR�VRFLHW\�WR�HQFRXUDJH�SROLWLFLDQV�WR�VWDUW�WKH�FKDQJHV��)RU�H[DPSOH��LQ�$UJHQWLQD�
SURFHVV� KDV� VWDUWHG� ZLWK� FDPSDLJQLQJ�PRQLWRULQJ� GRQH� E\� 7UDQVSDUHQF\� ,QWHUQDWLRQDO�� 7KH�
FRQWUDFWV�RQ�GLVFORVXUH�ZHUH�FRQFOXGHG�ZLWK�SROLWLFDO�SDUWLHV��$IWHU�PRQLWRULQJ�WKH�FDPSDLJQV��
WKH� UHVXOWV�� LQFOXGLQJ� QRQ�FRPSOLDQFH� ZLWK� FRQWUDFWV� E\� SDUWLHV� DQG� GLVFUHSDQFLHV� EHWZHHQ�
GHFODUHG� DQG� REVHUYHG� H[SHQGLWXUH�� ZHUH� SXEOLFO\� SUHVHQWHG� WR� VRFLHW\� VKRUWO\� EHIRUH�
HOHFWLRQV� ���

��� 6HH�PRUH�DW���KWWS���ZZZ�SRGHUFLXGDGDQR�RUJ�DU!�DQG��KWWS���ZZZ�WUDQVSDUHQF\�RUJ!��LQWHUYLHZ�ZLWK�&KLHI�
RI� $UJHQWLQD¶V� 7UDQVSDUHQF\� ,QWHUQDWLRQDO� &KULVWLDQ� *UHHQEHUJ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�SROLF\�OY�LQGH[�SKS"LG ������	ODQJ HQ!��ODVW�YLVLWHG�RQ������������



��

�� ([SHQGLWXUH�UHJXODWLRQV
/LPLWV RQ�SHUPLWWHG�H[SHQGLWXUH�
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
%\�WKLV�UHJXODWLRQ�OLPLWV�DUH�VHW�RQ�WKH�VXP�SDUW\�FDQ�VSHQG�IRU�HOHFWLRQ�FDPSDLJQ��5HODWHG�DUH�
UHJXODWLRQV� OLPLWLQJ� VSHQGLQJ� E\� WKLUG� SDUWLHV� GXULQJ� HOHFWLRQV� FDPSDLJQ�� EXW� WKLUG� SDUWLHV¶�
DFWLYLWLHV�DUH�XVXDOO\�WUHDWHG�DV�GRQDWLRQV�LQ�NLQG��WKHUHE\�H[SORUHG�WRJHWKHU�ZLWK�FRQWULEXWLRQ�
OLPLWV�� 7KH� DLP� RI� LQWURGXFLQJ� H[SHQGLWXUH� OLPLWV� LV� WR� OHVVHQ� FRVWV� RI� FDPSDLJQV� WKXV�
SURPRWLQJ� HTXDOLW\� DPRQJ� ULFKHU� DQG� QRW� VR� ULFK� SDUWLHV�� 9LHZV� KDYH� EHHQ� H[SUHVVHG� WKDW�
FRQWURO�RQ�VSHQGLQJ�LV�RQH�RI�WKH�PRVW�LPSRUWDQW�UHJXODWLRQV�± XQWLO�VWHSV�DUH�WDNHQ�WR�FRQWURO�
GHPDQG�IRU�PRQH\��LW�ZLOO�EH�LPSRVVLEOH�WR�UHJXODWH�LWV�FRUUXSW�XVH���� RQO\�VHWWLQJ�WKH�XSSHU�
OLPLW�RI�FDPSDLJQ�H[SHQGLWXUHV�LV�HIIHFWLYH�VROXWLRQ�WR�FRPEDW�H[SHQVLYH�HOHFWLRQ�FDPSDLJQV�
DQG� WUDGLQJ� RI� LQIOXHQFH���� +RZHYHU� RSSRQHQWV� DUH� LQ� WKH� YLHZ� WKDW� VSHQGLQJ� OLPLWV� LV� D�
VXSSO\�VLGH�UHJXODWLRQ��ILUVWO\��EHFDXVH�WKH\�WU\�WR�OLPLW�RYHUDOO�DPRXQW�RI�PRQH\�DYDLODEOH�WR�
VSHQG�DQG��VHFRQGO\��PRVW�LPSRUWDQW��VXFK�UHJXODWLRQV�GR�QRWKLQJ�WR�FKDQJH�WKH�LQFHQWLYHV�RI�
SDUWLHV�QRW�WR�WDNH�PRQH\��HVSHFLDOO\�LI�LW�LV�SRVVLEOH�WR�HYDGH�FRQWURO�PHFKDQLVP��PRQH\�FDQ�
DOZD\V�EH�VSHQG����� 7KHQ�DOO�WKH�H[SHQGLWXUH�SDUWLHV�KDYH�FDQ�EH�GLYLGHG�LQWR�FDPSDLJQ�DQG�
QRQ�FDPSDLJQ�H[SHQGLWXUH�ZKHUH�OLPLWV�DUH�VHW�RQO\�RQ�FDPSDLJQ�H[SHQGLWXUH��,VVXH�UHODWHG�WR�
VSHQGLQJ�OLPLWV�LV�UHTXLUHPHQW�WR�HVWDEOLVK�VHSDUDWH�IXQGV�RU�DFFRXQWV�IRU�FDPSDLJQ�ILQDQFLQJ�
± IRU�GLVWLQJXLVKLQJ�EHWZHHQ�FDPSDLJQ�DQG�QRQ�FDPSDLJQ�H[SHQGLWXUH��
6WDWH�SUDFWLFH
([LVWLQJ�OHJLVODWLRQ�LQ�/DWYLD�GRHV�QRW�SURYLGH�DQ\�OLPLWV�IRU�SDUWLHV¶�H[SHQGLWXUH��
,Q�(XURSH�IHZ�FRXQWULHV�LPSRVH�OLPLWV�RQ�WKH�DPRXQW�D�SDUW\�PD\�VSHQG�DQQXDOO\���� KRZHYHU�
FDPSDLJQ�H[SHQGLWXUH�LV�OLPLWHG�PRUH�RIWHQ���� 7KHUH�DUH�FRXQWULHV��OLNH�$UPHQLD��/LWKXDQLD��
��� .HLWK�(ZLQJ��&RUUXSWLRQ�LQ�SDUW\�ILQDQFLQJ��WKH�FDVH�IRU�JOREDO�VWDQGDUGV��LQ�7UDQVSDUHQF\�,QWHUQDWLRQDO��³7KH�
*OREDO�&RUUXSWLRQ�5HSRUW�����´� DW�S�������� 9HQLFH� &RPPLVVLRQ��*8,'(/,1(6�� DGRSWHG� E\� WKH� &RPPLVVLRQ DW� LWV� ��WK 3OHQDU\� 0HHWLQJ� �9HQLFH�� �����
0DUFK��������LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�DQG�UHSRUW�RQ�WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV�
�&'/�,1)����������� 6WUDVERXUJ�� ��� 0DUFK� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�,1)����������H�KWPO!�� ODVW� YLVLWHG� RQ� ������������ DW� VHFWLRQ %��
SDUDJUDSK� ��� �UG� (XURSHDQ� &RQIHUHQFH� RI� VSHFLDOLVHG� VHUYLFHV� LQ� WKH� ILJKW� DJDLQVW� FRUUXSWLRQ� ³7UDGLQJ� LQ�
LQIOXHQFH�DQG�LOOHJDO�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV´��������2FWREHU�������0DGULG��6SDLQ���FRQFOXVLRQV�DYDLODEOH�
RQ� WKH� ,QWHUQHW� DW�� KWWS���ZZZ�FRH�LQW�7�(�/HJDOB$IIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RQIHUHQFHVBRIBVSHFLDOLVHGBVHUYLFHV������0DGULG�&RQFOXVLRQV�DVS!�� ODVW�YLVLWHG�RQ�������������&RQFOXVLRQ����
&RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\� $VVHPEO\��5HFRPPHQGDWLRQ� ����� �������� )LQDQFLQJ� RI� SROLWLFDO� SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOHRQ� WKH�
,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�%���� -XVWLQ� $�� 1HOVRQ�� ³7KH� 6XSSO\� DQG� 'HPDQG� RI� &DPSDLJQ� )LQDQFH� 5HIRUP�´� LQ� &ROXPELD� /DZ� 5HYLHZ��
9RO������1R����0DUFK�������DW�S��������� )RU�H[DPSOH�%HOJLXP��3RUWXJDO�DQG�5XVVLD��VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�
*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�
3DUW\� DQG� &DQGLGDWH� )XQGLQJ� 4XHVWLRQQDLUH�� *0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ��
*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ�9,,��([SHQGLWXUH���� %HVLGHV� %HOJLXP�� 3RUWXJDO�� 5XVVLD� DOVR� $UPHQLD�� %XOJDULD�� 3RODQG�� )UDQFH�� *HRUJLD�� *UHHFH�� +XQJDU\��
,UHODQG��/LWKXDQLD��DQG�6ORYDNLD��VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�
)XQGLQJ�RI�3ROLWLFDO�3DUWLHV� �*0&)���6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
� UHSOLHV� WR�3ROLWLFDO�3DUW\�DQG�
&DQGLGDWH� )XQGLQJ� 4XHVWLRQQDLUH�� *0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ��
*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�9,,��([SHQGLWXUH��-�QLV�,NVWHQV��'DQLHOV�
6PLORYV��0DUFLQV�9DOHFNLV�©3ROLWLVNR�SDUWLMX�XQ�NDPSD¼X�ILQDQV�ãDQD�$XVWUXPHLURS� ��S�W¯MXPV�SDU�$&(((2�
��� GDO¯EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG���3DUWLMX� ILQDQV�ãDQD�� /DWYLMDV� SLHUHG]H� SDVDXOHV� NRQWHNVW���5¯JD�� %DOWLMDV�



��
ZKHUH�HOHFWLRQ�FDPSDLJQV�FDQ�EH�ILQDQFHG�IURP�VLQJOH�DFFRXQW�DQG��LQ�FDVH�RI�YLRODWLRQ�RI�WKLV�
UXOH�� LW� LV� HYHQ� SRVVLEOH� WR� FDQFHO� WKH� UHJLVWUDWLRQ� IRU� SDUWLFXODU� SDUW\� IRU� HOHFWLRQV����
,QWHUHVWLQJ� UXOH� LV� LQWURGXFHG� LQ�3RODQG�± WKH� HOHFWLRQ� FDPSDLJQ�H[SHQVHV�RQ� DGYHUWLVLQJ� LQ�
PDVV�PHGLD� �79�� UDGLR� DQG�SUHVV�SXEOLFDWLRQV�� FDQQRW� H[FHHG�����RI�QDWLRQDO� OLPLW� VHW� IRU�
HOHFWLRQ�H[SHQVHV��KRZHYHU�WKLV�UXOH�ZDV�YLRODWHG�ZLWKRXW�VDQFWLRQ�LQ�SUHVLGHQWLDO�HOHFWLRQV�LQ�
��������� ([DPSOH�RQ�LQGHSHQGHQW�SROLWLFDO�FDPSDLJQ�VSHQGLQJ�HQFRXQWHUHG�5XVVLD�± EHIRUH�
HOHFWLRQV� D� ERRN� ³,Q� WKH� ILUVW� SHUVRQ�� &RQYHUVDWLRQV� ZLWK� 9ODGLPLU� 3XWLQ´� ZDV� SXEOLVKHG��
&HQWUDO� (OHFWLRQ� &RPPLVVLRQ� FRQVLGHUHG� WKLV� DV� FDPSDLJQLQJ� PDWHULDO� DQG� FDQGLGDWH¶V�
HOHFWRUDO�IXQG�KDG�WR�SD\�IRU�LWV�SXEOLFDWLRQ�DQG�GLVWULEXWLRQ����
(YDOXDWLRQ� WKHRUHWLFDO�GHFLVLRQ
7KH� OLPLW� RQ� FDPSDLJQ� H[SHQGLWXUH� VHHPV� WR� EH� DQ� HIIHFWLYH� VROXWLRQ� IRU� RYHU�VSHQGLQJ�
SUREOHP� LQ� HOHFWLRQ� FDPSDLJQV�� +RZHYHU� VSHQGLQJ� OLPLWV� DUH� KDUG� WR� HQIRUFH� DQG� WKLV�
OLPLWDWLRQ�KDV�SURYHQ�WR�EH LQHIIHFWLYH�LQ�PRVW�RI�WKH�VWDWHV�LW�KDV�EHHQ�LQWURGXFHG��7KH�UHDVRQ�
VWDWHV�KDYH�QRW�DEROLVKHG�LW�LV�WKH�DUJXPHQW�WKDW�OLPLWV�DUH�DW�OHDVW�SDUWO\�REVHUYHG��OLNH�VSHHG�
OLPLW� ��NP�K� ZLOO� QRW� SUHYHQW� IURP� GULYLQJ� ��NP�K� EXW� XVXDOO\� ZLOO� GHWHU� IURP� JRLQJ� RQ�
���NP�K������ $W� WKH� VDPH� WLPH�� WKHUH� DUH� FDVHV� �OLNH� ,QGLD�� ZKHUH� VSHQGLQJ� LV� HVWLPDWHG�
UHJXODUO\�WR�UHDFK�VL[�WLPHV�WKH�OHJDO�OLPLW����
7KLV�DOORZV�SUHGLFWLQJ�WKDW�LI�LQWURGXFHG�LQ�/DWYLD��LW�ZLOO�EH�IXOO\�LQHIIHFWLYH�± GXH�WR�SROLWLFDO�
FXOWXUH�� LQWHUHVWV�� EXW� PDLQO\� GXH� WR� GHQVLW\ RI� VKDGRZ� HFRQRP\� WKDW� DOORZV� HYDGLQJ�
OLPLWDWLRQV�HDVLO\��,Q�DGGLWLRQ��HQRUPRXV�FRQWURO�IURP�SXEOLF�DXWKRULWLHV�LV�QHHGHG�WR�HQIRUFH�
WKLV� UHJXODWLRQ�� 7KHUHIRUH� HYHQ� LI� HIIHFWLYHQHVV� FRXOG� EH� UHDFKHG� WKDW� ZRXOG� EH� LQHIILFLHQW�
VROXWLRQ��7DNLQJ�LQWR�DFFRXQW�SUHYLRXVO\�PHQWLRQHG�SUR�DQG�FRQ�DUJXPHQWV�DQG�WKH�SUDFWLFH�RI�
RWKHU�FRXQWULHV��LW�LV�EHOLHYDEOH�WKDW�OLPLWV�RQ�H[SHQGLWXUH�LV�RQH�RI�WKH�PRVW�LQHIIHFWLYH��GXH�WR�
LQHIILFLHQF\��UHJXODWLRQV�DQG�WKHUH�LV�QR�QHHG�WR�LQWURGXFH�WKHP�LQ�/DWYLD��
3UDFWLFDO�LVVXHV�LQ�HQIRUFHPHQW
,Q�FDVH�OHJLVODWRU�QHYHUWKHOHVV�GHFLGHV�WR�DGRSW�UXOHV�RQ�VSHQGLQJ�OLPLWV��WKHUH�DUH�LVVXHV�WR�EH�
FRQVLGHUHG��6SHQGLQJ� OLPLWV�QRUPDOO\� DSSO\� WR� FDPSDLJQ�FRVWV�RQO\�� DQG�QRW� WR� H[SHQGLWXUH�
UHODWHG� WR� SDUWLHV¶� HYHU\GD\� DFWLYLWLHV�� WKXV� SUREOHPV� DULVH� LQ� GLVWLQJXLVKLQJ� FDPSDLJQLQJ�
H[SHQGLWXUH�

� ,Q�VRPH�FRXQWULHV�ODZ�GHILQHV�D�SHULRG�RI�WLPH�GXULQJ�ZKLFK�DOO�H[SHQGLWXUHV�FRXQW�DV�
HOHFWLRQ�H[SHQVHV��VR�LQ�8.�SUH�HOHFWLRQ�SHULRG�LV�GHILQHG�DV�RQH�\HDU�ZKLOH�LQ�-DSDQ�

6RFL�OR�=LQ�W¼X�,QVWLWÌWV��������DW�S�����,GHQWLFDO�WH[W�LQ�(QJOLVK� ,NVWHQV�-���6PLORY�'���:DOHFNL�0��³3DUW\�DQG�
FDPSDLJQ� IXQGLQJ� LQ� (DVWHUQ� (XURSH�� $� VWXG\� RI� ��� PHPEHU� FRXQWULHV� RI� WKH� $&(((2´�� DYDLODEOH� RQ� WKH�
,QWHUQHW� DW� �KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH�������SGI!�� ODVW� YLVLWHG� RQ�
���������������-�QLV�,NVWHQV��'DQLHOV�6PLORYV��0DUFLQV�9DOHFNLV�©3ROLWLVNR�SDUWLMX�XQ�NDPSD¼X�ILQDQV�ãDQD�$XVWUXPHLURS� ��
S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG���3DUWLMX� ILQDQV�ãDQD�� /DWYLMDV� SLHUHG]H� SDVDXOHV�
NRQWHNVW���5¯JD��%DOWLMDV�6RFL�OR�=LQ�W¼X�,QVWLWÌWV��������DW�S�����,GHQWLFDO�WH[W�LQ�(QJOLVK� ,NVWHQV�-���6PLORY�'���
:DOHFNL�0��³3DUW\�DQG�FDPSDLJQ�IXQGLQJ�LQ�(DVWHUQ�(XURSH��$�VWXG\�RI����PHPEHU�FRXQWULHV�RI�WKH�$&(((2´��
DYDLODEOH�RQ�WKH�,QWHUQHW�DW��KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH�������SGI!��ODVW�
YLVLWHG�RQ���������������� ,ELG��DW�S������������� ,ELG��������DW�S�������� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG�RQ������������� DW�&KDSWHU� ���
5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ�����/LPLWV�RQ�SHUPLWWHG�H[SHQGLWXUH���� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH ,QWHUQHW� DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG� RQ� ������������ DW� $QQH[� ��
7KH�VFRXUJH�RI�QRQ�HQIRUFHPHQW�RI�ODZV�DERXW�SROLWLFDO�ILQDQFLQJ�



��
WKHVH� DUH WZHOYH� GD\V�� +RZHYHU�� KRZ� VKRXOG� WKH� VLWXDWLRQ� LQ� FDVH� RI� H[WUDRUGLQDU\�
HOHFWLRQV�EH�VROYHG"�+RZ�WR�GLPLQLVK�SRVVLELOLW\�IRU�SDUWLHV�WR�WLPH�WKHLU�VSHQGLQJ�WKDW�
VXPV�IRU�FDPSDLJQ�DUH�SDLG�VKRUWO\�EHIRUH�TXDOLI\LQJ�SHULRG�VWDUWV"

� 6SHFLILFDWLRQ��ZKLFK�LWHPV GXULQJ�WKLV�SHULRG�TXDOLI\�DV�FDPSDLJQ�VSHQGLQJ�± QRW�DOO�
H[SHQGLWXUHV� EHIRUH� HOHFWLRQV� FRQVWLWXWH� FDPSDLJQ� FRVWV�� UHQW� IRU� SHUPDQHQW�
KHDGTXDUWHUV�� VDODULHV� IRU� SHUPDQHQWO\� HPSOR\HG�± VKRXOG� WKHVH� EH� FRQVLGHUHG� DV�
FDPSDLJQ�H[SHQGLWXUHV"�:KDW�DERXW�RSLQLRQ SROOV��LI�WKH\�DUH�UXQ�UHJXODUO\�EXW�UHVXOWV�
XVHG�LQ�FDPSDLJQ"�7KLV�LVVXH�FDQ�EHFRPH�LPSRUWDQW�LQ�FDVHV�ZKHUH�HOHFWLRQV�DUH�KHOG�
LQ�RQO\�RQH�FRQVWLWXHQF\�± WKHQ�RQO\�D�OLWWOH�SDUW�RI�VSHQGLQJ�LV�PHDQW�IRU�FDPSDLJQ����

� 6SHFLILFDWLRQ� RQ� ZKLFK� RUJDQL]DWLRQV� WKH� VSHQGLQJ� OLPLWV� DUH� WR� DSSO\� ± ERWK� DUH�
SRVVLEOH��WR�FKDQQHO�PRQH\�WKURXJK�WKLUG�RUJDQL]DWLRQV�LQWHQWLRQDOO\��DQG�WR�RUJDQL]H�
XQOLPLWHG�QXPEHU�RI�LQWHUHVW�JURXSV�DJLWDWLQJ�ZLWKRXW�OLPLWDWLRQV��2Q�WKH�RWKHU�KDQG��LW�
LV� D� IUHHGRP� IRU� DQ\�SHUVRQ� WR� H[SUHVV�RQH¶V�YLHZV�RQ� FHUWDLQ�SROLFLHV�RU� SDUWLHV����
7KH�SRVVLEOH�VROXWLRQ�LV�WR�UHTXLUH�WKLUG�SDUWLHV�WR�UHJLVWHU�LI�WKH\�SURSRVH�WR�HQJDJH�LQ�
VLJQLILFDQW�FDPSDLJQ�H[SHQGLWXUH����

:KHQ� OLPLWV� DUH� LQWURGXFHG�� WKH�SXEOLF� DXWKRULW\�KDV� WR� HYDOXDWH� WKH� UHSRUWV�� FKHFN�WKHP�� LI�
WKHUH�LV�UHDVRQDEOH�GRXEW�RQ�JHQXLQHQHVV�± PDNH�FRUUHFWLRQV��DQG�LPSRVH�VDQFWLRQV��3ROLWLFDO�
SDUWLHV�VKRXOG�KDYH�WKH�ULJKW�WR�DSSHDO�WKLV�GHFLVLRQ�LQ�WKH�FRXUW����
%DQV�DJDLQVW�FHUWDLQ�W\SHV�RI�H[SHQGLWXUH
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
$QRWKHU� UHJXODWLRQ� FRQFHUQLQJ� H[SHQGLWXUH� RI� SDUWLHV� GXULQJ� SUH�HOHFWLRQ� FDPSDLJQ� LV� D�
SURKLELWLRQ� RI� FHUWDLQ� VSHQGLQJ� SRVLWLRQV�� IRU� H[DPSOH�� DQ\� VSHQGLQJ� RQ� FDPSDLJQ� LQ�PDVV�
PHGLD��RU�SULYDWH�PDVV�PHGLD��RU�79��FRUUXSW�SUDFWLFHV��EULELQJ�YRWHUV��EX\LQJ�WKH�YRWHV���7KLV�
UHJXODWLRQ�FDQ�EH�LQWURGXFHG�LQGHSHQGHQWO\�RU�WRJHWKHU�ZLWK�H[SHQGLWXUH�OLPLWDWLRQ�H[DPLQHG�
EHIRUH��)RU�H[DPSOH��(XURSHDQ�8QLRQ¶V�UHJXODWLRQ�RQ�(XURSHDQ�SROLWLFDO�SDUWLHV�SURKLELWV�WKH�
XVH�RI�XQLRQ¶V�IXQGV�IRU�ILQDQFLQJ�QDWLRQDO�FDPSDLJQV�DQG�H[SOLFLWO\�HQOLVWV�WKH�DOORZHG�NLQG�
RI�VSHQGLQJ����
��� 6XFK�VLWXDWLRQ�FDQ�DULVH� LQ�PXQLFLSDOLWLHV�± LQ�DXWXPQ������ LQ�/DWYLD� WKHUH�ZHUH�H[WUDRUGLQDU\�HOHFWLRQV� LQ�
RQO\�RQH�PXQLFLSDOLW\�� LQ� VPDOO� WRZQ��+RZHYHU� WKH�SDUWLHV�ZKR� WRRN�SDUW� LQ� WKHVH�HOHFWLRQV�ZHUH� VXSSRVHG� WR�
IROORZ�WKH�VDPH�UXOHV�FRQFHUQLQJ�GHFODUDWLRQ�RI�FDPSDLJQ�H[SHQGLWXUH�DV�EHIRUH�3DUOLDPHQW�HOHFWLRQV���� &DVH�RI�%RZPDQ�Y��WKH�8QLWHG�.LQJGRP��������������������-XGJHPHQW�RI����)HEUXDU\�������(&+5��ZLOO�EH�
DGGUHVVHG�LQ��VHFWLRQ�RQ�GRQDWLRQ�OLPLWV��� )LIWK�5HSRUW�RI�WKH�&RPPLWWHH�RQ�6WDQGDUGV�LQ�3XEOLF�/LIH��6WDQGDUGV�LQ�3XEOLF�/LIH��7KH�)XQGLQJ�RI�3ROLWLFDO�
3DUWLHV�LQ�WKH�8QLWHG�.LQJGRP�9ROXPH����5HSRUW��3UHVHQWHG�WR�3DUOLDPHQW�E\�WKH�3ULPH�0LQLVWHU�E\�&RPPDQG�
RI� +HU� 0DMHVW\�� 2FWREHU� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DUFKLYH�RIILFLDO�
GRFXPHQWV�FR�XN�GRFXPHQW�FP��������YROXPH���YROXPH���SGI!��ODVW�YLVLWHG�RQ�������������DW�S�������5�������� )UHQFK�FDVH��V\VWHP�RIWHQ�ZRUNV�OLNH�WKLV���)UHQFK�(OHFWLRQV�&RGH��$UWLFOHV�/�����������SURYLGHV�WKH�OLPLWV�
IRU�WKH�FDPSDLJQ�H[SHQVHV� D�PD[LPXP�VXP�LV�IL[HG�GHSHQGLQJ�RQ�WKH�QXPEHU�RI�LQKDELWDQWV�LQ�D�FRQVWLWXHQF\��
1DWLRQDO� &RPPLVVLRQ� RQ� (OHFWLRQ� &DPSDLJQ� $FFRXQWV� DQG� 3ROLWLFDO� )XQGLQJ� LV� WKH� FRQWURO� LQVWLWXWLRQ�± LW�
SXEOLVKHV� FDPSDLJQ� DFFRXQWV�� DSSURYHV� WKHP� DQG�� ³DIWHU� DGYHUVDULDO� SURFHHGLQJV´�� UHMHFWV� RU� DPHQGV� WKHP��
:KHUH�WKH�DPRXQW�RI�D�GHFODUHG�LWHP�RI�H[SHQGLWXUH�LV�OHVV�WKDQ�WKH�XVXDO�SULFH��WKH�&RPPLVVLRQ�FDOFXODWHV�WKH�
GLIIHUHQFH�DQG�DGGV�LW�WR�WKH�FDPSDLJQ�H[SHQGLWXUH�DIWHU�DVNLQJ�WKH�FDQGLGDWH�WR�SURYLGH�DQ\�HYLGHQFH�UHOHYDQW�WR�
DQ�DVVHVVPHQW�RI�WKH�IDFWV�7KH�VDPH�SURFHGXUH�LV�DSSOLHG�LQ�UHVSHFW�RI�DOO�GLUHFW�RU�LQGLUHFW�EHQHILWV��VHUYLFHV�DQG�
JLIWV�LQ�NLQG�UHFHLYHG�E\�WKH�FDQGLGDWH��,I�WKH�DFFRXQWV�KDYH�QRW�EHHQ�ILOHG�ZLWKLQ�WKH�SUHVFULEHG�SHULRG��LI�WKH\�
KDYH� EHHQ� UHMHFWHG� RU� LI� ± ZKHUH� DSSURSULDWH� DIWHU� DPHQGPHQW� ± WKH� &RPPLVVLRQ� UHIHUV� WKH� FDVH� WR� WKH�
&RQVWLWXWLRQDO� &RXQFLO�� &RQVHTXHQFHV� RI� H[FHHGLQJ� WKH� FHLOLQJ� RQ� HOHFWLRQ� H[SHQGLWXUH� LQFOXGH�� �D�� 1RQ�
UHLPEXUVHPHQW� RI� FDPSDLJQ� H[SHQGLWXUH�� �E�� 3D\PHQW� RI� D� VXP� HTXLYDOHQW� WR� WKH� DPRXQW� RI� WKH� H[FHVV�� �F��
'LVTXDOLILFDWLRQ���G��&ULPLQDO�SURFHHGLQJV�± $�ILQH�RI�)5)���������MXGJHPHQW�RI�������DQG��RU��D�VHQWHQFH�RI�
RQH� \HDU¶V� LPSULVRQPHQW�� 6RXUFH�� 3LHUUH�%ORFK� Y�� )UDQFH�� ������������ (XURSHDQ� &RXUW� RI� +XPDQ� 5LJKWV��
��������������������DW������������������� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�&RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ� ILUVW�



��
6WDWH�SUDFWLFH
,Q�(XURSH�RQO\�LQ�VRPH�FRXQWULHV�DUH�SDUWLFXODU�LWHPV�RI�VSHQGLQJ�UHVWULFWHG��8VXDOO\�SDUWLHV�LQ�
DOO� FRXQWULHV� DUH� IUHH� WR� VSHQG� WKHLU� IXQGV� RQ�ZKDWHYHU� WKH\� FKRRVH� LQ� IXUWKHUDQFH� RI� WKHLU�
SROLWLFDO�DFWLYLWLHV��0RVW�RIWHQ�H[SHQGLWXUH�IRU�UDGLR�DQG�WHOHYLVLRQ�SXEOLFLW\�LV�UHVWULFWHG���� ,W�
LV� SRVVLEOH� WR� EDQ� XVH� RI� 6WDWH� IXQGV� IRU� FDPSDLJQLQJ� �OLNH� LQ� WKH� 1HWKHUODQGV����� 7KH�
%ULWDLQ¶V�&RUUXSW�DQG�,OOHJDO�3UDFWLFHV��3UHYHQWLRQ��$FW�RI�������ZKRVH�VWDQGDUGV�KDYH�EHHQ�
DFFHSWHG�ZLGHO\�LQ�WKH�ZRUOG��EDQQHG�����EULEHU\�RI�HOHFWRUV������³WUHDWLQJ´�� L�H��� WKH�RIIHU�RI�
LQGXFHPHQWV�RI�PHDW��GULQN�DQG�HQWHUWDLQPHQW������SD\PHQWV�WR�HOHFWRUV�IRU�WKH�H[KLELWLRQ�RI�
SRVWHUV��DQG�����SD\PHQWV�IRU�WKH�FRQYH\DQFH�RI�HOHFWRUV�WR�DQG�IURP�WKH�SROO����
/DWYLD
([LVWLQJ� SDUWLHV¶� ILQDQFH� OHJLVODWLRQ� UHJXODWHV� PDLQO\� SDUWLHV¶� LQFRPH�� ZKLOH� DJLWDWLRQ� ODZV�
DFFHQW� FDPSDLJQLQJ� LQ�79� DQG� UDGLR��7KHUH� LV� QR� SURKLELWLRQ� RQ� DQ\� VSHQGLQJ��$V� D� UHVXOW�
FRUUXSW�SUDFWLFHV�DUH�NQRZQ�DQG�QRW�FRPEDWHG�LQ�/DWYLD�± LQ������6DHLPD�HOHFWLRQV�3HRSOH¶V�
0RYHPHQW� IRU�/DWYLD�RXWYRWHG�RWKHU�SDUWLHV�GXH� WR� FDPSDLJQ�ZLWK� ³LQGLYLGXDO� WUHDWPHQW´�±
JLYLQJ�PHGLFLQH�DQG�EDQDQDV�WR�WKH�YRWHUV�DQG�WUDQVSRUWLQJ�WKHP�WR�SROOLQJ�VWDWLRQ���� DOVR�LQ�
�����HOHFWLRQV� WKHUH�ZDV�D�GHSXW\� IURP�SDUW\�³/DWYLMDV�&Hºã´�ZKR� WUDQVSRUWHG�YRWHUV� WR� WKH�
SROOLQJ�VWDWLRQ�DQG�UHJDOHG�WKHP�ZLWK�DOFRKROLF�EHYHUDJHV��FODLPLQJ�WKDW�VXFK�³RUJDQLVLQJ�RI�
HOHFWRUDWH´�LV�QRW�LOOHJDO����
(YDOXDWLRQ
$V� EDQV� RQ� SROLWLFDO� DGYHUWLVLQJ� DQG� EULEHU\� DUH�PRVW� FRPPRQ� DPRQJ� WKH� EDQV� RQ� FHUWDLQ�
W\SHV� RI� H[SHQGLWXUH�� WKH� FULWHULD� DIIHFWLQJ� OHJLVODWRU¶V� DWWLWXGH� WRZDUGV� WKRVH� WZR� ZLOO� EH�

UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG�RQ�������������$UWLFOH������� %HOJLXP��%UD]LO��%RVQLD�+HU]HJRYLQD��&]HFK�5HSXEOLF��)UDQFH��,VUDHO��,UHODQG��,WDO\��0DOWD��7KH�1HWKHUODQGV��
1RUZD\�� 3RUWXJDO�� 5RPDQLD�� 6SDLQ�� 6ZHGHQ�� 6ZLW]HUODQG�� 7XUNH\�� 8.�� VRXUFH�� 0XOWLGLVFLSOLQDU\� *URXS� 2Q�
&RUUXSWLRQ� �*0&���:RUNLQJ� *URXS� RQ� WKH� )XQGLQJ� RI� 3ROLWLFDO� 3DUWLHV� �*0&)��� 6XPPDU\� RI�0HPEHU� DQG�
2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH)XQGLQJ�4XHVWLRQQDLUH��*0&���������UHYLVHG��DYDLODEOH�
DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!�� ODVW� YLVLWHG� RQ� ������������ DW� VHFWLRQ� 9,,�� ([SHQGLWXUH��
-�QLV� ,NVWHQV��'DQLHOV� 6PLORYV��0DUFLQV�9DOHFNLV� ©3ROLWLVNR�SDUWLMX� XQ� NDPSD¼X� ILQDQV�ãDQD�$XVWUXPHLURS� ��
S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG���3DUWLMX� ILQDQV�ãDQD�� /DWYLMDV� SLHUHG]H� SDVDXOHV�
NRQWHNVW���5¯JD��%DOWLMDV�6RFL�OR�=LQ�W¼X�,QVWLWÌWV��������DW�S�����,GHQWLFDO�WH[W�LQ�(QJOLVK� ,NVWHQV�-���6PLORY�'���
:DOHFNL�0��³3DUW\�DQG�FDPSDLJQ�IXQGLQJ�LQ�(DVWHUQ�(XURSH��$�VWXG\�RI����PHPEHU�FRXQWULHV�RI�WKH�$&(((2´��
DYDLODEOH�RQ�WKH�,QWHUQHW�DW��KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH�������SGI!��ODVW�
YLVLWHG� RQ� �������������0LFKDHO� 3LQWR�'XVFKLQVN\��+DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV��
6WRFNKROP�� ,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LGHD�LQW��
SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!��ODVW�YLVLWHG�RQ�������������DW�RYHUYLHZ��S������� 0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���
6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&�
����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�
VHFWLRQ�9,,��([SHQGLWXUH���� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV��
IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG� RQ� ������������ DW� &KDSWHU� ��� 5HJXODWLRQV� DQG� VXEVLGLHV�� D�
SUDFWLFDO�JXLGH��VHFWLRQ�����%DQV�RQ�FRUUXSW�SUDFWLFHV����� ��� VHDWV� LQ� 6DHLPD�� KRZHYHU� DIWHU� KDOI� D� \HDU� WKH� IUDFWLRQ�GLVVROYHG� DQG�GHSXWLHV� IRUPHG�QHZ� IUDFWLRQV�RU�
EHFDPH� ³LQGHSHQGHQW� GHSXWLHV´�� VRXUFH�� �KWWS���ZZZ�VDHLPD�OY�LQIRUPDFLMD�OLNXPGHYHMXBYHVWXUH�KWPO!�� ODVW�
YLVLWHG�RQ��������������� ,YDUV�$QGL¼ã�³3DU�5HSãL�YDL�SDU�â¼DE¯WL´�� ³/DXNX�$Y¯]H´���������������³)RU�5HSVH�RU�IRU�YRGND´�� DXWKRU¶V�
WUDQVODWLRQ�� DYDLODEDOH� RQO\� LQ� /DWYLDQ� �� /(7$� QHZV� DJHQF\�� ³5XGHYLþV� DW]̄ VW�� ND� þLJ�QL� YHVWL� X]� Y�O�ãDQ�P�
5¯J�´���Ä'LHQD´��������������³5XGYLFV�DGPLWV�WKDW�J\SVLHV�KDYH�EHHQ�WUDQVSRUWHG�WR�5LJD´�� DXWKRU¶V�WUDQVODWLRQ��
DYDLODEDOH�RQO\�LQ�/DWYLDQ��



��
GLVFXVVHG��&RQFHUQLQJ�SROLWLFDO�EURDGFDVWLQJ WKHUH�DUH�WKUHH�HWKLFDO�TXHVWLRQV�WR�EH�REVHUYHG��
RYHU�VSHQGLQJ� DQG� IDLUQHVV� YHUVXV� IUHHGRP� TXHVWLRQV�� 2YHUVSHQGLQJ� DQG� IDLUQHVV� DUH�
FRQYLQFLQJ�DUJXPHQWV� WR�HQDFW�EDQV�LQ�WKH�ODZ�± SUHYHQWLRQ�RI�³ILQDQFLDOO\�SRZHUIXO�JURXSV�
IURP�REWDLQLQJ�D�FRPSHWLWLYH�SROLWLFDO�DGYDQWDJH´�LV�D�OHJLWLPDWH�DLP�WR�LQWHUIHUH�LQWR�IUHHGRP�
RI� H[SUHVVLRQ� LQ� IRUP� RI� FDPSDLJQLQJ� LQ� 79���� +RZHYHU� WKLV� LQWHUIHUHQFH� VKRXOG� EH�
QHFHVVDU\� LQ� GHPRFUDWLF� VRFLHW\� DQG� (XURSHDQ� &RXUW� RI� +XPDQ� 5LJKWV� LQ� DVVHVVLQJ�
UHVWULFWLRQV� LQ� 6ZLW]HUODQG� FRQVLGHUHG� WKDW� SRZHUIXO� ILQDQFLDO� JURXSV� FDQ� XQGHUPLQH�
IXQGDPHQWDO� UROH� RI� IUHHGRP� RI� H[SUHVVLRQ� LQ� D� GHPRFUDWLF� VRFLHW\�� EXW� DOWHUQDWLYHO\�� LI� D�
SROLWLFDO�EURDGFDVWLQJ�LV�SDUWLFLSDWLQJ�LQ�RQJRLQJ�JHQHUDO�GHEDWH�DIIHFWLQJ�WKH�JHQHUDO�LQWHUHVW��
SURKLELWLRQ� RI� LW�ZLOO� UHVXOW� LQ� YLRODWLRQ� RI� ULJKWV� JXDUDQWHHG� LQ� WKH�$UWLFOH� ��� RI� (XURSHDQ�
&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�+XPDQ�5LJKWV�DQG�)XQGDPHQWDO�)UHHGRPV����
2Q�WKH�SUDFWLFDO VLGH�± DGYHUWLVHPHQWV�LQ�79�DUH�UDUHO\�SDUWLFLSDWLQJ�LQ�JHQHUDO�GHEDWHV��PRVW�
RIWHQ� WKH\� RQO\� VKRZ� VPLOLQJ� IDFHV� H[SUHVVLQJ� JHQHUDO� SURPLVHV��7KHUHE\� EDQV� RQ� SROLWLFDO�
EURDGFDVWLQJ�LQ�PDVV�PHGLD DUH�VHHQ�DV�D�UHDOLVWLF�ZD\�WR�OHVVHQ�H[SHQGLWXUH�GXULQJ�HOHFWLRQ�
FDPSDLJQ� WKXV� OHVVHQLQJ� WKH� LPSDFW� RI� PRQH\� RQ� WKH� UHVXOWV� RI� WKH� HOHFWLRQV� ZLWKRXW�
EXUGHQLQJ� WKH� 6WDWH� EXGJHW�� %\� ORRNLQJ� RQ� GHFODUDWLRQV� RQ� FDPSDLJQLQJ� H[SHQGLWXUH�
VXEPLWWHG�E\�SDUWLHV�DIWHU�6DHLPD�HOHFWLRQV� LQ������� LW�FDQ�EH�VHHQ�� WKDW�ELJJHVW�DPRXQWV�RI�
PRQH\�DUH�VSHQW�RQ�FDPSDLJQLQJ�LQ�HOHFWURQLF�PHGLD��IURP������� WLOO������� RU�HYHQ�������
RI� VSHQW�PRQH\� LV�SDLG� IRU�DGYHUWLVHPHQWV� LQ�79�DQG�5DGLR��� ,I� VWDWH�FRQVLGHUV� WR�EDQ�SDLG�
SROLWLFDO�DGYHUWLVLQJ��IUHH�EURDGFDVWLQJ�WLPH��RU�WLPH�IRU�LQIRUPDWLRQ�RQ�SDUW\¶�SURJUDPPH��LQ�
VWDWH�RZQHG�PDVV�PHGLD�VKRXOG�EH�SURYLGHG��$JDLQVW�VXFK�UHJXODWLRQ�DUH�SULYDWH�PDVV�PHGLD�
�WKH� SURILW� OHVVHQV�� DQG� ULFKHVW� SDUWLHV� ZKR� DUH� ORRVLQJ� WKH� DGYDQWDJH� WKH\� KDG� EHIRUH��
6LPXOWDQHRXVO\��EDQ�RQ�FDPSDLJQLQJ�LQ�HOHFWURQLF�PDVV�PHGLD�DORQH�FDQ�SURYH�LQHIIHFWLYH�±
LQ� WKH� 8.� FDVH�� DIWHU� EDQ� RQ� FDPSDLJQLQJ� LQ� 79�� WKH� VSHQGLQJ� IRU� RWKHU� NLQGV� RI�
DGYHUWLVHPHQW��SUHVV��SRVWHUV��URVH�GUDPDWLFDOO\����
(QIRUFHPHQW� KDUGVKLS� URRWV� LQ� LQWHUHVW� E\� ERWK� ± SDUWLHV� DQG� PDVV� PHGLD� ± WR� HYDGH�
OLPLWDWLRQV��+RZHYHU��DOVR�LQ�VWDWHV�ZKHUH�SROLWLFDO�DGYHUWLVLQJ�LV�SHUPLWWHG�WKHUH�LV�D�GHQVLW\�
RI� KLGGHQ� FDPSDLJQLQJ� �HLWKHU� WR� KDYH� PRUH� DGYHUWLVHPHQWV� RU� WR� KLGH� WKH� UHDO� VSHQGLQJ���
7KHUHE\�UHJXODWLRQ�WKDW�GHILQHV�KLGGHQ�FDPSDLJQLQJ�DQG�GHWHUPLQHV�VDQFWLRQV�LV�QHFHVVDU\��D�
FRPSOH[� UHJXODWLRQV� GHDOLQJ� ZLWK� HYHU\GD\� VSRWV� DQG� QHZV�VWRULHV� �LW� LV� QRUPDO� WKDW�
JRYHUQPHQW�DFWLYLWLHV�DUH� UHSRUWHG�PRUH�RIWHQ� WKDQ�RSSRVLWLRQ��ZKLOH�DQ\�FRQFHDOPHQWV�DQG�
PLVLQWHUSUHWDWLRQV�VKRXOG�EH�HOLPLQDWHG���5HJXODWLRQV�RQ�KRZ�PXFK�WLPH�VKRXOG�EH�JLYHQ�WR�
HDFK�SDUW\� LQ� WKH�GDLO\� QHZV�ZHUH� VXJJHVWHG� LQ� WKH�8.�KRZHYHU� OHJLVODWRU�XQGHUVWRRG�KRZ�
PHDQLQJOHVV�ZRXOG�EH�UHJXODWLRQV�OLNH�WKHVH��,W�LV�SUDFWLFDOO\�LPSRVVLEOH�WR�FRQWURO�WLPLQJ�IRU�
HDFK� SHUVRQ� VSHDNLQJ� LQ� 79� GHEDWH� ± LW� LV� XS� WR� WKH� MRXUQDOLVW�� KLV� SURIHVVLRQDOLVP� DQG�
QHXWUDOLW\��WR�JXDUDQWHH�HTXDO�SRVVLELOLWLHV�IRU�HYHU\RQH���� 1HYHUWKHOHVV��LW�LV�SUREDEO\�RQH�RI�

��� &DVH�RI�9J7�9HUHLQ�*HJHQ�7LHUIDEULNHQ�Y��6ZLW]HUODQG��$SSOLFDWLRQ�QR�������������-XGJHPHQW�RI����-XQH�
������(&+5���DW�SDUDJUDSK������� ,ELG���DW�SDUDJUDSKV���������� /9/������� IURP�/9/��������� 'HFODUDWLRQ RQ�FDPSDLJQLQJ�H[SHQGLWXUH��SDUW\�Ä/DWYLMDV�&Hºã´��DYDLODEOH�
RQ�WKH�,QWHUQHW�DW���KWWS���ZZZ�NQDE�JRY�OY�VWU���BOFBYLGB�����SGI!��ODVW�YLVLWHG�RQ��������������� /9/������� IURP�/9/��������� 'HFODUDWLRQ RQ�FDPSDLJQLQJ�H[SHQGLWXUH��SDUW\�Ä7DXWDV�3DUWLMD´��DYDLODEOH�
RQ�WKH�,QWHUQHW�DW� �KWWS���ZZZ�NQDE�JRY�OY�VWU���BOFBYLGB�����SGI!��ODVW�YLVLWHG�RQ��������������� /9/������� IURP�/9/��������� 'HFODUDWLRQ RQ�FDPSDLJQLQJ�H[SHQGLWXUH��SDUW\� Ä/DWYLMDV�3LUP� 3DUWLMD´��
DYDLODEOH�RQ�WKH�,QWHUQHW�DW���KWWS���ZZZ�NQDE�JRY�OY�VWU���BOFBYLGB�����SGI!��ODVW�YLVLWHG�RQ��������������� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� DW� �KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV��
IXQGLQJBRYHUYLHZ�SGI!� DW� &KDSWHU� ��� 5HJXODWLRQV� DQG� VXEVLGLHV�� D� SUDFWLFDO� JXLGH�� VHFWLRQ� ����� 3ROLWLFDO�
EURDGFDVWLQJ���� ,ELG�



��
PRVW�HIIHFWLYH�UHJXODWLRQV�GXH�WR�HDVLQHVV�LQ�LQWURGXFLQJ�DQG�SRVVLELOLW\�WR�GHOHJDWH�D�OXPS�RI�
FRQWURO�WR�1*2V�OLNH�7UDQVSDUHQF\�,QWHUQDWLRQDO�
,Q�FRPSDULVRQ��LW�LV�UHODWLYHO\�HDV\�WR�HOLPLQDWH�EULEHU\�RI�YRWHUV ± WKLV�DJLWDWLRQ�PHWKRG�LV�
QRW�VR�SRSXODU��WRR�PDQ\�UHVRXUFHV��GLUHFW�HIIRUW��QHHGHG�WR�SHUVXDGH�UHODWLYHO\�VPDOO�QXPEHU�
RI� YRWHUV�� 0RUHRYHU�� GXH� WR� VHFUHW� YRWLQJ� LW� LV� LPSRVVLEOH� WR� DVVXUH� RQ� WKH� DFWXDO� YRWH�
�UHTXLUHPHQW�WR�SURYH�DFWXDO�YRWLQJ�LV��EH\RQG�GRXEW��D�YLRODWLRQ�RI�IUHH�DQG�VHFUHW�HOHFWLRQV���
1HYHUWKHOHVV��LI�OHJLVODWRU�FKRRVH�WR�LQWURGXFH�WKLV�EDQ��WKHUH�H[LVWV�SUREOHP�LQ�GHILQLQJ�ZKDW�
FDPSDLJQLQJ� FDQ� EH� FDOOHG� D� EULEHU\� RI� YRWHUV�± ZKHUH� LV� WKH� ERUGHUOLQH� EHWZHHQ� JLIWV� WR�
FKDULW\� DQG� EULEHU\"� *LIWV� IRU� UHVWRUDWLRQ� D� YLOODJH� VFKRRO�� ERRNV� IRU� OLEUDULHV� DOZD\V� UDLVH�
GRXEWV��%ULWLVK�FRXUW� LQ������FRQVLGHUHG� WKDW� ³JLIWV� WR�KRVSLWDOV�� FKXUFKHV��FKDSHOV�� OLEUDULHV�
DQG� FOXEV� RI� DOO� NLQGV� KDYH� QHYHU� EHHQ� FRQVLGHUHG� EULEHU\´���� 3RVVLEO\� FULWHULRQ� FRXOG� EH�
ZKHWKHU� WKLV� FKDULW\� JLYHV�EHQHILW� IRU�ZLGHU� VRFLHW\� IRU� D� ORQJHU�SHULRG��2Q� WKH�RWKHU�KDQG��
GRHV�QRW�LW�WUDQVIRUP�D�VDODU\�SDLG�IRU�YROXQWHHU�HQJDJLQJ�LQ�FDPSDLJQ�SURFHVV�LQWR�D�EULEH"�
7KH�XVH�RI�EULEHU\�UHIOHFWV�WKH�RYHUDOO�OHYHO�RI�FXOWXUH�LQ�WKH�SDUW\�± ZKHQ�GLUHFW�EULEHU\�ZDV�
ILUVW�XVHG�LQ�/DWYLD��WKLV�SDUW\�JRW����VHDWV�LQ�6DHLPD�EXW�DOUHDG\�GXULQJ�ILUVW�KDOI�D�\HDU�WKHVH�
03V� FKDQJHG� WKH� SDUW\� PHPEHUVKLS� DQG� SDUW\� GLVVROYHG���� ,Q� FRQWUDVW� ± SDUWLHV� DUH�
HVWDEOLVKHG�WR�ILJKW�IRU�LQWHUHVWV�RI�JURXS�LW�UHSUHVHQWV��QRW�ÄZLGHU�VRFLHW\´�HYHQ�LI�LW�LV�IRUPHG�
IURP�D�SRSXODWLRQ�RI�D�YLOODJH�UHFHLYLQJ�ILUVW�FLQHPD�VHVVLRQ�IRU�VHYHQ�\HDUV��

�� ,QFRPH�UHJXODWLRQV
$FFRUGLQJ�WR�FODVVLILFDWLRQ�DGRSWHG�E\�.DUO�YRQ�%H\PH��SDUW\�IXQGLQJ�KDV�WKUHH�PDLQ�IRUPV�±
LQWHUQDO�� H[WHUQDO� DQG� VWDWH� IXQGLQJ���� 2Q� HDFK� RI� LQFRPH� VRXUFHV� GXH� WR� WKHLU� GLYHUVH�
TXDOLWLHV�GLIIHUHQW�UHJXODWLRQV�DSSO\��
$� ,QWHUQDO� ILQDQFLQJ �LQWUD�SDUW\� VRXUFHV��� DFFRUGLQJ� WR� %H\PH�� WKLV� LV� VLPSOH� DQG�
LQQRFXRXV�ZD\�RI�ILQDQFH��FRPSRVHG�RI�
D� 0HPEHUVKLS� IHHV �� WKLV�SDUW� RI� LQFRPH�KDV� D� WHQGHQF\� WR� GLPLQLVK� ERWK� LQ� WKH�PRVW�
VWDWHV� RI� WKH� ZRUOG� DQG� LQ� /DWYLD�� ,Q� /DWYLD� WKHVH� VXPV� FRQVWLWXWH� EHWZHHQ� ��� �³-DXQDLV�
ODLNV´���� ³/DWYLMDV�3LUP� 3DUWLMD´���� 32$�³3DU�FLOY�ND�WLHV¯E�P�YLHQRW� /DWYLM�´������DQG����
�³7�Y]HPHL�XQ�%U¯Y¯EDL´� �������� /DWYLMDV�=Dº��SDUWLMD� �������� /DWYLMDV�6RFL�OGHPRNU�WLVN�

��� (DVW�'LYLVLRQ�RI�WKH�%RURXJK�RI�1RWWLQJKDP�FDVH�>����@��2¶0�	�+�����DW������FLWHG�LQ�+XJKHV�³(OHFWRUDO�
%ULEHU\´��*ULIILWK�ODZ�UHYLHZ����QR��������������� ,QIRUPDWLRQ� IURP� 6DHLPD� KRPHSDJH�� �KWWS���ZZZ�VDHLPD�OY�ODWYLDQ�UH]XOWDW��KWPO!�� ODVW� YLVLWHG� RQ��
�������������� 5REHUW�:LOOLDPV��³$VSHFWV�RI�3DUW\�)LQDQFH�DQG�3ROLWLFDO�&RUUXSWLRQ´��LQ�5�:LOOLDPV��HG���3DUW\�)LQDQFH�DQG�
3ROLWLFDO�&RUUXSWLRQ��0DFPLOODQ�3UHVV�������S�������� /9/���IURP�/9/��������� 'HFODUDWLRQ�RQ�ILQDQFLDO�DFWLYLWLHV��SDUW\�Ä-DXQDLV�/DLNV´��DYDLODEOH�RQ�WKH�,QWHUQHW�
DW���KWWS���ZZZ�NQDE�JRY�OY�VWU���BMOBIGGB�����SGI!��ODVW�YLVLWHG�RQ��������������� /9/���IURP�/9/��������� 'HFODUDWLRQ�RQ ILQDQFLDO�DFWLYLWLHV��SDUW\�Ä/DWYLMDV�3LUP� 3DUWLMD´��DYDLODEOH�RQ�WKH�
,QWHUQHW�DW���KWWS���ZZZ�NQDE�JRY�OY�VWU����BOSSBIGGB�����SGI!��ODVW�YLVLWHG�RQ��������������� /9/� �� IURP� /9/� ���������� � 'HFODUDWLRQ� RQ� ILQDQFLDO� DFWLYLWLHV��32$� ³3DU� FLOY�ND� WLHV¯E�P� YLHQRW�
/DWYLM�´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU����BSFYOBIGGB�����SGI!�� ODVW� YLVLWHG� RQ�
�������������� /9/�������IURP�/9/��������� 'HFODUDWLRQ�RQ�ILQDQFLDO�DFWLYLWLHV��SDUW\�Ä7�Y]HPHL�XQ�%U¯Y¯EDL´��DYDLODEOH�
RQ�WKH�,QWHUQHW�DW���KWWS���ZZZ�NQDE�JRY�OY�VWU���BWEBIGGB�����SGI!��ODVW�YLVLWHG�RQ��������������� /9/������IURP�/9/�������� 'HFODUDWLRQ�RQ�ILQDQFLDO�DFWLYLWLHV��SDUW\�Ä/DWYLMDV�=Dº��3DUWLMD´��DYDLODEOH�RQ�
WKH�,QWHUQHW�DW���KWWS���ZZZ�NQDE�JRY�OY�VWU���BO]SBIGGB�����SGI!��ODVWYLVLWHG�RQ������������



��
6WU�GQLHNX� 3DUWLMD� ����������� RI� WKH� SDUWLHV¶� WRWDO� LQFRPH�� $V� D� ZRUOG�ZLGH� DYHUDJH��
PHPEHUVKLS�IHHV�UHSUHVHQW�RQO\�DERXW��������RI�SDUW\�LQFRPHV����
E� ³3DUW\� WD[´� D� FHUWDLQ� DPRXQW� RI� LQFRPH� PHPEHUV� RI� SDUOLDPHQW� SD\� WR� WKH� SDUW\�
ZKLFK� WKH\� UHSUHVHQW�� $UUDQJHPHQWV� RI� WKLV� VRUW� DUH� IUHTXHQWO\� ODLG� GRZQ� LQ� WKH� SDUWLHV¶�
VWDWXWHV� DQG� SURYLGH� IRU� YROXQWDU\� RU�PDQGDWRU\� SD\PHQWV� E\� SDUOLDPHQWDULDQV�� VRPHWLPHV�
LQFOXGLQJ� DOVR� VXSSRUWHUV�ZRUNLQJ� LQ� WKH� H[HFXWLYH� DQG� OHJLVODWLYH� EUDQFKHV� RI� JRYHUQPHQW�
ZKHQ� WKH\� RZH� WKHLU� SRVLWLRQ� WR� D� FHUWDLQ� SDUW\�� 3DUW\� WD[� VHHP� WR� FRQVWLWXWH� D�ZLGHVSUHDG�
VRXUFH� RI� LQFRPH� IRU� SDUWLHV� LQ� (XURSHDQ� VWDWHV��� �L�H�� LQ� (VWRQLD�� WKH� 0RGHUDWHV�� DOO� WKH�
PHPEHUV� RI� SDUOLDPHQW� DQG� PLQLVWHUV� ZKR� DUH� PHPEHUV� RI� 0RGHUDWHV� SD\� UHJXODUO\� ����
NURRQV� �DSSUR[LPDWHO\� ���(XUR�� WR� WKH� SDUW\� HYHU\�PRQWK�± WKLV� VXP� LV� UHSRUWHG� DV� SULYDWH�
GRQDWLRQ�����
F� 3URILWV�RI�SDUW\�RZQHG�FRPSDQLHV �� WKHVH� LQFOXGH� LQFRPH� IURP�LQYHVWPHQWV��VDOH�RI�
SDUW\� QHZVSDSHUV� DQG� RWKHU� SXEOLFDWLRQV��+RZHYHU� WKHVH� FODVVLFDO� IRUPV� RI� EXVLQHVV� DUH� QR�
ORQJHU�SURILWDEOH�DQG�SDUWLHV�HQJDJH�DOVR�LQ�RWKHU�DUHDV��OLNH�PDUNHWLQJ��VKRSSLQJ�FHQWUHV�DQG�
KRXVH� FRQVWUXFWLRQ� �LQ� $XVWULD����� +RZHYHU� LQYROYHPHQW� LQ� EXVLQHVV� DFWLYLWLHV� JLYH� ULVH� WR�
VXVSLFLRQV�RI�FRUUXSWLRQ�WKXV�HFRQRPLF�DFWLYLWLHV�ZKLFK�KDYH�QRWKLQJ�WR�GR�ZLWK�WKH�SDUWLHV¶�
JHQHUDO� IXQFWLRQ� �UHSUHVHQWDWLRQ� RI� VRFLHW\¶V� ZLOO�� LV� SUREOHPDWLF� DQG� WKHUHIRUH� RIWHQ�
EDQQHG����
%� ([WHUQDO�ILQDQFLQJ ± WKHVH�DUH�FRQWULEXWLRQV�IURP�QDWXUDO�DQG�OHJDO�SHUVRQV�± %D\PH�
VDZ� WKH� ELJJHVW� SUREOHPV� WKHUH�� DVNLQJ� IRU� PRWLYHV� RI� WKRVH� ZKR� PDNH� VXEVWDQWLDO�
FRQWULEXWLRQV�WR�SROLWLFDO�SDUWLHV��,V�LW�QRW�OLNH�LQ�WKH�VD\LQJ�³KH�ZKR�SD\V�WKH�SLSHU�FDOOV�WKH�
WXQH´"��� 1HYHUWKHOHVV�� LQ� WKH� FRXQWULHV�ZKHUH�SXEOLF� IXQGLQJ�KDV�QRW�EHHQ� LQWURGXFHG� �OLNH�
/DWYLD���H[WHUQDO�ILQDQFLQJ�FRPSRVHV�WKH�PDLQ�SDUW�RI�SDUW\¶V�LQFRPH�
&� 6WDWH�IXQGLQJ ± IRUPHG�E\�GLUHFW��PRQH\�SD\PHQW��DQG�LQGLUHFW �OLNH�VHUYLFHV�WKDW�DUH�
IUHH�RI� FKDUJH�� IUHH�EURDGFDVWLQJ� WLPH�� VWDWH� VXSSRUW� WR� WKH�SROLWLFDO� SDUWLHV�� ,W� LV� VRPHWLPHV�
SUHVHQWHG� DV� D� ZD\� RI� IUHHLQJ� SROLWLFDO� SDUWLHV� IURP� WKH� REOLJDWLRQV� FUHDWHG� E\� WKHLU�
GHSHQGHQFH�RQ� LQFRPH� IURP� WUDGH�XQLRQV�RU�EXVLQHVV�JURXSV��KRZHYHU�SRVVLELOLW\�H[LVWV� IRU�
SDUWLHV�WR�EHFRPH�GHSHQGDQW�RQ�VWDWH�IXQGLQJ��WHQGHQF\�REVHUYHG�LQ�*HUPDQ\��
&RQWULEXWLRQ�OLPLWV�
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
7KLV� UHJXODWLRQ�SURYLGHV� OLPLWDWLRQV� WR� WKH� VXP�D�SHUVRQ� �PHPEHU�RU�RXWVLGH� VXSSRUWHU��FDQ�
GRQDWH�IRU�RQH�SDUW\�LQ�D�FHUWDLQ�SHULRG��,W�LV�D�FODVVLF�VXSSO\�VLGH�UHJXODWLRQ��WU\LQJ�WR�OHVVHQ�
��� /9/� ������ IURP� /9/� �������� 'HFODUDWLRQ� RQ� ILQDQFLDO� DFWLYLWLHV�� SDUW\� Ä/DWYLMDV� 6RFL�OGHPRNU�WLVN�
6WU�GQLHNX� 3DUWLMD´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU����BOVGVSBIGGB�����SGI!�� ODVW�
YLVLWHG�RQ��������������� .DQHY�'REULQ��3DUW\�ILQDQFHV�DQG�SROLWLFDO�FRUUXSWLRQ��3DSHU�SUHVHQWHG�DW�WKH�&RUUXSWLRQ�DQG�3DUW\�)LQDQFH�
&RQIHUHQFH��5LJD��/DWYLD��������1RYHPEHU�������DW�VHFWLRQ������ 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK�������� 3DQWXV�.HLW��3DUW\�IXQGLQJ LQ�(VWRQLD� 3DSHU�SUHVHQWHG�DW�WKH�&RUUXSWLRQ�DQG�3DUW\�)LQDQFH�&RQIHUHQFH��5LJD��
/DWYLD��������1RYHPEHU�������DW�VHFWLRQ������ 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK�������� ,ELG��DW�SDUDJUDSK�������� 5REHUW�:LOOLDPV��³$VSHFWV�RI�3DUW\�)LQDQFH�DQG3ROLWLFDO�&RUUXSWLRQ´��LQ�5�:LOOLDPV��HG���3DUW\�)LQDQFH�DQG�
3ROLWLFDO�&RUUXSWLRQ��0DFPLOODQ�3UHVV�������S���



��
VXP�RI�PRQH\�LQ�FLUFXODWLRQ��7KH�PDLQ�REMHFWLYH�RI�WKLV�UHJXODWLRQ�LV�WR�OHVVHQ�WKH�LQIOXHQFH�RI�
RQH� RU� IHZ� ULFK� VSRQVRUV� �WUHDW� RI� FRUUXSWLRQ��� ,W� LV�RIWHQ� HPSKDVL]HG� WKDW� WKH� VRXUFHV� RI�
PRQH\� DUH� PXFK� PRUH� LPSRUWDQW� WKDQ� WKH� ZD\V� WKH� PRQH\� LV� VSHQW� �LW� PDNHV� GLIIHUHQFH�
ZKHWKHU� �PLOOLRQ� VSHQW� LQ� FDPSDLJQ� LV� UHFHLYHG� IURP�������GRQDWRUV� RU� IURP� WZR�SHUVRQV�
HDFK�GRQDWLQJ�KDOI�PLOOLRQ����� 7KHUHIRUH� UHJXODWLRQ�VKRXOG�HQFRXUDJH� FLWL]HQV¶�SDUWLFLSDWLRQ�
DQG� VLPXOWDQHRXVO\� OHVVHQ� RSSRUWXQLWLHV� IRU� LPSURSHU� LQIOXHQFH� DQG� FRUUXSWLRQ� E\� VHWWLQJ� D�
OHJDO�OLPLW�RQ�WKH�PD[LPXP�VXP�RI�GRQDWLRQV����
6WDWH�SUDFWLFH
,Q�(XURSH� OLPLWV�RQ�H[SHQGLWXUH�DUH�PRUH� FRPPRQ� WKDQ� OLPLWV�RQ�FRQWULEXWLRQV�� LQ�DGGLWLRQ�
WKH\�DUH�PRUH�RIWHQ� LQWURGXFHG� LQ�&HQWUDO�DQG�(DVWHUQ�(XURSH� �LQ�HYHU\� VHFRQG�FRXQWU\�����
1HYHUWKHOHVV��(8�5HJXODWLRQ�SURMHFW�SURYLGHV�WKDW�(XURSHDQ�SROLWLFDO�SDUWLHV�ZLOO�EH�DOORZHG�
WR� UHFHLYH� RQO\� XS� WR� (85 �� ���� SHU� GRQRU� DQQXDOO\���� EHVLGHV� &RXQFLO� RI� (XURSH�
UHFRPPHQGV�LQWURGXFLQJ�VRPH�OLPLW�IRU�GRQDWLRQV����
7KH�SUREOHP�RI�VRIW�PRQH\� PRQH\�QRW�GHFODUHG�DQG�GRQDWHG�PDLQO\�E\�FRUSRUDWLRQV�HYDGLQJ�
WKH� OLPLWV� SURYLGHG� LQ� WKH� ODZ�� LV� SUREOHP� GHILQHG� LQ� WKH� 8�6��� DULVHQ� DJDLQ�LQ� ����������
SUHVLGHQW¶V�HOHFWLRQV�ZKHUH�ERWK�%XVK�DQG�*RUH�HDFK�VSHQG�DERXW�����PLOOLRQ�86�GROODUV��VRIW�
PRQH\ PDLQO\���� (YHQ� WKH� GLVSXWHG� %XFNOH\� Y�� 9DOHR��� �UHDIILUPHG� LQ� WKH� ����� FDVH� RI�

��� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV��
IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG� RQ� ������������ DW� &KDSWHU� ��� 5HJXODWLRQV� DQG� VXEVLGLHV�� D�
SUDFWLFDO�JXLGH��VHFWLRQ�������� 9HQLFH� &RPPLVVLRQ��*8,'(/,1(6�� DGRSWHG� E\� WKH� &RPPLVVLRQ DW� LWV� ��WK 3OHQDU\� 0HHWLQJ� �9HQLFH�� �����
0DUFK��������LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�DQG�UHSRUW�RQ�WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV�
�&'/�,1)����������� 6WUDVERXUJ�� ��� 0DUFK� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�,1)����������H�KWPO!��ODVW�YLVLWHG�RQ�������������DW�SDUW�%��SDUDJUDSK�
���&RXQFLO� RI�(XURSH��3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ������ ��������)LQDQFLQJ�RI� SROLWLFDO� SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�$��SRLQW�L��SRLQW�Y���G����� /LPLWV� DUH� LQWURGXFHG� LQ�� $UPHQLD�� %HOJLXP��%RVQLD�� %XOJDULD�� )UDQFH��*UHHFH�� /DWYLD�� 7I<5�0DFHGRQLD��
3RODQG�� 3RUWXJDO�� 5RPDQLD�� 5XVVLD�� 6ORYHQLD�� 6SDLQ� 7XUNH\�� 8NUDLQH�� VRXUFH�� 0XOWLGLVFLSOLQDU\� *URXS� 2Q�
&RUUXSWLRQ� �*0&���:RUNLQJ� *URXS� RQ� WKH� )XQGLQJ� RI� 3ROLWLFDO� 3DUWLHV� �*0&)��� 6XPPDU\� RI�0HPEHU� DQG�
2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&���������UHYLVHG��DYDLODEOH�
DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!�� ODVW� YLVLWHG� RQ� ������������ DW� VHFWLRQ� ,,,�� 'RQDWLRQV��
XSGDWHG� E\� LQIR� IURP� -�QLV� ,NVWHQV�� 'DQLHOV� 6PLORYV�� 0DUFLQV� 9DOHFNLV� ©3ROLWLVNR� SDUWLMX� XQ� NDPSD¼X�
ILQDQV�ãDQD� $XVWUXPHLURS� �� S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG���3DUWLMX� ILQDQV�ãDQD��
/DWYLMDV� SLHUHG]H� SDVDXOHV� NRQWHNVW���5¯JD�� %DOWLMDV� 6RFL�OR� =LQ�W¼X� ,QVWLWÌWV�� ������ DW� S����� ,GHQWLFDO� WH[W� LQ�
(QJOLVK� ,NVWHQV� -��� 6PLORY� '���:DOHFNL�0�� ³3DUW\� DQG� FDPSDLJQ� IXQGLQJ� LQ� (DVWHUQ� (XURSH�� $� VWXG\� RI� ���
PHPEHU� FRXQWULHV� RI� WKH� $&(((2´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LIHV�RUJ��
UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH�������SGI!��ODVW�YLVLWHG�RQ���������������� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�&RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ� ILUVW�
UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG�RQ�������������LQ�$UWLFOH������ 7KH�&RPPLWWHH� RI�0LQLVWHUV� RI� WKH�&RXQFLO� RI� (XURSH�� 5HFRPPHQGDWLRQ 5HF�������� RI� WKH� &RPPLWWHH� RI�
0LQLVWHUV�WR�PHPEHU�VWDWHV�RQ�FRPPRQ�UXOHV�DJDLQVW�FRUUXSWLRQ�LQ�WKH�IXQGLQJ�RI�SROLWLFDO�SDUWLHV�DQG�HOHFWRUDO�
FDPSDLJQV�� DGRSWHG� E\� WKH� &RPPLWWHH� RI� 0LQLVWHUV� RQ� �� $SULO� ����� DW� WKH� ���WK PHHWLQJ� RI� WKH� 0LQLVWHUV¶�
'HSXWLHV��$UWLFOH���E�LL���� .HLWK�(ZLQJ��&RUUXSWLRQ�LQ�SDUW\�ILQDQFLQJ��WKH�FDVH�IRU�JOREDO�VWDQGDUGV��LQ�7UDQVSDUHQF\�,QWHUQDWLRQDO��³7KH�
*OREDO�&RUUXSWLRQ�5HSRUW�����´� DW�S�������� %XFNOH\�Y��9DOHR������8�6����������



��
1L[RQ�Y��6KULQN�0LVVRXUL�3$&�����VWDWLQJ�WKDW�OLPLWV�RQ�SHUPLWWHG�H[SHQGLWXUH�DUH�DJDLQVW�WKH�
ILUVW� DPHQGPHQW� RI� WKH� &RQVWLWXWLRQ� �IUHHGRP� RI� H[SUHVVLRQ��� FRQFOXGHG� WKDW� OLPLWV� RQ�
FRQWULEXWLRQV� DUH� FRQVWLWXWLRQDO� IRU� D� UHDVRQ� WKDW� GRQDWLRQ� RQO\� H[SUHVVHV� WKDW� D� SHUVRQ�
VXSSRUWV�D�SROLWLFDO�SDUW\�QRW�GLVFORVLQJ�WKH�UHDVRQV�ZK\�
,QWHUHVWLQJ� H[DPSOH� FRPHV� IURP� -DSDQ��ZKHUH� LQ� D� GHFLVLRQ� RI� ��� -XQH� ����� WKH� 6XSUHPH�
&RXUW�KHOG�WKDW�SULYDWH�ILUPV�FRXOG�FRQWULEXWH�IXQGV�WR�SROLWLFDO�SDUWLHV��RQ�FRQGLWLRQ�WKDW�VXFK�
ILQDQFLQJ� GLG� QRW� FRQVWLWXWH� RU� EHFRPH� D� PHDQV� RI� H[HUWLQJ� SUHVVXUH� RQ� WKH� SDUWLHV�
FRQFHUQHG����
/DWYLD
7KH������SDUW\�ILQDQFH�ODZ�SURYLGHG�WKH�OLPLW�IRU�FRQWULEXWLRQV�RQ�������ODWV�����ZKLOH������
ODZ� UHGXFHG� LW� WR� �� �������� 7KH� SRVLWLYH� DVSHFW� RI� QHZ� GUDIW� LV� EURDGHQLQJ� RI� WKH� WHUP�
GRQDWLRQ�� LQFOXGLQJ� LQ� DGGLWLRQ� LQWDQJLEOH�SURSHUW\�� ULJKWV�� SURYLGLQJ� VHUYLFHV� �DOVR� RQ� FRVW�
WKDW� LV� ORZHU� WKDQ� IDLU� PDUNHW� SULFH����� $OWKRXJK� WKH� SRVVLELOLWLHV� WR� HYDGH� GLVFORVXUH� DQG�
OLPLWV�DUH�QRW�WDNHQ�LQWR�DFFRXQW�LQ�HODERUDWLRQ�RI�WKH�QHZ�SURYLVLRQV��WKH\�VKRZ�WKH�WUHQG�WR�
OLPLW�DOVR�LQGLUHFW GRQDWLRQV��&XUUHQWO\�WKHUH�LV�QR�DGPLQLVWUDWLYH�RU�FRXUW�SUDFWLFH�RQ�KRZ�WKH�
LQGLUHFW� GRQDWLRQV� �LQ� NLQG�� DUH� HYDOXDWHG� DQG� FRQWUROOHG�� ,Q� DOO� SUREDELOLW\�� SUREOHPV� FDQ�
DULVH�
/HJLVODWRU¶V�FKRLFH�± WKHRUHWLFDO�GHFLVLRQ
7ZR�D[LRPV�VKRXOG�EH�NHSW�LQ�PLQG�GLVFXVVLQJ�GRQDWLRQ�LVVXH��ILUVW��WKH�VWDWH�DQG�LWV�FLWL]HQV�
DUH�ERWK�HQWLWOHG�WR�VXSSRUW�SROLWLFDO�SDUWLHV��DQG��VHFRQG��VXSSRUW�IURP�VWDWH�RU�FLWL]HQV�PXVW�
QRW�LQWHUIHUH�ZLWK�WKH�LQGHSHQGHQFH�RI�SROLWLFDO�SDUWLHV���� 7KXV�LW�LV�XQUHDVRQDEOH�WR�OLPLW�WKH�
ULJKW�RI�FLWL]HQV�WR�VXSSRUW�SROLWLFDO�SDUWLHV�EXW�LW�LV�KDUG�WR�GUDZ�WKH�ERUGHUOLQH�ZKHUH�VXSSRUW�
UHDFKHV�LQWR�LPSURSHU�LQIOXHQFH��
$QRWKHU� LVVXH� WR� FRQVLGHU� DUH� WKH� VXEMHFWV� DQG� DFWLYLWLHV� DWWULEXWDEOH� WR� OLPLWV�± LI� WHUP�
³GRQDWLRQV´� LV�EURDGHQHG� WR� LQFOXGH�DOVR� VHUYLFHV�� OLPLWV�DSSO\� DOVR� WR� WKH�YDOXH�RI� VHUYLFHV�
GRQDWHG��+HQFH�OLPLWV�VLPLODUO\�FDQ�DSSO\�DOVR�WR�WKH�WKLUG�SDUW\�FDPSDLJQLQJ�GRQH�LQ�IDYRXU�
RI�D�FHUWDLQ�SDUW\��+RZHYHU�KHUH�FROOLVLRQV�ZLWK�KXPDQ�ULJKWV�SULQFLSOHV�FDQ�DSSHDU��OLPLWLQJ�
WKH�DPRXQW�RI�PRQH\�WKLUG�SHUVRQV�FDQ�VSHQG�RQ�GLUHFW�SROLWLFDO�DFWLYLW\�PHDQV�OLPLWLQJ�WKHLU�
IUHHGRP�RI�H[SUHVVLRQ��7KDW�ZDV�WKH�PDLQ�FRQFOXVLRQ�GRQH�E\�%XFNOH\�Y��9DOHR�LQ�WKH�8�6��
EXW�DOVR�(XURSH�KDV�FRPH�WR�VLPLODU�FRQFOXVLRQV��(XURSHDQ�&RXUW�RI�+XPDQ�5LJKWV� LQ������
IDFHG� DSSOLFDWLRQ� RI�0UV��%RZPDQ� FRPSODLQLQJ� RQ�5HSUHVHQWDWLRQ� RI� WKH� 3HRSOH�$FW� �����
SURYLGLQJ� OLPLWV� IRU� FDPSDLJQLQJ� GRQH� E\� WKLUG� SDUWLHV� RQ� ILYH� VWHUOLQJ� SRXQGV���� 7KH�

��� 1L[RQ�Y��6KULQN�0LVVRXUL�*RYHUQPHQW�3$&������6��&W��������������VHH�-RKQ�:��'HDQ��³/HW� WKH�QH[W�ILJKW�
EHJLQ�� &DPSDLJQ� ILQDQFH� UHIRUPV� JRHV� WR� FRXUW´�� )LQGODZ� /HJDO� &RPPHQWDU\�� ������������ DYDLODEOH� DW��
�KWWS���ZULW�FRUSRUDWH�ILQGODZ�FRP�GHDQ����������KWPO!��ODVW�YLVLWHG�RQ��������������� -DFTXHV�5REHUW��5(3257��DGRSWHG�E\�WKH�&RPPLVVLRQ�DW� LWV���WK 3OHQDU\�0HHWLQJ���9HQLFH��������2FWREHU�
������� LQ�&RXQFLO� RI� (XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV� DQG� UHSRUW� RQ� WKH� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV�
�&'/�,1)� ������� ���� 6WUDVERXUJ�� ��� 0DUFK� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW DW��
�KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�,1)����������H�KWPO!��ODVW�YLVLWHG�RQ�������������DW�SDUDJUDSK������ 3ROLWLVNR� RUJDQL]�FLMX� �SDUWLMX�� ILQDQV�ãDQDV� OLNXPV�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV�� ������������ �/DZ� RQ�
ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DXWKRU¶V�WUDQVODWLRQ���RIILFLDO�SXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�
RQO\�LQ�/DWYLDQ���$UWLFOH������LQ�ZRUGLQJ�DIWHU�DPHQGPHQWV�GRQH�E\�ODZ�RI��������������� ,ELG���� ,ELG���$UWLFOH������LQ�ZRUGLQJ�DIWHU�DPHQGPHQWV�GRQH�E\�ODZ�RI��������������� 7KH�&RPPLWWHH� RI�0LQLVWHUV� RI� WKH�&RXQFLO� RI� (XURSH�� 5HFRPPHQGDWLRQ 5HF�������� RI� WKH� &RPPLWWHH� RI�
0LQLVWHUV�WR�PHPEHU�VWDWHV�RQ�FRPPRQ�UXOHV�DJDLQVW�FRUUXSWLRQ�LQ�WKH�IXQGLQJ�RI�SROLWLFDO�SDUWLHV�DQG�HOHFWRUDO�
FDPSDLJQV�� DGRSWHG� E\� WKH� &RPPLWWHH� RI� 0LQLVWHUV� RQ� �� $SULO� ����� DW� WKH� ���WK PHHWLQJ� RI� WKH� 0LQLVWHUV¶�
'HSXWLHV��$UWLFOH������ &DVH� RI� %RZPDQ� Y�� WKH� 8QLWHG� .LQJGRP� ������������������� -XGJHPHQW� RI� ��� )HEUXDU\� ������ (&+5��
SDUDJUDSK� ������ � 0UV��%RZPDQ�� EHLQJ� H[HFXWLYH� GLUHFWRU� RI� VRFLHW\� IRU� WKH� 3URWHFWLRQ� RI� WKH�8QERUQ�&KLOG��



��
(XURSHDQ� &RXUW� RI� +XPDQ� 5LJKWV� UHFRJQL]LQJ� WKH� UHVWULFWLRQ� RI� IUHHGRP� RI� H[SUHVVLRQ�
FRQVLGHUHG� ZKHWKHU� LW� LV� ³SUHVFULEHG� E\� ODZ´�� IROORZV� OHJLWLPDWH� DLP� DQG� LV� ³QHFHVVDU\� LQ�
GHPRFUDWLF� VRFLHW\´� DQG� IRXQG� WKDW� WKH� OLPLWLQJ� SURYLVLRQ� ³FRQVWLWXWHG� DV� D� WRWDO� EDUULHU� WR�
0UV %RZPDQ¶V�SXEOLVKLQJ�LQIRUPDWLRQ�ZLWK�D�YLHZ�WR�LQIOXHQFLQJ�WKH�YRWHUV�LQ�IDYRXU�RI�DQ�
DQWL�DERUWLRQ�FDQGLGDWH��,W�LV�QRW�VDWLVILHG�WKDW�LW�ZDV�QHFHVVDU\�WKXV�WR�OLPLW�KHU�H[SHQGLWXUH�WR�
*%3 �� LQ� RUGHU� WR� DFKLHYH� WKH� OHJLWLPDWH� DLP� RI� VHFXULQJ� HTXDOLW\� EHWZHHQ� FDQGLGDWHV��
SDUWLFXODUO\�LQ�YLHZ�RI�WKH�IDFW�WKDW�WKHUH�ZHUH�QR�UHVWULFWLRQV�SODFHG�XSRQ�WKH�IUHHGRP�RI�WKH�
SUHVV� WR� VXSSRUW� RU� RSSRVH� WKH� HOHFWLRQ� RI� DQ\� SDUWLFXODU� FDQGLGDWH� >«@� �́�� 7KH� &RXUW�
DFFRUGLQJO\�FRQFOXGHG�WKDW�WKH�UHVWULFWLRQ�ZDV�GLVSURSRUWLRQDWH�WR�WKH�DLP�SXUVXHG�DQG�WKHUH�
KDV�EHHQ�D�YLRODWLRQ�RI�IUHHGRP�RI�H[SUHVVLRQ�VHFXUHG�E\�$UWLFOH����RI�WKH�&RQYHQWLRQ�
3UDFWLFDO�LVVXHV�LQ�HQIRUFHPHQW
$IWHU� OHJLVODWRU�KDV� VWDWHG� WKH� OLPLWV�RQ�FRQWULEXWLRQV� LW� FRQVLGHUV�DSSURSULDWH�DQG�QHFHVVDU\�
IRU� D� SDUWLFXODU� VLWXDWLRQ�� SUDFWLFDO� SUREOHPV� FRQFHUQLQJ� HQIRUFHPHQW� DQG�FRQWURO� RI� WKRVH�
OLPLWV� DULVH�� WKH� OLPLWHG� DPRXQW� VKRXOG� QRW� EH WRR� ORZ ± WKH� SRVVLELOLW\� IRU� YROXQWDU\�
VXSSRUWHUV�WR�SDUWLFLSDWH�IUHHO\�LQ�FDPSDLJQLQJ�VKRXOG�QRW�EH�GHWHUUHG�E\�XQUHDVRQDEOH��*%3�
���OLPLW�RQ�VSHQGLQJ�
7KH�PDLQ�LVVXH�LV� WKDW�RIWHQ�ERWK�JLYHU�DQG�UHFHLYHU�DUH� LQWHQWLRQDOO\�LQWHUHVWHG�WR�HYDGH�WKH�
OLPLWV�� DQG� WKHQ� LW� LV� HDV\� WR� ILQG� WKH� ORRSKROHV�� +RZ� WR� FRPEDW� GLYLGLQJ� WKH� GRQDWLRQ� LQ�
VPDOOHU� VXPV� WR� GRQDWH� WKURXJK� IDPLO\� PHPEHUV� DQG� IULHQGV"� &RUSRUDWLRQV� FDQ� GRQDWH�
WKURXJK�VXEVLGLDULHV�DQG�RZQHUV��$OWKRXJK�GRQDWLRQ�WKURXJK�WKLUG�SHUVRQV LV�SURKLELWHG���� LW�
LV�KDUG�WR�SURYH�PHGLDWLRQ��,V�LW�XS�WR�WKH�SXEOLF�DXWKRULW\�WR�FKHFN�WKH�ILQDQFLDO�VLWXDWLRQ�RI�
HDFK� GRQDWRU� �EXW� ZKDW� LI� ULFK� IULHQGV� DUH� XVHG� DV� D� VKLHOG�"� ,QGLYLGXDO� GRQDWRUV� DUH�PRUH�
GLIILFXOW�WR�FRQWURO��LQ�FRPSDULVRQ�ZLWK�FRUSRUDWLRQV���DQG�WKLV�FRXOG�EH�WKH�UHDVRQ�ZK\�GXULQJ�
ODVW�\HDUV�WKH�DPRXQW�RI�LQGLYLGXDO�FRQWULEXWLRQV�YLV�j�YLV FRUSRUDWH�GRQDWLRQV�LV�JURZLQJ����
+HUH�WKH�PDVV�PHGLD�VKRXOG�SOD\�LWV�FRQWURO�UROH�± WR�UHPLQG�WKH�HOHFWRUDWH�EHIRUH�HOHFWLRQV�RQ�
VXVSLFLRXV�GRQDWLRQV��HLWKHU�E\�XVLQJ�WKLUG�SDUWLHV�RU�GRQH�WKURXJK�LQVWLWXWLRQV��IXQGV��OLQNHG�
WR�WKH�SROLWLFDO�SDUWLHV��UHFHLYHG�E\�SDUWLHV�
5HODWHG� LVVXH� LV� LQFRPH� FRPLQJ� IURP�SDUW\¶V�EXVLQHVV� DFWLYLWLHV ± VKRXOG� LW� EH� OLPLWHG"� ,Q�
SUDFWLFH�� OHJDO� UHVWULFWLRQV� RQ� FRPPHUFLDO� DFWLYLWLHV� RI� SROLWLFDO� SDUWLHV� DUH� UDUH�� VHHPLQJO\��
WKHUH�KDYH�EHHQ�QR�SUREOHPV�RU�VFDQGDOV�RQ�WKLV����
'RQDWLRQ� LQ� NLQG RI� VHUYLFHV� �IRU� IUHH� RU� IRU� ORZHU� FRVW��� SURSHUW\� JLYHQ� IRU� XVH�� KHOS� LQ�
FDPSDLJQ�RUJDQL]DWLRQ� �ODZ\HU��35��± WKHVH�DUH�GRQDWLRQV� WKDW�DUH�KDUG� WR�SURYH�EXW�RQ� WKH�
RWKHU�KDQG�WKHVH�GR�QRW�FRQVWLWXWH�WKH�JUHDWHVW�SDUW�RI�SDUWLHV¶�PRQH\�DQG�DUH�FRQWULEXWHG�E\�
WUXH�VXSSRUWHUV�ZKR�DUH�UHDG\�WR�GRQDWH�WKHLU�WLPH�DQG�HIIRUWV��QRW�RQO\�PRQH\��WR�WKH�SDUW\��
1HYHUWKHOHVV�� WKH� VHUYLFH� KDV� WR� EH� LGHQWLILHG� DQG� HYDOXDWHG�� 8VXDOO\� ZKHQ� LGHQWLI\LQJ�

EHIRUH� WKH� SDUOLDPHQWDU\� HOHFWLRQV� DUUDQJHG� WR� KDYH� VRPH� ���� PLOOLRQ� OHDIOHWV� GLVWULEXWHG� LQ� FRQVWLWXHQFLHV�
WKURXJKRXW�WKH�8�.���HPSKDVL]LQJ�HDFK�SDUWLHV¶�SRVLWLRQ�WRZDUGV�DERUWLRQ�LVVXH���� &DVH� RI� %RZPDQ� Y�� WKH� 8QLWHG� .LQJGRP� ������������������� -XGJHPHQW� RI� ��� )HEUXDU\� ������ (&+5��
SDUDJUDSK������� 3ROLWLVNR� RUJDQL]�FLMX� �SDUWLMX�� ILQDQV�ãDQDV� OLNXPV�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV�� ������������ �/DZ� RQ�
ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DXWKRU¶V�WUDQVODWLRQ���RIILFLDO�SXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�
RQO\�LQ�/DWYLDQ���$UWLFOH������LQ�ZRUGLQJ�DIWHU�DPHQGPHQWV�GRQH�E\�ODZ�RI��������������� -�QLV�,NVWHQV��³3DUWLMX�ILQDQV�ãDQD�XQ�NRUXSFLMDV�LHUREHåRãDQD�/DWYLM���DOWHUQDW¯YX�ULVLQ�MXPX�DQDO¯]H´��6RURV�
IRXQGDWLRQ��5¯JD��������DW�S�����3DUW\�ILQDQFLQJ�DQG�HOLPLQDWLRQ�RI�FRUUXSWLRQ�LQ�/DWYLD�DQDO\VLV�RI�DOWHUQDWLYH�
VROXWLRQV� ± DXWKRU¶V� WUDQVODWLRQ�� DYDLODEOH� RQO\� LQ� /DWYLDQ� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�SROLWLND�OY�SROLWBUHDO�ILOHV�OY�SDUWILQDQV�SGI!��ODVW�YLVLWHG�RQ���������������� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV´�� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK����



��
YROXQWDU\�SDUWLFLSDWLRQ��LW�LV�VXSSRVHG�WKDW�D�VHUYLFH�LV�FRQVLGHUHG�D�GRQDWLRQ�LI�LW�FRQVWLWXWHV�D�
SHUVRQ¶V� SURIHVVLRQDO� DFWLYLW\� �EXW� ZKDW� DERXW� D� FULPLQDO� ODZ� RU� LQWHUQDWLRQDO� DUELWUDWLRQ�
ODZ\HU� ZKR� KDV� GRQH� UHVHDUFK� DQG� JLYHV� FRQVXOWDWLRQ� LQ� QDWLRQDO� FDPSDLJQLQJ� ODZV"���
(YDOXDWLRQ� RI� WKRVH� VHUYLFHV� LV� QR� HDVLHU� �H[FHSW� LI� LW� LV� FOHDUO\� SURIHVVLRQDO� DFWLYLW\���
2EYLRXVO\��ZKHQ�OLPLWV�RQ�GRQDWLRQV�DUH�DSSOLHG�DOVR�WR�VHUYLFHV��SXEOLF�DXWKRULW\�KDV�WR�KDYH�
WKH�ULJKW� WR� LGHQWLI\�DQG�DVVHVV� WKHVH�GRQDWLRQV�LQ�NLQG��DQG�SDUWLHV�VKRXOG�KDYH� WKH�ULJKW� WR�
FKDOOHQJH�WKLV�GHFLVLRQ��,Q�/DWYLD�ZKHUH�WKH�WHUP�³GRQDWLRQV´�KDV�EHHQ�EURDGHQHG�WR�LQFOXGH�
DOVR� GRQDWLRQV�LQ�NLQG� WKLV� TXHVWLRQ� KDV� EHHQ� OHIW� XQDQVZHUHG� DQG� ZLOO� PRVW� OLNHO\� FDXVH�
SUREOHPV�
%DQV�DJDLQVW�FHUWDLQ�W\SHV�RI�FRQWULEXWLRQV
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
7KLV� UHJXODWLRQ� IRUELGV�SDUWLHV� WR�DFFHSW�GRQDWLRQV�FRPLQJ� IURP�FHUWDLQ� VRXUFHV��PRVW�RIWHQ�
WKHVH� DUH� IRUHLJQ� GRQDWLRQV�� GRQDWLRQV� IURP� OHJDO� SHUVRQV� �FRPSDQLHV��� VWDWH� RZQHG�
FRPSDQLHV�� UHOLJLRXV� RUJDQL]DWLRQV�� DQG� FRQVHTXHQWO\� ± GRQDWLRQV� IURP� XQLGHQWLILHG�
VRXUFHV���� 7KLV� LV� D� VXSSO\�VLGH� UHJXODWLRQ�� OLPLWLQJ� WKH� VXSSO\� �DPRXQW�� RI� PRQH\� IURP�
FHUWDLQ� JURXSV� �HVSHFLDOO\� EDQ� RQ� GRQDWLRQV� IURP� FRUSRUDWLRQV� WKDW� FRQVWLWXWH� FRQVLGHUDEOH�
SURSRUWLRQ� RI� SDUWLHV¶�PRQH\��� KDYLQJ� WKH�PDLQ� REMHFWLYH� WR� OLPLW� WKH� SRVVLEOH� LQIOXHQFH� RI�
WKRVH�JURXSV�
6WDWH�SUDFWLFH
)ROORZLQJ�UHJXODWLRQV�DUH�NQRZQ�LQ�(XURSH�
5HVWULFWLRQV�RQ�GRQDWLRQV��SHUPLVVLEOH�RU� LPSHUPLVVLEOH�GRQRUV�RU�GRQDWLRQV��PRVW�FRXQWULHV�
UHVWULFW� GRQDWLRQV� HLWKHU� E\� DPRXQW� RU� E\� VRXUFH�� XVXDOO\� VWDWHV� EDQ� FHUWDLQ� VRXUFHV� RI�
GRQDWLRQV���� ZKLOH� 8.¶V� QHZ� ELOO� RQ� WKH� FRQWUDU\� JLYHV� WKH� OLVW� RI� � ³SHUPLVVLEOH� GRQRUV´�
ZKLFK LQFOXGH�LQGLYLGXDOV�UHJLVWHUHG�LQ�DQ�HOHFWRUDO�UHJLVWHU�LQ�WKH�8.��FRPSDQLHV�UHJLVWHUHG�

��� 7KH &RPPLWWHH�RI�0LQLVWHUV� RI� WKH�&RXQFLO� RI�(XURSH��5HFRPPHQGDWLRQ 5HF��������RI� WKH�&RPPLWWHH� RI�
0LQLVWHUV�WR�PHPEHU�VWDWHV�RQ�FRPPRQ�UXOHV�DJDLQVW�FRUUXSWLRQ�LQ�WKH�IXQGLQJ�RI�SROLWLFDO�SDUWLHV�DQG�HOHFWRUDO�
FDPSDLJQV�� DGRSWHG� E\� WKH� &RPPLWWHH� RI� 0LQLVWHUV RQ� �� $SULO� ����� DW� WKH� ���WK PHHWLQJ� RI� WKH� 0LQLVWHUV¶�
'HSXWLHV��$UWLFOH�������UG�(XURSHDQ�&RQIHUHQFH�RI�VSHFLDOLVHG�VHUYLFHV�LQ�WKH�ILJKW�DJDLQVW�FRUUXSWLRQ�³7UDGLQJ�
LQ� LQIOXHQFH� DQG� LOOHJDO� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV´�� ������ 2FWREHU� ������ 0DGULG� �6SDLQ��� FRQFOXVLRQV�
DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� KWWS���ZZZ�FRH�LQW�7�(�/HJDOB$IIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RQIHUHQFHVBRIBVSHFLDOLVHGBVHUYLFHV������0DGULG�&RQFOXVLRQV�DVS!�� ODVW� YLVLWHG�
RQ� ������������&RQFOXVLRQV� �����&RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ� ����� ��������
)LQDQFLQJ�RI� SROLWLFDO� SDUWLHV��$GRSWHG�E\� WKH�6WDQGLQJ�&RPPLWWHH�� DFWLQJ�RQ�EHKDOI� RI� WKH�$VVHPEO\�� RQ����
0D\� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W��
7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW� VHFWLRQ� ��� SDUDJUDSK� $�� SRLQW� Y�� �D���E���F���H���9HQLFH�
&RPPLVVLRQ��*8,'(/,1(6��DGRSWHG�E\�WKH�&RPPLVVLRQ DW�LWV���WK 3OHQDU\�0HHWLQJ� �9HQLFH�������0DUFK��������LQ�
&RXQFLO� RI� (XURSH�� 9HQLFH� &RPPLVVLRQ��*XLGHOLQHV� DQG� UHSRUW� RQ� WKH� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� �&'/�
,1)�����������6WUDVERXUJ�����0DUFK�������DYDLODEOH�RQ�WKH�,QWHUQHW�DW���KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�
,1)����������H�KWPO!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ $��SDUW�E��SDUDJUDSK������ /LNH� *HUPDQ� /DZ� RQ� 3ROLWLFDO� 3DUWLHV� HQOLVWV� WKH� ³LPSHUPLVVLEOH´� GRQRUV�� SROLWLFDO� IRXQGDWLRQV� DQG�
SDUOLDPHQWDU\�JURXSV��FRUSRUDWH�ERGLHV�RU�DVVRFLDWLRQV�ZKLFK�DUH�H[FOXVLYHO\�DQG�GLUHFWO\�FUHDWHG�DQG�ZRUNLQJ�
IRU�QRQ�SURILW��FKDULWDEOH�RU�FKXUFK�SXUSRVHV��DQG�DQRQ\PRXV�GRQRUV�LQ�FDVHV�ZKHUH�WKH�GRQDWLRQ�H[FHHGV�����
HXUR�RU�³IDNH´�GRQRUV�ZKR�DUH�REYLRXVO\�PHUHO\�SDVVLQJ�RQ�WKH�GRQDWLRQV�RI�WKLUG�SDUWLHV�QRW�QDPHG��GRQDWLRQV�
IURP�SURIHVVLRQDO�RUJDQLVDWLRQV��0RUHRYHU�GRQDWLRQV�RI�PRUH�WKDQ�������HXUR�DUH�TXDOLILHG�DV�LPSHUPLVVLEOH�LI�
WKH\� FRPH� IURP� RXWVLGH� *HUPDQ� MXULVGLFWLRQ�� VRXUFH�� *HUPDQ\¶V� ³/DZ� RQ� 3ROLWLFDO� SDUWLHV� �3DUW\� /DZ�´��
DPHQGHG�YHUVLRQ�RI������������ �)HGHUDO�/DZ�*D]HWWH� ,��3DJH������� ODVW� DPHQGHG�SXUVXDQW� WR�$UWLFOH���RI� WKH�
/DZ� GDWHG� ��� -XQH� ����� �)HGHUDO� *D]HWWH� ,�� 3DJH� ������� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�EXQGHVZDKOOHLWHU�GH�UHFKWVJU�H�SDUWJBH�KWP!��ODVW�YLVLWHG�RQ�������������$UWLFOH��������



��
LQ�WKH�8.�RU�HOVHZKHUH�LQ�WKH�(8�LI�FDUU\LQJ�RXW�EXVLQHVV�LQ�WKH�8QLWHG�.LQJGRP��UHJLVWHUHG�
SROLWLFDO�SDUWLHV��WUDGH�XQLRQV��DQG�VLPLODU����
'RQDWLRQV� IURP� RUJDQLVDWLRQV DUH� SURKLELWHG� UDUHO\� �%HOJLXP�� )UDQFH�� 6DQ� 0DULQR��� 6RPH�
FRXQWULHV�SURKLELW�GRQDWLRQV�IURP�FHUWDLQ�NLQGV�RI�RUJDQLVDWLRQ��VXFK�DV�JRYHUQPHQW�DJHQFLHV��
UHOLJLRXV�ERGLHV�� FKDULWLHV��SULYDWH�HQWHUSULVHV�SURYLGLQJ�SXEOLF� VHUYLFHV�RU�HQWHUSULVHV�SDUWO\�
RZQHG E\�WKH�VWDWH��'RQDWLRQV�IURP�VWDWH�RZQHG�FRPSDQLHV�DUH�SURKLELWHG�DOVR�IRU�(XURSHDQ�
SROLWLFDO�SDUWLHV���� 6RPHWLPHV�GRQDWLRQV�IURP�RUJDQLVDWLRQV�DUH�WUHDWHG�GLIIHUHQWO\�IURP�WKRVH�
PDGH�E\�LQGLYLGXDOV����
'RQDWLRQV�IURP�DEURDG�� LV� WKH�PRVW�FRPPRQ�EDQ� LQ�(XURSH �HVSHFLDOO\�&HQWUDO�DQG�(DVWHUQ�
(XURSH����� ZLWK� WKH� H[FHSWLRQ� RI� VXEVLGLHV� JLYHQ� E\� WKH� (XURSHDQ� &RPPXQLW\� IRU� WKH�
HOHFWLRQV� RI� WKH� (XURSHDQ� 3DUOLDPHQW���� ,W� LV� RIWHQ� LQWURGXFHG� LQ� IRUP� RI� D� SDUWLDO� EDQ�
�DOORZLQJ� VPDOOHU� GRQDWLRQV�� OLWHUDWXUH�� RU� HTXLSPHQW� IURP� LQWHUQDWLRQDO� SROLWLFDO�
RUJDQLVDWLRQV����� %HVLGHV�� UHDVRQV� IRU� DGRSWLQJ� VXFK� EDQ� FDQ� GLIIHU� ± LQ� 5RPDQLD� WKLV�
SURKLELWLRQ� ZDV� GHVLJQHG� WR� SUHYHQW� WKH� RSSRVLWLRQ� SUHVLGHQWLDO� FDQGLGDWH� IURP� XVLQJ� KLV�
IRUWXQH�KH�DPDVVHG�LQ�WKH�8.�GXULQJ�WKH�FDPSDLJQ����
7KH� GDQJHU� RI� LPSURSHU� LQIOXHQFH�� LQIOXHQFH� H[HUFLVHG� E\� WUDGH� XQLRQV� RU� SURIHVVLRQDO�
DVVRFLDWLRQV� LV� D� SUREOHP�� IRU� LQVWDQFH�� LQ� $XVWULD� DQG� *HUPDQ\���� 3DUWLFXODU� LQWHUHVW� LQ�
LQIOXHQFLQJ� SROLWLFDO� SDUWLHV�PD\� DULVH� RQ� WKH� SDUW� RI� HQWHUSULVHV� LI� WKH\� DUH� FRPSHWLQJ� IRU�
FRQWUDFWV�ZLWK�WKH�6WDWH��6WLOO��GRQDWLRQV�FUHDWLQJ�FRQIOLFWV�RI�LQWHUHVW DUH�QRW�DGGUHVVHG�E\�WKH�

��� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK�������� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�&RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ� ILUVW�
UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG�RQ�������������LQ�$UWLFOH������ )RU�H[DPSOH��*UHHFH��,UHODQG��,WDO\��3RUWXJDO��5RPDQLD��6DQ�0DULQR��6SDLQ��VRXUFH�0XOWLGLVFLSOLQDU\�*URXS�
2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���6XPPDU\�RI�0HPEHU�DQG�
2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&���������UHYLVHG��DYDLODEOH�
DOVR� RQ� WKH� ,QWHUQHW� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH��
&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!�� ODVW� YLVLWHG� RQ� ������������ DW� VHFWLRQ�� DW� VHFWLRQ ,,,�
'RQDWLRQV���� 6HH�� -�QLV� ,NVWHQV�� 'DQLHOV� 6PLORYV�� 0DUFLQV� 9DOHFNLV� ©3ROLWLVNR� SDUWLMX� XQ� NDPSD¼X� ILQDQV�ãDQD�
$XVWUXPHLURS� �� S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG��� 3DUWLMX� ILQDQV�ãDQD�� /DWYLMDV�
SLHUHG]H� SDVDXOHV� NRQWHNVW���5¯JD�� %DOWLMDV� 6RFL�OR� =LQ�W¼X� ,QVWLWÌWV�� ������ DW� S����� ,GHQWLFDO� WH[W� LQ� (QJOLVK�
,NVWHQV� -��� 6PLORY� '���:DOHFNL�0�� ³3DUW\� DQG� FDPSDLJQ� IXQGLQJ� LQ� (DVWHUQ� (XURSH�� $� VWXG\� RI� ��� PHPEHU�
FRXQWULHV� RI� WKH� $&(((2´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�
FDPSDLJQ�ILQDQFH�������SGI!��ODVW�YLVLWHG�RQ����������������� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK�������� 0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���
6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&�
����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�
VHFWLRQ�,,,��'RQDWLRQV����� 6WHYHQ�'��5RSHU��³&DPSDLJQ�)LQDQFH�/DZV�DQG�&RUUXSWLRQ�LQ�5RPDQLD´��3DSHU�SUHVHQWHG�DW�WKH�&RUUXSWLRQ�
DQG�3DUW\�)LQDQFH�&RQIHUHQFH��5LJD��/DWYLD��������1RYHPEHU��������S�������� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK�����



��
JUHDW�PDMRULW\�RI�FRXQWULHV��2QO\�VRPH�FRXQWULHV��� FRPSHO�D�SDUW\�LQ�JRYHUQPHQW�WR�UHWXUQ�D�
ODUJH�GRQDWLRQ�ZKHQ�LW�PDNHV�D�GHFLVLRQ�GLUHFWO\�DQG�LPPHGLDWHO\�DIIHFWLQJ�WKH�LQWHUHVWV�RI�WKH�
GRQRU� �RU� IRUELG� GRQDWLRQV� PDGH� E\� SXEOLF� HQWHUSULVHV� RU� E\� SULYDWH� RQHV� ZKLFK� DUH�
FRQWUDFWLQJ� ZLWK� WKH� 6WDWH������ 2I� FRXUVH�� D� JLIW� JLYHQ� VSHFLILFDOO\� WR� LQGXFH� WKDW� GHFLVLRQ�
ZRXOG�SUHVXPDEO\�LQ�PRVW�� LI�QRW�DOO��FRXQWULHV�DPRXQW� WR� WKH�FULPH�RI�EULEHU\�RU� WUDGLQJ�LQ�
LQIOXHQFH����
$QRQ\PRXV�GRQDWLRQV��LQ�JHQHUDO�DQRQ\PRXV�GRQDWLRQV�DUH�SURKLELWHG�WKXV�QRW�DOORZLQJ�WKH�
EDQQHG� FDWHJRULHV� RU� XQGLVFORVHG� LQGLYLGXDOV� WR� GRQDWH�PRQH\��+RZHYHU� UHJXODWLRQV� GLIIHU��
DQRQ\PRXV�GRQDWLRQV�FDQ�EH�EDQQHG�FRPSOHWHO\��DV�LQ�/DWYLD���RU�VWDWH�FDQ�DOORZ�DFFHSWDQFH�
RI� VPDOO� VXP� ����� DV� ZDV� LQ� /LWKXDQLD��� ZKLOH� LQ� %XOJDULD� DQRQ\PRXV� GRQDWLRQV� FDQ�
FRQVWLWXWH�XS�WR�����RI�DPRXQW�UHFHLYHG�IURP�WKH�6WDWH����
/DWYLD
,Q�/DWYLD�LW�LV�SURKLELWHG�IRU�WKH�SDUWLHV�WR�DFFHSW�GRQDWLRQV�IURP�VWDWH�RZQHG�FRPSDQLHV�DQG�
VWDWH�RUJDQL]DWLRQV��WKLV�DSSOLHV�ERWK�WR�/DWYLD�DQG�WR�RWKHU�VWDWHV���DV�ZHOO�DV�IURP�VWDWHOHVV�
SHUVRQV�� ,W� LV� SURKLELWHG� WR� GRQDWH� WKURXJK� WKLUG� SHUVRQV� DQG� H[SOLFLW� EDQ� RQ� DQRQ\PRXV�
GRQDWLRQV�LV�LQFOXGHG���� :KHQ�DPHQGPHQWV�LQ������ZHUH�SUHSDUHG��WKHUH�ZDV�DQ�LQLWLDWLYH�WR�
LQFOXGH�SURKLELWLRQ�WR�DFFHSW�GRQDWLRQV�IURP�ZDUUDQWHHV�DQG�SXEOLF�SURFXUHPHQW�FRPSHWLWLRQ�
ZLQQLQJ�FRPSDQLHV�IRU�WZR�\HDUV�DIWHU�WKLV�IDFW���� 7R�UHJUHW��WKLV�SURSRVDO�ZDV�QRW�LQFOXGHG�LQ�
WKH�DPHQGPHQWV�
7KHRUHWLFDO�LVVXHV�WR�EH�FRQVLGHUHG
6HYHUDO� HWKLFDO� TXHVWLRQV� DUH� WR� EH� FRQVLGHUHG� E\� OHJLVODWRU� WR� GHFLGH� ZKHWKHU� DQG� ZKLFK�
VRXUFHV�RI�FRQWULEXWLRQV�RXJKW�WR�EH�EDQQHG�± WKHVH�DUH�TXHVWLRQV�RQ�PLVFRQGXFW��QRW�WR�DOORZ�
LQIOXHQFH IURP�XQDFFHSWDEOH�VRXUFHV��DQG�FLYLO�HQJDJHPHQW��WR�SURPRWH�LW���

��� /LNH�)UDQFH�� ,WDO\��5RPDQLD��6ORYDNLD�DQG�7XUNH\ VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ� �*0&���
:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�
WR�3ROLWLFDO�3DUW\� DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR�RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ��
*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ�,,,�'RQDWLRQV���� 6SDLQ�� WKH�1HWKHUODQGV��5RPDQLD� 6ORYDNLD�DQG�7XUNH\��VRXUFH��3$&(�3ROLWLFDO�$IIDLUV�&RPPLWWHH��5HSRUW�
³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ��� )LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH�
3HUVSHFWLYH�� ��0D\� ������$YDLODEOH� RQ� WKH� ,QWHUQHW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF����
('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW� SDUDJUDSK� ���� ��� 0XOWLGLVFLSOLQDU\� *URXS� 2Q� &RUUXSWLRQ�
�*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�
UHSOLHV� WR� 3ROLWLFDO� 3DUW\� DQG�&DQGLGDWH� )XQGLQJ� 4XHVWLRQQDLUH�� *0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH�
,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ��
*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ�,,, 'RQDWLRQV���� 0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���
6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&�
����� ��� UHYLVHG�� DYDLODEOH� DOVR RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�
VHFWLRQ�,,,�'RQDWLRQV���� -�QLV�,NVWHQV��'DQLHOV�6PLORYV��0DUFLQV�9DOHFNLV�©3ROLWLVNR�SDUWLMX�XQ�NDPSD¼X�ILQDQV�ãDQD�$XVWUXPHLURS� ��
S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG���3DUWLMX� ILQDQV�ãDQD�� /DWYLMDV� SLHUHG]H� SDVDXOHV�
NRQWHNVW���5¯JD��%DOWLMDV�6RFL�OR�=LQ�W¼X�,QVWLWÌWV��������DW�S���������,GHQWLFDO�WH[W�LQ�(QJOLVK� ,NVWHQV�-���6PLORY�
'��� :DOHFNL� 0�� ³3DUW\� DQG� FDPSDLJQ� IXQGLQJ� LQ� (DVWHUQ� (XURSH�� $� VWXG\� RI� ��� PHPEHU� FRXQWULHV� RI� WKH�
$&(((2´��DYDLODEOH�RQ�WKH�,QWHUQHW�DW���KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH����
���SGI!��ODVW�YLVLWHG�RQ���������������� 3ROLWLVNR� RUJDQL]�FLMX� �SDUWLMX�� ILQDQV�ãDQDV� OLNXPV�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV�� ������������ �/DZ� RQ�
ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DXWKRU¶V�WUDQVODWLRQ���RIILFLDO�SXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�
RQO\�LQ�/DWYLDQ����$UWLFOHV������� 3URMHFW�IRU�/DZ�RQ�ILQDQFLQJ�SROLWLFDO�SDUWLHV��DGRSWHG�LQ�WKH�&RPPLWWHH�RI�0LQLVWHUV��LQ����'HFHPEHU�������
DQQRWDWLRQ�DYDLODEOH�RQ� WKH� ,QWHUQHW� DW��KWWS���ZZZ�SROLWLND�OY�LQGH[�RKR"LG ������	ODQJ OY!�� ODVW� YLVLWHG�RQ�
������������WKLV�SURMHFW�KDV�QRW�EHHQ�DGRSWHG�DV�DPHQGPHQWV�RU�QHZ�ZRUGLQJ�RI�WKH�ODZ�



��
:LWK�UHJDUG�WR�IRUHLJQ�GRQDWLRQV ± LW�PD\�EH�DUJXHG�WKDW�ULJKW�WR�FRQWULEXWH�PRQH\�WR�SDUWLHV�
VKRXOG� EH� OLPLWHG� WR� WKRVH� LQGLYLGXDO� FLWL]HQV� ZKR� DUH� HQWLWOHG� WR� YRWH�± LI� IRUHLJQHUV� DUH�
EDQQHG�IURP�YRWLQJ��ZK\�VKRXOG� WKH\�EH�SHUPLWWHG� WR� LQIOXHQFH�HOHFWLRQ�UHVXOWV�E\� ILQDQFLDO�
FRQWULEXWLRQV"�$OWKRXJK�HOHFWLRQV�QHFHVVDULO\�DUH�DIIHFWHG�E\�IRUHLJQ�LQIOXHQFHV�± HLWKHU�IURP�
ERRNV� DQG� QHZVSDSHUV�� RU� IURP� OLNH�PLQGHG� SDUWLHV� DEURDG� �OLNH� 6RFLDO� GHPRFUDWV� KDYH�
ZRUOGZLGH�RUJDQL]DWLRQV���LW�PDNHV�GLIIHUHQFH�ZKHWKHU�LW�LV�PRUH�PRUDO��LGHRORJLFDO��VXSSRUW�
RU� GLUHFW� ILQDQFLDO� VXSSRUW�� 7KXV� DFFHSWDEOH� ZRXOG� EH� VXSSRUW�LQ�NLQG� FRPLQJ� IURP�
FROODERUDWLRQ� SDUWLHV� LQ� RWKHU� FRXQWULHV� �SDLG� YLVLWV�� FRQIHUHQFHV��FRQVXOWDWLRQV�� UHVHDUFKHV���
DOWKRXJK�LW�DJDLQ�RSHQV�WKH�GRRU�IRU�PLVXVH�RI�UHJXODWLRQ�WKHQ�GLUHFW�FDPSDLJQ�ILQDQFLQJ���DV�
WKH� 8�6�� ZDV� VKRFNHG� ZKHQ� &OLQWRQ¶V� FDPSDLJQ� ZDV� ILQDQFHG� E\� &KLQD� DQG� 7KDLODQG� ���
VLPLODUO\�ZRXOG�/DWYLD�EH�VKRFNHG�LI�OHDGLQJ�SDUW\¶V�FDPSDLJQ�RSHQV�XS�WR�EH�VSRQVRUHG�E\�
5XVVLD���,Q�FRQWUDVW��IRUHLJQ�GRQDWLRQV�FDQ�KHOS�DOVR�LQ�HVWDEOLVKLQJ�GHPRFUDF\�± OLNH�LQ�����V�
ZKHQ�LQ�3RODQG�6ROLGDULW\�PRYHPHQW�FKDOOHQJHG�WKH�&RPPXQLVW�UHJLPH�LW�ZDV�VXSSRUWHG�E\�
PDWHULDO�DLG�IURP�RYHUVHHV�WKDW�ZDV�ERWK�QHFHVVDU\�DQG�MXVWLILHG����
$UJXPHQWDWLRQ�UHJDUGLQJ�LQIOXHQFH�RQ�HOHFWLRQ�UHVXOWV�FDQ�EH�DSSOLHG�DOVR�WR�OHJDO�SHUVRQV ±
VLQFH� RQO\� LQGLYLGXDOV� DQG� QRW� RUJDQL]DWLRQV� DUH� DOORZHG� WR� YRWH�� RQO\� LQGLYLGXDOV� FDQ�
FRQWULEXWH�PRQH\�WR�SDUWLHV��,Q�UHDOLW\��LW�LV�VWLOO�D�GLVSXWDEOH�TXHVWLRQ�ZKHWKHU�DFW�RI�GRQDWLQJ�
PRQH\� LV� DOWRJHWKHU� VLPLODU� WR� WKH� DFW� RI� YRWLQJ�� %HVLGHV�� FRUSRUDWLRQV� PD\� KDYH� SURSHU�
LQWHUHVWV�ZKLFK�HPSOR\HUV��VKDUHKROGHUV�RU�FRQVXPHUV�DUH�QRW�DEOH�WR�H[SUHVV�± WKLV�LV�D�ZD\�
RI�JURXS�DFWLRQ���� 0RUH�UDWLRQDO� LV�EDQ�RQ�GRQDWLRQV�IURP�VWDWH�RZQHG�HQWHUSULVHV ± WKHVH�
ZRXOG�FRQVWLWXWH�D�VWDWH�VXSSRUW�WR�D�SDUWLFXODU�SDUW\��0RUHRYHU��LI�WKH�GRQDWLRQ�LV�JLYHQ�WR�D�
UXOLQJ� SDUW\�� WKH� SRVVLELOLW\� RI� FRQIOLFW� RI� LQWHUHVW� �PLVXVH� RI� VWDWH� SURSHUW\� IRU� LQGLYLGXDO�
SXUSRVHV��PD\�DULVH��'RQDWLRQV�IURP�UHOLJLRXV�RUJDQL]DWLRQV DUH�VRPHWLPHV�EDQQHG��ILUVWO\��
EHFDXVH� UHOLJLRXV� RUJDQL]DWLRQV� DOVR� JDLQ� PRQH\� LQ� IRUP� RI� GRQDWLRQV� DQG�� VHFRQGO\�� LQ�
GHPRFUDF\�VWDWH�VKRXOG�EH�VHSDUDWHG�IURP�WKH�FKXUFK��DQ\�UHOLJLRQ���
/LPLWDWLRQ�WR�EH�LQWURGXFHG�LQ�/DWYLD�LV�EDQ�RQ�GRQDWLRQV�FUHDWLQJ�FRQIOLFW�RI�LQWHUHVW ��7KXV�
EDQ�RQ�GRQDWLRQV�PDGH�E\�SULYDWH�HQWHUSULVHV�ZLQQLQJ�LQ�SXEOLF�SURFXUHPHQW�FRPSHWLWLRQV�RU�
VRPHKRZ�FRQWUDFWLQJ�ZLWK�WKH�6WDWH�LV�DGYLVDEOH��$OVR�WKH�UXOH�LQWURGXFHG�LQ�VRPH�FRXQWULHV�
FRPSHOOLQJ�D�SDUW\�LQ�JRYHUQPHQW�WR�UHWXUQ�D�ODUJH�GRQDWLRQ�ZKHQ�LW�PDNHV�D�GHFLVLRQ�GLUHFWO\�
DQG�LPPHGLDWHO\�DIIHFWLQJ�WKH�LQWHUHVWV�RI�WKH�GRQRU�FRXOG�EH�HQIRUFHG�
7DNLQJ� LQWR� FRQVLGHUDWLRQ�PHQWLRQHG� XQZHOFRPHG� VRXUFHV� RI� GRQDWLRQV�� LW�LV� UHDVRQDEOH� WR�
LQWURGXFH�DOVR�EDQ�RQ�XQLGHQWLILHG�GRQDWLRQV WR�UHVWULFW�WKH�SRVVLELOLW\�WR�HYDGH�OLPLWDWLRQV�E\�
GRQDWLQJ� DQRQ\PRXVO\�� ,Q� /DWYLD� FXUUHQWO\� WKHUH� LV� DEVROXWH� EDQ� RQ� DQRQ\PRXV� GRQDWLRQV��
PDLQO\�EHFDXVH�IXQG�UDLVLQJ�HYHQWV�RU�UDOOLHV��ZKHUH�GRQDWLRQV�QHFHVVDULO\�DUH�XQLGHQWLILDEOH��
DUH�XQSRSXODU��+RZHYHU�WKLV�UHJXODWLRQ�GRHV�QRW�SURPRWH�RUJDQL]DWLRQ�RI�VXFK�HYHQWV�

��� 'HDQ�0F6ZHHQ\��³3DUWLHV��&RUUXSWLRQ�DQG�&DPSDLJQ�)LQDQFH�LQ�86$´��LQ�5�:LOOLDPV��HG����3DUW\�)LQDQFH�
DQG�3ROLWLFDO�&RUUXSWLRQ��0DFPLOODQ�3UHVV�������S������� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG�RQ������������� DW�&KDSWHU� ���
5HJXODWLRQV� DQG� VXEVLGLHV�� D� SUDFWLFDO� JXLGH�� VHFWLRQ� ����%DQV� DJDLQVW� FHUWDLQ� W\SHV� RI� FRQWULEXWLRQV�� VHH� DOVR�
9HQLFH�&RPPLVVLRQ��*8,'(/,1(6��DGRSWHG�E\�WKH�&RPPLVVLRQ DW�LWV���WK 3OHQDU\�0HHWLQJ� �9HQLFH�������0DUFK�
�������LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�DQG�UHSRUW�RQ�WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��&'/�
,1)�����������6WUDVERXUJ�����0DUFK�������DYDLODEOH�RQ�WKH�,QWHUQHW�DW���KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�
,1)����������H�KWPO!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ &��SDUDJUDSK������ 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG�RQ������������� DW�&KDSWHU� ���
5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ�����%DQV�DJDLQVW�FHUWDLQ�W\SHV�RI�FRQWULEXWLRQV�



��
1HYHUWKHOHVV�� E\� LQWURGXFLQJ� DQ\� EDQV� RQ� FHUWDLQ� W\SHV� LI� FRQWULEXWLRQV� SDUWLHV�ZLOO� ORRVH� D�
SDUW� RI� WKHLU� LQFRPH�� 7KXV� OHJLVODWRU VKRXOG� HLWKHU� VRPHKRZ� FRPSHQVDWH� LW� �L�H�� E\� VWDWH�
VXEVLGLHV��RU�PDGH�WKLV�PRQH\�XQQHFHVVDU\��E\�OLPLWLQJ�ZD\V�WR�VSHQG�LW���2WKHUZLVH�SDUWLHV�
ZLOO�EH�WHPSWHG�WR�ORRN�IRU�ORRSKROHV�LQ�FRQWURO�PHFKDQLVP�WR�HYDGH�OLPLWDWLRQV�
3UDFWLFDO�LVVXHV�LQ�HQIRUFHPHQW
,Q� LQWURGXFLQJ� DQ\� RI� WKH� OLPLWV� SUDFWLFDOLWLHV� DULVH�� HVSHFLDOO\� SUREOHPDWLF� IRU� OHJLVODWRU� LV�
UHJXODWLRQ� RI� IRUHLJQ� GRQDWLRQV �� 0DLQ� SUREOHP� FRQFHUQV� GHILQLWLRQ� D� IRUHLJQ� SROLWLFDO�
SD\PHQW��ZKR�LV�D�IRUHLJQHU"�6KRXOG�FLWL]HQVKLS��SHUPDQHQW�UHVLGHQF\�RU�³JHQXLQH�OLQN´�ZLWK�
FRXQWU\��UHVLGHQW�DV�RSSRVLWH�WR�D�FLWL]HQ�SHUPDQHQWO\�OLYLQJ�LQ�RWKHU�FRXQWU\��EH�D�FULWHULRQ"�
6KRXOG� WKH� (8� FLWL]HQV� LQ� (8� FRXQWU\� EH� WUHDWHG� DV� IRUHLJQHUV"� $ERXW� FRUSRUDWLRQV� LVVXH�
EHFRPHV� HYHQ� PRUH� FRPSOLFDWHG�± WKHUH� DUH� GLIIHUHQW� FULWHULD� DQG� GLIIHUHQW� DSSURDFKHV� LQ�
GLIIHUHQW� VWDWHV� KRZ� QDWLRQDOLW\� RI� FRUSRUDWLRQ� LV� GHWHUPLQHG� �SODFH� RI� UHJLVWUDWLRQ�� VHDW�� RU�
SODFH� IURP� ZKHUH� FRPSDQ\� LV� FRQWUROOHG��� ,Q� DGGLWLRQ�� FRUSRUDWLRQV� FDQ� GRQDWH� WKURXJK�
VXEVLGLDULHV�DQG�EUDQFKHV��WKXV�HYDGLQJ DOVR�OLPLWV�RQ�GRQDWLRQV�LI�LQWURGXFHG��6LPLODUO\��ZLWK�
UHJDUG� WR� EDQ� RQ� GRQDWLRQV� IURP� FRUSRUDWLRQV�� LQ� SUDFWLFH� LW� LV� VWLOO� SRVVLEOH� WR� GRQDWH�
FRPSDQ\¶V� PRQH\� E\� GHFODULQJ� LW� DV� SULYDWH� GRQDWLRQ� HLWKHU� IURP� PDQDJLQJ� VWDII� RU� IURP�
VKDUHKROGHUV��WKXV�UHIHUULQJ�EDFN�WR�WKH�FRQWURO��HQIRUFHPHQW�DQG�VXSHUYLVLRQ�PHFKDQLVP�
$QRWKHU�ZD\�WR�HYDGH�OLPLWV�DQG�EDQV�RQ�GRQDWLRQV�LV�E\�JLYLQJ�ORDQV�WR�WKH�SDUWLHV���� /RDQV�
FDQ�EH�JLYHQ�IRU�D�ORQJ�WHUP�DQG�ZLWKRXW�LQWHUHVW��DQG�FDQ�EH�QHYHU�PHDQW�WR�EH�UHSDLG��7KH�
HDVLHVW�ZD\� IRU� VWDWH� WR� HYDGH� RQH�PRUH� DVSHFW� RI� SDUWLHV¶� ILQDQFHV� WR� FRQWURO� �ZKR� DUH� WKH�
SHUVRQV�JLYLQJ�WKH�ORDQ��ZKHQ�VKRXOG�WKH�ORDQ�EH�UHSDLG��LV�QRW�WKLV�D�KLGGHQ�GRQDWLRQ��LV�DQ�
DEVROXWH�EDQ�RQ�ORDQV��/DWYLD�KDV�FKRVHQ�WR�EDQ�WKH�ORDQV��DQG�WKLV�GHFLVLRQFDQ�EH�DSSURYHG�

�� 6WDWH�IXQGLQJ�DQG�VXSSRUW
6WDWH� IXQGLQJ� LV� UHJXODWLRQ� DLPLQJ� WR� HQKDQFH� SDUW\� HIIHFWLYHQHVV� �DELOLW\� WR� DFW� ZLWKRXW�
WKLQNLQJ� RI� ILQDQFLDO� VXSSRUW��� VLPXOWDQHRXVO\� VHHNLQJ� WR� VROYH� RI� PLVFRQGXFW�� XQIDLUQHVV��
RYHU�VSHQGLQJ��DQG�IUHHGRP�TXHVWLRQV��6WDWH�VXSSRUW�WR�SROLWLFDO�SDUWLHV�FDQ�EH�HLWKHU�GLUHFW ±
WKURXJK�VWDWH�VXEVLGLHV�LQ�PRQH\��RU�LQGLUHFW ± SURYLGLQJ�IUHH�RI�FKDUJH�VHUYLFHV��VXSSRUWLQJ�
SDUOLDPHQWDU\�JURXSV�RU�HQFRXUDJLQJ��E\�WD[�UHOLHI��SULYDWH�SHUVRQV�WR�GRQDWH�WR�WKH�SDUWLHV�
0HDVXUHV�GHVLJQHG�WR�HQFRXUDJH�GRQDWLRQV� ± WD[�UHOLHI
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
7D[�SULYLOHJHV� IRU�GRQDWLRQV� DQG�PHPEHUVKLS� IHHV� FRQVWLWXWH� D�PL[HG� W\SH�RI� IXQGLQJ�� WKH\�
HQFRXUDJH� SULYDWH� ILQDQFLQJ� WKURXJK� SXEOLF� PHDQV�� 3ROLWLFDO� SDUWLHV� GR� QRW� EHQHILW�GLUHFWO\�
IURP� WKH� WD[� UHOLHI� DFFRUGHG� WR� WKHLU� PHPEHUV� DQG� GRQRUV� EXW� EHQHILW� LQGLUHFWO\� VLQFH� WKLV�
LQFUHDVH�WKH�UHDGLQHVV�RI�FLWL]HQV�WR�JLYH�PRQH\� WR�SDUWLHV�� ,QGLUHFW�VXEYHQWLRQV��VXFK�DV� WD[�
UHOLHI�� DUH� RQH� RI� WKH� PRVW� IDYRXUHG� PHWKRGV� RI� VWDWH� LQWHUYHQWLRQ� LQ� ILQDQFHV� RI� SROLWLFDO�
SDUWLHV�± WKHVH�DVVLVW�SDUWLHV�RQO\�LI�WKH\�WKHPVHOYHV�PDNH�HIIRUWV�WR�FROOHFW�PRQH\��7ZR�PRVW�
FRPPRQ� PHDVXUHV� LV�� �D�� LQFRPH� WD[� UHOLHI� IRU� GRQDWRUV�± HVSHFLDOO\� LI� LW� LV� DSSOLHG� WR�
UHODWLYHO\�VPDOO�GRQDWLRQV�WR�HQFRXUDJH�WKHP��WKXV�HQFRXUDJLQJ�FLWL]HQV¶�SDUWLFLSDWLRQ�LQ�WKH�
DFWLYLWLHV�RI�SROLWLFDO�SDUWLHV��LQFOXGLQJ�WKHLU�ILQDQFLDO�VXSSRUW�WR�SDUWLHV������E��SROLWLFDO�SDUWLHV�
DUH�UHOLHYHG�IURP�LQFRPH�WD[�SD\PHQWV�IURP�GRQDWLRQV�
��� 7UDQVSDUHQF\�,QWHUQDWLRQDO�± &]HFK�5HSXEOLF��&3$�0DQXDO�RQ�SDUW\�ILQDQFH��������DW�S�����DYDLODEOH�RQ�WKH�
,QWHUQHW�DW���KWWS���ZZZ�SDUW\�ILQDQFH�RUJ�GRFXPHQWV�EUR]XUD�DQJO�3')!��ODVW�YLVLWHG�RQ��������������� &RXQFLO�RI�(XURSH��3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ������ ��������)LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOH� RQ� WKH�



��
6WDWH�SUDFWLFH
%RWK�IRUPV�RI�VWDWH�VXSSRUW�DUH�NQRZQ�LQ�(XURSH��DOWKRXJK�RQO\�VRPH�DOORZ�D�GRQDWLRQ�WR�D�
SDUW\� WR�EH�GHGXFWHG�IURP�WKH�GRQRU
V� WD[DEOH� LQFRPH���� +RZHYHU� UHOLHI� IURP�LQFRPH� WD[HV�
IRU�GRQDWRUV�KDV�SURYHG� WR�EH� HIIHFWLYH� LQ�SURPRWLRQ� VPDOOHU�GRQDWLRQV��6\VWHP�FDOOHG� ³WD[�
FUHGLW´�WR�SURPRWH�VPDOO�GRQDWLRQV�KDV�EHHQ�HODERUDWHG�LQ�&DQDGD���,W�RSHUDWHV�LQ�D�ZD\�WKDW�
IRU�HYHU\�GRQDWLRQ�RI�XS�WR��&$1�����E\�DQ�LQGLYLGXDO�WD[�SD\HU��WKHUH�LV�WD[�FUHGLW�RI������
7KLV�PHDQV�WKDW�WKH�WD[�SD\HU�ZLOO�HQG�XS�E\�FRQWULEXWLQJ�����ZKLOH�SDUW\�UHFHLYHV�������7KH�
FUHGLW� IDOOV� WR� ���� IRU� DGGLWLRQDO� GRQDWLRQV� EHWZHHQ� ����� DQG� ����� DQG� WR� ������ IRU�
GRQDWLRQV� EHWZHHQ� ����� DQG� ��������� 0RUH� SRSXODU� LQ� (XURSH� LV� LQFRPH� WD[� UHOLHI� IRU�
SROLWLFDO� SDUWLHV���� VRPHWLPHV� OLEHUDWLRQ� IURP� RWKHU� WD[HV� �LQFOXGLQJ� 9$7�� LQ� FDVH� RI�
HFRQRPLF�DFWLYLWLHV�LV�SURYLGHG��WKXV�GDQJHU�DSSHDUV�WKDW�SDUWLHV�DUH�FUHDWHG�PHUHO\�IRU�WKH�WD[�
UHOLHI��FDVH�RI�%XOJDULD�����
/DWYLD
,Q� /DWYLD� WKH� LQFRPH� SDUWLHV� UHFHLYH� IURP� GRQDWLRQV� DUH� H[HPSWHG� IURP� LQFRPH� WD[�� ,Q�
DGGLWLRQ��SHUVRQV�GRQDWLQJ�WR�WKH�SDUWLHV�DUH�SDUWO\�OLEHUDWHG�IURP�UHVSHFWLYH�VWDWH�IHHV���� 7KH�
UHOLHI�RQ�LQFRPH�WD[�IRU�OHJDO�HQWLWLHV�GRQDWLQJ�WR�1*2V��OLNH�UHOLJLRXV�RUJDQL]DWLRQV��VRFLDO��
FKDULW\�� HGXFDWLRQDO�� VSRUW� 1*2V�� KHDOWK� DQG� HQYLURQPHQW� SURWHFWLRQ� RUJDQL]DWLRQV�� DUH�
SURYLGHG� EXW� QRW� IRU� GRQDWRUV� WR� SROLWLFDO� SDUWLHV� DQG� LQGLYLGXDO� GRQDWRUV�� +RZHYHU� WKLV�
LQFRPH�WD[�UHOLHI�OLNHO\�ZLOO�EH�DEROLVKHG��DV�GLVDGYDQWDJHRXV�IRU�VWDWH�EXGJHW���WKH�UHVSHFWLYH�
DPHQGPHQWV�DUH�DOUHDG\�SURPXOJDWHG�LQ�WKH�6WDWH�VHFUHWDULHV¶�PHHWLQJ����

,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�$�SRLQW�L���� %RVQLD�� (VWRQLD�� )UDQFH�� *HUPDQ\�� +XQJDU\�� ,WDO\�� SDUWO\� LQ� 6ZLW]HUODQG�� 0DFHGRQLD�� 3RUWXJDO� DQG� 6DQ�
0DULQR�± VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�
3DUWLHV� �*0&)��� 6XPPDU\� RI�0HPEHU� DQG�2EVHUYHU� 6WDWHV
� UHSOLHV� WR� 3ROLWLFDO� 3DUW\� DQG�&DQGLGDWH� )XQGLQJ�
4XHVWLRQQDLUH�� *0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�
RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ�9,�6WDWH�IXQGLQJ���-�QLV�,NVWHQV��'DQLHOV�6PLORYV��0DUFLQV�9DOHFNLV�© 3ROLWLVNR�SDUWLMX�XQ�
NDPSD¼X� ILQDQV�ãDQD� $XVWUXPHLURS� �� S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG��� 3DUWLMX�
ILQDQV�ãDQD�� /DWYLMDV� SLHUHG]H� SDVDXOHV� NRQWHNVW���5¯JD�� %DOWLMDV� 6RFL�OR� =LQ�W¼X� ,QVWLWÌWV�� ������ DW� S���� DQG�
IROORZLQJ��,GHQWLFDO�WH[W�LQ�(QJOLVK� ,NVWHQV�-���6PLORY�'���:DOHFNL�0��³3DUW\�DQG�FDPSDLJQ�IXQGLQJ�LQ�(DVWHUQ�
(XURSH�� $� VWXG\� RI� ��� PHPEHU� FRXQWULHV� RI� WKH� $&(((2´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH�������SGI!��ODVW�YLVLWHG�RQ��������������� )LIWK�5HSRUW�RI�WKH�&RPPLWWHH�RQ�6WDQGDUGV�LQ�3XEOLF�/LIH��6WDQGDUGV�LQ�3XEOLF�/LIH��7KH�)XQGLQJ�RI�3ROLWLFDO�
3DUWLHV�LQ�WKH�8QLWHG�.LQJGRP�9ROXPH����5HSRUW��3UHVHQWHG�WR�3DUOLDPHQW�E\�WKH�3ULPH�0LQLVWHU�E\�&RPPDQG�
RI� +HU� 0DMHVW\�� 2FWREHU� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DUFKLYH�RIILFLDO�
GRFXPHQWV�FR�XN�GRFXPHQW�FP��������YROXPH���YROXPH���SGI!�� ODVW� YLVLWHG� RQ� ������������ DW� $SSHQGL[� 9,��
7D[�&UHGLWV�)RU�'RQDWLRQV�7R�3ROLWLFDO�3DUWLHV��1RWH�%\�7KH�,QODQG�5HYHQXH�DW�S��������� .QRZQ� DOVR� LQ� $OEDQLD�� &DQDGD�� (VWRQLD�� )LQODQG�� *HUPDQ\�� +XQJDU\�� ,UHODQG�� 0DOWD�� 0ROGRYD�� 1RUZD\��
3RUWXJDO��5RPDQLD��6DQ�0DULQR��6ORYDNLD��6SDLQ��7XUNH\��VRXUFH��0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���
:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�
WR�3ROLWLFDO�3DUW\� DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR�RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ��
*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ�9,�6WDWH�IXQGLQJ���� .DQHY�'REULQ��3DUW\�ILQDQFHV�DQG�SROLWLFDO�FRUUXSWLRQ��3DSHU�SUHVHQWHG�DW�WKH�&RUUXSWLRQ�DQG�3DUW\�)LQDQFH�
&RQIHUHQFH��5LJD��/DWYLD��������1RYHPEHU�������S������ 3ROLWLVNR� RUJDQL]�FLMX� �SDUWLMX�� ILQDQV�ãDQDV� OLNXPV�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV�� ������������ �/DZ� RQ�
ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��DXWKRU¶V�WUDQVODWLRQ���RIILFLDO�SXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�
RQO\�LQ�/DWYLDQ����$UWLFOHV��������� -DQD�6DXO¯WH��³192�VDWUDXNWDV�SDU�X]¼�PXPX�LHQ�NXPD�QRGRNºD�DWODLåX�VDPD]LQ�ãDQX�]LHGRW�MLHP´���/(7$�
QHZV� DJHQF\�� ����������� �³1*2V�ZRUULHV� RQ� UHGXFLQJ� LQFRPH� WD[� UHOLHI� IRU� GRQDWRUV´�� DXWKRU¶V� WUDQVODWLRQ��
DYDLODEOH�RQO\�LQ�/DWYLDQ��
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$UJXPHQWV�WKDW�LQIOXHQFH�OHJLVODWRU¶V�GHFLVLRQ�
/HVV� GLIILFXOW� LV� WR� DQVZHU� WKH� TXHVWLRQ� RQ� SDUW\� LQFRPH� WD[�± LW� LV� HDV\� WR� DGPLQLVWHU� DQG�
HQFRXUDJHV�GRQDWRUV�E\�DVVXULQJ�WKDW�PRQH\�GRQDWHG�ZLOO�UHVW�ZLWK�WKH�SDUW\�DQG�ZLOO�QRW�EH�
SDLG�WR�WKH�VWDWH�DV�WD[���/LNHZLVH�DGPLQLVWUDWLRQ�LV�QRW�FRVWO\�IRU�9$7�UHOLHI��KRZHYHU�WKHUH�LV�
ELJJHU�ULVN�RI�SRVVLEOH�DEXVH��0RUHRYHU��WD[�H[HPSWLRQV�PD\�EH�JUDQWHG�RQO\�IRU�RSHUDWLRQV�
VWULFWO\�FRQQHFWHG�WR�WKH�SDUWLHV¶�SROLWLFDO�DFWLYLW\����
0RUH�SUREOHPDWLF�LV�LQFRPH�WD[�UHOLHI�IRU�GRQDWRUV�± WKH�PDLQ�DUJXPHQW�LQ�IDYRXU�RI�LW�LV�WKDW�
D� V\VWHP� RI� WD[� UHOLHI�ZKLFK� LQFUHDVHV� WKH� YDOXH� WR� SROLWLFDO� SDUWLHV� RI� VPDOOHU� GRQDWLRQV� LV�
OLNHO\� WR� HQFRXUDJH� WKH� SDUWLHV� WR� PDNH� JUHDWHU� HIIRUWV� WR� REWDLQ� WKHP�� )RU� H[DPSOH�� LQ�
*HUPDQ\��ZKHUH�D�V\VWHP�RI�WD[�UHOLHI�ZDV�LQWURGXFHG�LQ�������LW�KDV�FKDQJHG�WKH�SDWWHUQ�RI�
GRQDWLRQV�JLYHQ�WR�SROLWLFDO�SDUWLHV�WHQGLQJ�WR�IDYRXU�VPDOO�GRQDWLRQV���� +RZHYHU�RWKHU�VWDWHV��
OLNH�WKH�8.��KDYH�UHMHFWHG�WKLV�SURSRVDO�DV�LQHIILFLHQW�± LW�ZRXOG�DPRXQW�WR�VWDWH�IRU�WKH�VDPH�
FRVW� DV� GLUHFW� VXEVLGLHV���� 7KH� DGGLWLRQDO� DUJXPHQW� DJDLQVW� WD[� UHOLHI� IRU� GRQDWRUV� LV�
DGPLQLVWUDWLRQ�FRVWV�DQG�GHFUHDVH�RI�LQFRPH�LQ�WKH�VWDWH�EXGJHW��
7DNLQJ�LQWR�DFFRXQW�WKH�SUHYLRXVO\�PHQWLRQHG�DUJXPHQWV�QHYHUWKHOHVV�LW�FDQ�EH�UHFRPPHQGHG�
IRU� VLWXDWLRQ� LQ�/DWYLD� WR� LQWURGXFH� WD[� UHOLHI� IRU� LQGLYLGXDO� GRQDWRUV�� HVSHFLDOO\� IRU� VPDOOHU�
GRQDWLRQV��WKXV�HQFRXUDJLQJ�FLYLO�HQJDJHPHQW�LQ�SDUW\�ILQDQFH�
3XEOLF�VXEVLGLHV
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
7ZR�WKHRUHWLFDO�PRGHOV�RI�SDUW\�ILQDQFH�KDYH�EHHQ�GHYHORSHG�LQ�SDUW\�ILQDQFLQJ�± &RQWLQHQWDO�
PRGHO� DQG�$QJOR�6D[RQ�PRGHO�� &RQWLQHQWDO�PRGHO� SURYLGHV� VXEVWDQWLDO� VXEVLGLHV� IURP� WKH�
VWDWH�WR�SROLWLFDO�SDUWLHV�± LQ�WKH�IRUP�RI�GLUHFW�SD\PHQWV��,WDO\��6SDLQ��'HQPDUN���LQ�IRUP�RI�
UHLPEXUVHPHQW�RI� OLPLWHG�FDPSDLJQ�H[SHQVHV��)UDQFH���RU� LQ�IRUP�RI�IXQGLQJ�WKDW�FDQQRW�EH�
XVHG� IRU� FDPSDLJQLQJ� �7KH� 1HWKHUODQGV��� 7KLV� PRGHO� LV� FRPPRQ� LQ� (XURSH� DQG� /DWLQ�
$PHULFD��$QJOR�6D[RQ�PRGHO� SURYLGHV�PLQLPDO� VWDWH� VXSSRUW� DQG� HPSKDVLVHV� WKH� RSHQQHVV�
DQG�GLVFORVXUH�LQ�SDUW\�ILQDQFH��LW�HPHUJHG�LQ�WKH�86$�DQG�WKH�8.� ���
8QWLO�WKH�����V�LW�ZDV�YLUWXDOO\�XQNQRZQ�WR�PDNH�D�JUDQW�RI�WD[�SD\HUV¶�PRQH\�WR�D�SROLWLFDO�
SDUW\�� 2Q� TXHVWLRQ� KRZ� HPHUJHG� DQG� GHYHORSHG� WKH� VWDWH� IXQGLQJ� IRU� SROLWLFDO� SDUWLHV�� VR�
SRSXODU� QRZDGD\V�� WKHRULHV� KDYH� EHHQ� GHYHORSHG�� ,Q� ³+DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG�
HOHFWLRQ�FDPSDLJQV´�VHYHQ�����SRVVLEOH�H[SODQDWLRQV�DUH�GHVFULEHG����
��� 'LUHFW� ILQDQFLDO� VXEYHQWLRQV� FRXOG� EH� D� UHVXOW� RI� ORQJ�WHUP� GHYHORSPHQW�± LQLWLDOO\�
FDQGLGDWHV� KDG� WR� ILQDQFH� QRW� RQO\� WKHLU� FDPSDLJQV� EXW� DOVR� RUJDQL]DWLRQV� RI� HOHFWLRQV�
�SULQWLQJ�RI�EDOORWV��YRWH�FRXQWHUV¶� VDODULHV���/DWHU�DW� ILUVW� VPDOO� VDODULHV� WR�HOHFWHG�PHPEHUV�

��� )LIWK�5HSRUW�RI�WKH�&RPPLWWHH�RQ�6WDQGDUGV�LQ�3XEOLF�/LIH��6WDQGDUGV�LQ�3XEOLF�/LIH��7KH�)XQGLQJ�RI�3ROLWLFDO�
3DUWLHV�LQ�WKH�8QLWHG�.LQJGRP�9ROXPH����5HSRUW��3UHVHQWHG�WR�3DUOLDPHQW�E\�WKH�3ULPH�0LQLVWHU�E\�&RPPDQG�
RI� +HU� 0DMHVW\�� 2FWREHU� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DUFKLYH�RIILFLDO�
GRFXPHQWV�FR�XN�GRFXPHQW�FP��������YROXPH���YROXPH���SGI!��ODVW�YLVLWHG�RQ�������������S��������SDUDJUDSK�
�����VHW�RXW�LQ�IXOO�LQ�$SSHQGL[�9,��7D[�&UHGLWV�)RU�'RQDWLRQV�7R�3ROLWLFDO�3DUWLHV��1RWH�%\�7KH�,QODQG�5HYHQXH��
DW�S������DQG�IROORZLQJ���� 6H\G�%HQ�³(OHFWRUDO�6\VWHPV�DQG�3DUW\�)XQGLQJ´��LQ�-��-RZHOO��'�2OLYHU��HGV���7KH�FKDQJLQJ�FRQVWLWXWLRQ���WK
HGLWLRQ��2[IRUG�8QLYHUVLW\�3UHVV��2[IRUG��������DW�S�������� -�QLV�,NVWHQV��³3DUWLMX�ILQDQV�ãDQD�XQ�NRUXSFLMDV�LHUREHåRãDQD�/DWYLM���DOWHUQDW¯YX�ULVLQ�MXPX�DQDO¯]H´��6RURV�
IRXQGDWLRQ��5¯JD��������DW�S��� �3DUW\� ILQDQFLQJ�DQG�HOLPLQDWLRQ�RI�FRUUXSWLRQ� LQ�/DWYLD�� DQDO\VLV�RI� DOWHUQDWLYH�
VROXWLRQV� ± DXWKRU¶V� WUDQVODWLRQ�� DYDLODEOH� RQO\� LQ� /DWYLDQ� RQ� WKH� ,QWHUQHW� DW��
�ZZZ�SROLWLND�OY�SROLWBUHDO�ILOHV�OY�SDUWILQDQV�SGI!��ODVW�YLVLWHG�RQ���������������� VHH�� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG�RQ������������� DW�&KDSWHU� ���
5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ�����3XEOLF�VXEVLGLHV�
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DSSHDUHG�� IROORZHG�E\� DFWLYLWLHV�RI� SXEOLF� DXWKRULWLHV� LQ�YRWHU� UHJLVWUDWLRQ�� DQG� VXEVLGLHV�LQ�
NLQG�WR�UHOLHYH�WKH�FDPSDLJQLQJ�FRVWV�± IUHH�SRVWDJH��SUHPLVHV�IRU�PHHWLQJV��7KXV�WKH�GLUHFW�
VXEVLGLHV�DUH�MXVW�D�ORJLFDO�VWHS�RI�FRQWLQXLQJ�VWDWH�VXSSRUW�SURFHVV�
��� +LGGHQ� VWDWH� IXQGLQJ� H[LVWHG� DOVR� EHIRUH� ����V� LQ� IRUP� RI� VR� FDOOHG� ³SROLWLFDO�
SDWURQDJH´�± RQFH�D�SDUW\�OHDGHU�KDG�EHHQ�HOHFWHG��WKH�PRQH\�ZDV�XVHG�IRU�SDUW\¶V�SXUSRVHV�
�L�H���JLYLQJ� MREV� WR�VXSSRUWHUV��� ,Q� UHDOLW\�� WD[�SD\HUV�ZHUH�DOUHDG\�SD\LQJ� WR�SDUWLHV��QRZ�LW�
RQO\�KDV�EHFRPH�RSHQ�DQG�IRUPDO�
��� 3XEOLF� IXQGLQJ�KDV�EHHQ� LQWURGXFHG�DV�D� UHDFWLRQ� WR�FRUUXSWLRQ�VFDQGDOV� �OLNH�3XHUWR�
5LFR�������-DSDQ�������%ULWDLQ�������/DWYLD�LV�IROORZLQJ�WKH�WUDFN��
��� 'HYHORSPHQW� RI� QHZ�� FRVWO\� WHFKQRORJLHV� KDV� FRQWULEXWHG� WR� ULVH� LQ� SULFH� RI�
FDPSDLJQV��DQG�VKRUWDJH�RI�PRQH\�WR�SD\�WKHVH�H[SHQVHV�OHDGV�WR�GHPDQG�RI�VWDWH�DLG�
��� ,Q� ³HPHUJLQJ´� QHZ�GHPRFUDFLHV SDUW\� RUJDQL]DWLRQ� V\VWHP� LV� UXGLPHQWDU\� DQG� SDUW\�
PHPEHUVKLSV�± VPDOO��7KXV�VWDWH�VXSSRUW�ZLWK�ILQDQFHV�LV�DQ�XQGHUVWDQGDEOH�UHVSRQVH�
��� ,Q�HVWDEOLVKHG�GHPRFUDFLHV�VWDWH�DLG�LV�LQWHUSUHWHG�DV�D�UHVSRQVH�WR�WKH�JHQHUDO�GHFOLQH�
LQ�PHPEHUVKLS�DQG�VXSSRUW�
��� $V�LGHDV�VSUHDG�HDVLO\��LW�LV�MXVW�D�QHZ�PHWKRG�LQWURGXFHG�WKDW�KDV�EHFRPH�D�WUHQG�DQG�
IDVKLRQ�
6WDWH�IXQGLQJ�LV�VHHQ�DV�D�UHJXODWLRQ�OHVVHQLQJ�WKH�SDUWLHV¶�GHPDQG�IRU�PRQH\��DQG�LW�LV�ZRUWK�
VDFULILFH�D�UHODWLYHO\�VPDOO�VXP�IURP�VWDWH�EXGJHW�WR�DWWDLQ�PRUH�RSHQ�SROLWLFDO�V\VWHP� ��� 2Q�
WKH�RWKHU�KDQG��WKHUH�LV�DQ�DUJXPHQW�PDLQWDLQLQJ�WKDW�FRQWULEXWLRQ�RI�PRUH�PRQH\�FDQQRW�GHWHU�
SDUWLHV�IURP�ZDQWLQJ�HYHQ�PRUH����
6WDWH�SUDFWLFH
3XEOLF�IXQGLQJ�EHFRPHV�HYHU�PRUH�SRSXODU� LQ�(XURSH�± DOPRVW�DOO�FRXQWULHV�SURYLGH�UHJXODU�
VXSSRUW� WR� SDUWLHV� WR� D� JUHDWHU� RU� OHVVHU� H[WHQW����� (DFK� FRXQWU\� KDV� LWV� RZQ� PHWKRG� RI�
FDOFXODWLQJ�WKH�DPRXQW�RI�VXSSRUW��WKH�V\VWHPV�EHLQJ�EDVHG�EURDGO\�RQ�WKH�SHUFHQWDJH�RI�YRWHV�
VHFXUHG�LQ�HOHFWLRQV��RU� WKH�QXPEHU�RI� OHJLVODWLYH�VHDWV�ZRQ��RU�D�FRPELQDWLRQ�RI� WKH�WZR����
6RPH�VWDWHV�JUDQW�³OXPS�VXPV´�WR�SROLWLFDO�SDUWLHV�DQG�DOVR�KHUH�FRQGLWLRQV�GLIIHU��ZKHUH�LW�LV�
FRQGLWLRQDO� WR� FHUWDLQ� HOHFWRUDO� VXFFHVV�� LW� PD\� UHTXLUH� DW� OHDVW� ILYH� PHPEHUV� HOHFWHG� LQ�
SDUOLDPHQW� �$XVWULD�� RU� DW� OHDVW� RQH� FDQGLGDWH� HOHFWHG� LQWR� RQH� RI� WKH� WZR� FKDPEHUV� RI�

���-XVWLQ� $�� 1HOVRQ�� ³7KH� 6XSSO\� DQG� 'HPDQG� RI� &DPSDLJQ� )LQDQFH� 5HIRUP�´� LQ� &ROXPELD� /DZ� 5HYLHZ��
9RO������1R����0DUFK�������DW�S��������� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG�RQ������������� DW�&KDSWHU� ���
5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ������3XEOLF�VXEVLGLHV��VXEVHFWLRQ������ ([FHSW� %\HORUXVVLD�� 0ROGRYD�� 8NUDLQH�� 0DOWD��6ZLW]HUODQG�� WKH� 8QLWHG� .LQJGRP�� LQ� ,WDO\� LW� LV� UHFHQWO\�
UHLQWURGXFHG� ± DV� ILQDQFLQJ� RI� FDPSDLJQV�� DQG� /DWYLD�� VHH�� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW�
³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ��� )LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH�
3HUVSHFWLYH�� ��0D\� ������$YDLODEOH� RQ� WKH� ,QWHUQHW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF����
('2&�����KWP!��ODVW�YLVLWHG�RQ�������������DW�SDUDJUDSK�������� 6HH��0XOWLGLVFLSOLQDU\� *URXS� 2Q� &RUUXSWLRQ� �*0&���:RUNLQJ� *URXS� RQ� WKH� )XQGLQJ� RI� 3ROLWLFDO� 3DUWLHV�
�*0&)�� 6XPPDU\� RI� 0HPEHU� DQG� 2EVHUYHU� 6WDWHV
� UHSOLHV� WR� 3ROLWLFDO� 3DUW\� DQG� &DQGLGDWH� )XQGLQJ�
4XHVWLRQQDLUH�� *0&� ����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�
RSHUDWLRQ�&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!�� ODVW� YLVLWHG� RQ
������������DW�VHFWLRQ�9,��6WDWH�IXQGLQJ��-�QLV�,NVWHQV��'DQLHOV�6PLORYV��0DUFLQV�9DOHFNLV�©3ROLWLVNR�SDUWLMX�XQ�
NDPSD¼X� ILQDQV�ãDQD� $XVWUXPHLURS� �� S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG��� 3DUWLMX�
ILQDQV�ãDQD��/DWYLMDV�SLHUHG]H�SDVDXOHV NRQWHNVW���5¯JD��%DOWLMDV�6RFL�OR�=LQ�W¼X�,QVWLWÌWV��������,GHQWLFDO�WH[W�LQ�
(QJOLVK� ,NVWHQV� -��� 6PLORY� '���:DOHFNL�0�� ³3DUW\� DQG� FDPSDLJQ� IXQGLQJ� LQ� (DVWHUQ� (XURSH�� $� VWXG\� RI� ���
PHPEHU� FRXQWULHV� RI� WKH� $&(((2´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI��
$&(((2�FDPSDLJQ�ILQDQFH�������SGI!��ODVW�YLVLWHG�RQ�������������



��
SDUOLDPHQW� �7KH� 1HWKHUODQGV����� 2YHUDOO� SUDFWLFH� RI� JLYLQJ� OXPS� VXP� LV� IDYRXUDEOH� IRU�
VPDOOHU�SDUWLHV�ZKLFK�UHFHLYH�UHODWLYHO\�PRUH��,Q�RWKHU�VWDWHV�D�SDUW\�FDQ�RQO\�TXDOLI\�IRU�WKLV�
NLQG�RI�IXQGLQJ�LI�LW�KDV�GHPRQVWUDWHG D�EURDG�VXSSRUW�DPRQJ�FLWL]HQV���� $�VSHFLILF�IRUP�RI�
SXEOLF�IXQGLQJ�OLQNHG�WR�WKH�VXFFHVV�LQ�HOHFWLRQV�LV�DSSOLHG�LQ�*HUPDQ\��SROLWLFDO�SDUW\�UHFHLYH�
����� HXUR� IRU� HDFK� YRWH� FDVW� IRU� LWV� OLVW�� DQG� ����� HXUR� IRU� HDFK� HXUR� RI� PHPEHUVKLS� IHH�
FROOHFWHG� RU� SULYDWH� GRQDWLRQ� REWDLQHG�� ,Q� RUGHU� WR� IDYRXU� VPDOOHU� GRQRUV�� RQO\� XS� WR� ������
HXUR�SHU�QDWXUDO�SHUVRQ�ZLOO�EH�WDNHQ�LQWR�DFFRXQW���� 3XEOLF�IXQGLQJ�FDQ�EH�XVHG�DV�D�WRRO�WR�
DFKLHYH�RWKHU�DLPV�± OLNH�LQ�)UDQFH�SXEOLF�IXQGLQJ�FDQ�EH�REWDLQHG�LI������RI�FDQGLGDWHVRQ�D�
OLVW� DUH� ZRPHQ�� 2WKHUZLVH� IXQGLQJ� LV� UHGXFHG� SURSRUWLRQDOO\� WR� WKH� DFWXDO� SHUFHQWDJH� RI�
ZRPHQ�RQ�WKH�OLVW���� 2QH�PRUH�H[DPSOH�RI�VWDWH�IXQGLQJ�VXSSRUWLQJ�VRPH�JURXSV�LV�VHHQ�LQ�
6ORYDNLD��6ZHGHQ�DQG�WKH�8QLWHG�.LQJGRP ZKHUH�SDUOLDPHQWDU\�SDUWLHV�LQ�RSSRVLWLRQ�UHFHLYH�
VWDWH� VXSSRUW� QRW� JLYHQ� WR� SDUWLHV� LQ� JRYHUQPHQW�� WR� KHOS� RSSRVLWLRQ� SDUWLHV� FDUU\� RXW� WKHLU�
SDUOLDPHQWDU\�ZRUN����
7KH�SUDFWLFH�PRUH� FRPPRQ� LQ�&HQWUDO�DQG�(DVWHUQ�(XURSH�VWDWHV� �DOVR� LQ�*HUPDQ\����� LV� WR�
GHOLPLW�WKH�WRWDO�VXP�IRU�SXEOLF�IXQGLQJ��HLWKHU�OXPS�VXP�RU�SHUFHQWDJH�IRUP�VWDWH�EXGJHW�RU�
*'3���ZKLFK�LV�GLYLGHG�DPRQJ�WKH�SDUWLHV�DIWHU�HOHFWLRQV��3DUW�RI�WKH�VXP������LQ�+XQJDU\��
���� LQ� 0DFHGRQLD�� ���� LQ� WKH� (8����� LV� GLYLGHG� LQ� HTXDO� VKDUHV� DPRQJ� DOO� SDUWLHV�
SDUWLFLSDWLQJ� LQ�HOHFWLRQV��EXW WKH� UHVW�± SURSRUWLRQDOO\� WR� WKH�HOHFWLRQ� UHVXOWV� ��� 7R�FRPEDW�
��� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK�������� ,ELG�� DW� SDUDJUDSK� ���� ����� )UDQFH� H[DPSOH�� ILQDQFLQJ� DFFRUGLQJ� WR� YRWHV� REWDLQHG� LV� RQO\� SRVVLEOH� LI�
FDQGLGDWHV�KDYH�EHHQ�SUHVHQWHG�LQ�DW�OHDVW����FRQVWLWXHQFLHV�RU�LI�WKH�SDUW\�TXDOLILHV�IRU�D�OXPS�VXP���� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK���������*HUPDQ\¶V�³/DZ�RQ�3ROLWLFDO�SDUWLHV� �3DUW\�/DZ�´��DPHQGHG�YHUVLRQ�RI�������������)HGHUDO�
/DZ�*D]HWWH�,��3DJH�������ODVW�DPHQGHG�SXUVXDQW�WR�$UWLFOH���RI�WKH�/DZ�GDWHG����-XQH�������)HGHUDO�*D]HWWH�,��
3DJH�������� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW���KWWS���ZZZ�EXQGHVZDKOOHLWHU�GH�UHFKWVJU�H�SDUWJBH�KWP!�� ODVW� YLVLWHG�
RQ�������������$UWLFOH����������� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK�������� 0XOWLGLVFLSOLQDU\�*URXS�2Q�&RUUXSWLRQ��*0&���:RUNLQJ�*URXS�RQ�WKH�)XQGLQJ�RI�3ROLWLFDO�3DUWLHV��*0&)���
6XPPDU\�RI�0HPEHU�DQG�2EVHUYHU�6WDWHV
�UHSOLHV�WR�3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&�
����� ��� UHYLVHG�� DYDLODEOH� DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��ODVW�YLVLWHG�RQ�������������DW�
VHFWLRQ�9,�6WDWH�IXQGLQJ���� ³7KH�PD[LPXP�WRWDO�YROXPH�RI�VWDWH�IXQGV�ZKLFK�PD\�EH�SDLG�WR�DOO�SDUWLHV�HDFK�\HDU�VKDOO�EH�����PLOOLRQ�
HXURV��DEVROXWH�XSSHU�OLPLW�´��*HUPDQ\¶V�³/DZ�RQ�3ROLWLFDO�SDUWLHV��3DUW\�/DZ�´��DPHQGHG�YHUVLRQ�RI������������
�)HGHUDO�/DZ�*D]HWWH�,��3DJH�������ODVW�DPHQGHG�SXUVXDQWWR�$UWLFOH���RI�WKH�/DZ�GDWHG����-XQH�������)HGHUDO�
*D]HWWH� ,�� 3DJH� ������� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�EXQGHVZDKOOHLWHU�GH�UHFKWVJU�H�SDUWJBH�KWP!��
ODVW�YLVLWHG�RQ�������������$UWLFOH����������� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�&RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ� ILUVW�
UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG�RQ�������������2SLQLRQ�RI�WKH�&RPPLWWHH�RQ�EXGJHWDU\�FRQWURO��LQ�$UWLFOH������ -�QLV�,NVWHQV��'DQLHOV�6PLORYV��0DUFLQV�9DOHFNLV�©3ROLWLVNR�SDUWLMX�XQ�NDPSD¼X�ILQDQV�ãDQD�$XVWUXPHLURS� ��
S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG���3DUWLMX� ILQDQV�ãDQD�� /DWYLMDV� SLHUHG]H� SDVDXOHV�
NRQWHNVW���5¯JD��%DOWLMDV�6RFL�OR�=LQ�W¼X ,QVWLWÌWV��������DW�S���������,GHQWLFDO�WH[W�LQ�(QJOLVK� ,NVWHQV�-���6PLORY�
'��� :DOHFNL� 0�� ³3DUW\� DQG� FDPSDLJQ� IXQGLQJ� LQ� (DVWHUQ� (XURSH�� $� VWXG\� RI� ��� PHPEHU� FRXQWULHV� RI� WKH�
$&(((2´��DYDLODEOH�RQ�WKH�,QWHUQHW�DW��KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH����
���SGI!��ODVW�YLVLWHG�RQ������������



��
GHSHQGHQFH� RQ� VWDWH� IXQGLQJ� WKH� UXOH� FDQ� EH� LQWURGXFHG� WKDW� IXQGLQJ� IURP� EXGJHW� FDQQRW�
H[FHHG�VRPH�SHUFHQWDJH�RI�SDUW\¶V�EXGJHW������LQ�WKH�(8�IRU�(XURSHDQ�SROLWLFDO�SDUWLHV������
LQ�*HUPDQ\�����
/DWYLD
$W� SUHVHQW� LQ� /DWYLD� WKHUH� LV� QR� GLUHFW� SXEOLF� IXQGLQJ� WR� SROLWLFDO� SDUWLHV� �RQO\� LQGLUHFW�
VXEVLGLHV�LQ�NLQG�WR�SDUOLDPHQWDU\�JURXSV�RI�SROLWLFDO�SDUWLHV���DOWKRXJK�GLVFXVVLRQV�DULVH�RQFH�
DQG�DJDLQ��DQG�SURV�DQG�FRQV�IRU�SRVVLEOH�LQWURGXFWLRQ�RI�GLUHFW�SXEOLF�IXQGLQJ�DUH�HYDOXDWHG��
3URV�DQG�FRQV�± WKHRUHWLFDO�GHFLVLRQ
7KHUH�DUH�D�QXPEHU�RI�DUJXPHQWV�XVHG�E\�RSSRQHQWV�DQG�VXSSRUWHUV�RI�GLUHFW�VWDWH� IXQGLQJ��
WKH�PDLQ�EHLQJ�
)25�
��� LQGHSHQGHQF\�IURP�VSRQVRUV�WKXV�OHVVHQLQJ�WKH�WKUHDW�RI�FRUUXSWLRQ����
��� IDLUQHVV�± SULYDWH�IXQGLQJ�GHSHQGV�RQ�ZHDOWK�RI�VXSSRUWHUV����
��� SDUWLHV� VKRXOG� QRW� FROOHFW�PRQH\� IURP� SULYDWH� EDFNHUV� EHFDXVH� WKH\� QHHG�PRQH\� WR�
SOD\�WKHLU�HVVHQWLDO�UROH�LQ�GHPRFUDWLF�VRFLHW\�
��� SXEOLF� VXEYHQWLRQ� FDQ� HYHQ� KHOS� WR� LQFUHDVH� SDUW\�PHPEHUVKLS�± ZKHQ SDUWLHV� KDYH�
PRQH\�WR�HPSOR\�RUJDQL]HUV�WR�UHFUXLW�WKRVH�PHPEHUV�
��� LW�LV�LQ�WKH�LQWHUHVWV�RI�SOXUDOLVP����
��� LW� LV� SRVVLEOH� WR� RUJDQL]H� VWDWH� IXQGLQJ� E\� QRW� SURPRWLQJ� GHSHQGHQF\� XSRQ� SXEOLF�
PRQH\�
��� PRQH\� VSHQW� IRU� GLUHFW� IXQGLQJ� FDQ� EH� HYHQ� OHVVHU� WKDQ�PRQH\�VSHQW� RQ� KHOSLQJ� WR�
DYRLG�GHSHQGHQF\�XSRQ�SULYDWH�GRQDWLRQV�
��� SUHGLFWDELOLW\�RI�ILQDQFLQJ��
��� SXEOLF� IXQGLQJ�RQ� WKH�EDVLV�RI�HOHFWLRQ� UHVXOWV�SURWHFWV�SDUWLHV� IURP�RXWVLGH�SUHVVXUH�
DQG�DW�WKH�VDPH�WLPH�UHIOHFWV�WKH�UHDO�LPSRUWDQFH�RI�HDFK�RI�WKHP����

��� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�&RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ� ILUVW�
UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG� RQ� ������������ 2SLQLRQ� RI� WKH� &RPPLWWHH� RQ� EXGJHWDU\� FRQWURO�� LQ� $UWLFOH� ��� *HUPDQ\¶V� ³/DZ� RQ�
3ROLWLFDO�SDUWLHV��3DUW\�/DZ�´��DPHQGHG�YHUVLRQ�RI�������������)HGHUDO�/DZ�*D]HWWH�,��3DJH�������ODVW�DPHQGHG�
SXUVXDQW�WR�$UWLFOH���RI�WKH�/DZ�GDWHG����-XQH�������)HGHUDO�*D]HWWH�,�3DJH��������DYDLODEOH�RQ�WKH�,QWHUQHW�DW��
�KWWS���ZZZ�EXQGHVZDKOOHLWHU�GH�UHFKWVJU�H�SDUWJBH�KWP!��ODVW�YLVLWHG�RQ�������������$UWLFOH����������� &RXQFLO�RI�(XURSH��3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ������ ��������)LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��
$GRSWHG E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�$��SRLQW�LL���� 9HQLFH� &RPPLVVLRQ��*8,'(/,1(6�� DGRSWHG� E\� WKH� &RPPLVVLRQ DW� LWV� ��WK 3OHQDU\� 0HHWLQJ� �9HQLFH�� �����
0DUFK��������LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�DQG�UHSRUW�RQ�WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV�
�&'/�,1)����������� 6WUDVERXUJ�� ��� 0DUFK� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�,1)����������H�KWPO!�� ODVW� YLVLWHG� RQ� ������������ DW� SDUW� $��
VXEVHFWLRQ�D��3XEOLF�ILQDQFLQJ��SDUDJUDSK����&RXQFLO�RI�(XURSH��3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ������
��������)LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��$GRSWHG�E\�WKH�6WDQGLQJ�&RPPLWWHH��DFWLQJ�RQ�EHKDOI�RI�WKH�$VVHPEO\��RQ�
��� 0D\� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$����
(5(&�����KWP!��ODVW�YLVLWHG�RQ�������������DW�VHFWLRQ����SDUDJUDSK�$��SRLQW�LL���� 6HH��&RXQFLO�RI�(XURSH��&RQJUHVV�RI�/RFDO�DQG�5HJLRQDO�$XWKRULWLHV�RI�(XURSH��5HVROXWLRQ������������RQ�WKH�
ILQDQFLDO�WUDQVSDUHQF\�RI�SROLWLFDO�SDUWLHV�DQG�WKHLU�GHPRFUDWLF�IXQFWLRQLQJ�DW�UHJLRQDO�OHYHO��DGRSWHG�LQ�WKH��WK
VHVVLRQ�RI�&/5$(��6WUDVERXUJ��������0D\�������$UWLFOH�������� (&+5�RQ�WKH�V\VWHP�DFFRUGLQJ�WR�ZKLFK�SROLWLFDO�SDUWLHV�DUH�VXEVLGL]HG�E\�WKH�VWDWH�RQ�WKH�EDVLV�RI�WKH�UHVXOWV�
RI�WKH�HOHFWLRQV�± &DVH�RI�$VVRFLDWLRQ�$��<�DQG�=�Y��)HGHUDO�5HSXEOLF�RI�*HUPDQ\��'	5�����������$SSOLFDWLRQ�
����������(&+5��S������������



��
$*$,167�
��� H[SHULHQFH� KDV� VKRZQ� WKDW� VWDWH� IXQGLQJ� GRHV� QRW� VLJQLILFDQWO\� UHGXFH� SROLWLFDO�
FRUUXSWLRQ�DQG�SDUWLHV¶�GHVLUH�IRU�PRQH\�± WKHUH�LV�QR�FHUWDLQ�VXP�QHHGHG��GHVLUH�IRU�PRQH\�LV�
GHVLUH�WR�REWDLQ�LW�JHQHUDOO\�
��� WKHRUHWLFDO� IDLUQHVV� LV� LOOXVLRQ�± VWDWH� IXQGLQJ� KDV� WR� EH� GLYLGHG� DFFRUGLQJ� WR� VRPH�
FULWHULD��HODERUDWHG�E\�WKRVH�SDUWLHV�WKDW�DUH�IRUPLQJ�WKH�JRYHUQPHQW��WKDW�ZLOO�VHHP�XQIDLU�IRU�
VRPHRQH�JHWWLQJ�OHVV�
��� LQGHSHQGHQFH� IURP� VWDWH�± SDUWLHV� UHFHLYLQJ� VWDWH� IXQGLQJ� FDQQRW� SOD\� WKH�PHGLDWRU�
UROH�EHWZHHQ�VWDWH�DQG�VRFLHW\�VR�HIIHFWLYHO\�DQ\PRUH�� WKH�OLQN�EHWZHHQ�SDUW\�DQG�HOHFWRUDWH�
ZHDNHQV�± FLYLO�HQJDJHPHQW�TXHVWLRQ�GLVFXVVHG�EHIRUH����
��� SDUWLHV� EHFRPH� EXUHDXFUDWLF�� SDVVLYH� DQG� GHFUHDVHV� WKH� UROH� RI�PHPEHUV�± SXEOLF� LV�
XQKDSS\����
��� LW�OHDGV�WR�FHQWUDOL]DWLRQ�RI�SDUWLHV�DQG�OHVVHQV�LQWHUQDO�GHPRFUDF\�
��� VWDWH�EXGJHW�UHVRXUFHV�DUH�VSHQW��VRPHWLPHV�HYHQ�H[FHVVLYHO\�
��� VWDWH�IXQGLQJ�VXSSRUWV�SDUWLHV�QRW�KDYLQJ�VXIILFLHQW�VXSSRUW�LQ�VRFLHW\�DQG�GHVLJQHG�WR�
OLTXLGDWH�ZKLOH�PDNLQJ�IRU�QHZ�SDUWLHV�KDUGHU�WR�HQWHU�WKH�SROLWLFDOVWDJH� ���
��� WD[SD\HUV� DUH� IRUFHG� WR� VXSSRUW� ILQDQFLDOO\� WKH� SDUWLHV� ZKLFK� WKH\� GR� QRW� DSSURYH�
SROLWLFDOO\� ���
6WDWH�VXSSRUW�VKRXOG�QRW�H[FHHG� WKH� OHYHO�QHFHVVDU\� WR�DFKLHYH� WKH�REMHFWLYHV�RI� WKH�SDUWLHV��
VLQFH�H[FHVVLYH�UHOLDQFH�RQ�VWDWH�IXQGLQJ�FDQ�OHDG�WR WKH�ZHDNHQLQJ�RI�OLQNV�EHWZHHQ�SDUWLHV�
DQG�WKHLU�HOHFWRUDWH����
3UDFWLFDO�LVVXHV�LQ�HQIRUFHPHQW
1RW� FRQVLGHULQJ�ZKHWKHU� VWDWH� IXQGLQJ� LV� GHVLUDEOH� DQG� HIILFLHQW�� SUDFWLFDOLWLHV� DULVH� DOVR� RQ�
GHWHUPLQLQJ� WKH� VXP� �RU� REMHFWLYHV� RI� VSHQGLQJ� FRPSHQVDWHG�� WKDW�VKRXOG� EH� JLYHQ� WR� HDFK�
SDUW\��)ROORZLQJ�LVVXHV�FDQ�EH�GLVWLQJXLVKHG�
x 2EMHFWLYH RI�PRQH\�JLYHQ�± HLWKHU�WR�FRPSHQVDWH�FDPSDLJQ�H[SHQGLWXUH��XS�WR�FHUWDLQ�
OLPLW�� RU� LW� LV� PRQH\� IRU� SDUW\¶V� QRQ�FDPSDLJQ� H[SHQGLWXUH� WKDW� PXVW� QRW� EH� VSHQW� LQ� D�
FDPSDLJQ�
x 6XP�JLYHQ��HLWKHU� LW� LV�HTXDO� WR�HYHU\�SDUW\� �OXPS�VXP���RU�SURSRUWLRQDO� WR� WKH�YRWHV�
UHFHLYHG�LQ�ODVW�HOHFWLRQV��RU�GHSHQGDQW�RQ�RWKHU�IXQGLQJ�SDUW\�KDV�REWDLQHG��OLNH�LQ�*HUPDQ\�

��� )LIWK�5HSRUW�RI�WKH�&RPPLWWHH�RQ�6WDQGDUGV�LQ�3XEOLF�/LIH��6WDQGDUGV�LQ�3XEOLF�/LIH��7KH�)XQGLQJ�RI�3ROLWLFDO�
3DUWLHV�LQ�WKH�8QLWHG�.LQJGRP�9ROXPH����5HSRUW��3UHVHQWHG�WR�3DUOLDPHQW�E\�WKH�3ULPH�0LQLVWHU�E\�&RPPDQG�
RI� +HU� 0DMHVW\�� 2FWREHU� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DUFKLYH�RIILFLDO�
GRFXPHQWV�FR�XN�GRFXPHQW�FP��������YROXPH���YROXPH���SGI!�� ODVW� YLVLWHG� RQ� ������������ DW� SDUDJUDSK� �����
DW� S����� &RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\� $VVHPEO\��5HFRPPHQGDWLRQ� ����� �������� )LQDQFLQJ� RI� SROLWLFDO�
SDUWLHV��$GRSWHG�E\�WKH�6WDQGLQJ�&RPPLWWHH��DFWLQJ�RQ�EHKDOI�RI�WKH�$VVHPEO\��RQ����0D\�������DYDLODEOH�RQ�
WKH� ,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�$��SRLQW�LLL���� )LIWK�5HSRUW�RI�WKH�&RPPLWWHH�RQ�6WDQGDUGV�LQ�3XEOLF�/LIH��6WDQGDUGV�LQ�3XEOLF�/LIH��7KH�)XQGLQJ�RI�3ROLWLFDO�
3DUWLHV�LQ�WKH�8QLWHG�.LQJGRP�9ROXPH����5HSRUW��3UHVHQWHG�WR�3DUOLDPHQW�E\�WKH�3ULPH�0LQLVWHU�E\�&RPPDQG�
RI� +HU� 0DMHVW\�� 2FWREHU� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DUFKLYH�RIILFLDO�GRFXPHQWV�FR�XN��
GRFXPHQW�FP��������YROXPH���YROXPH���SGI!��ODVW�YLVLWHG�RQ�������������DW�SDUDJUDSK�������DW�S�������� ,ELG��DW�SDUDJUDSK�������DW�S���������� ,ELG��DW�SDUDJUDSK�������DW�S�������� &RXQFLO�RI�(XURSH��3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ������ ��������)LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�$��SRLQW�LLL�



��
ZKHUH�SDUWLHV�FDQ�REWDLQ�IURP�VWDWH�RQO\�����RI�SDUW\¶V�EXGJHW��WKXV�LW�LV�GLVDGYDQWDJHRXV�WR�
KLGH�GRQDWLRQV�EHFDXVH�LW�OHVVHQV�WKH�IXQGLQJ�SDUW\�ZLOO�UHFHLYH�IURP�VWDWH����
x :KLFK� SDUWLHV ZLOO� JHW� WKH� VWDWH� IXQGLQJ� ± HLWKHU� DOO�� RU� WKRVH� ZKLFK� WRRN� SDUW� LQ�
HOHFWLRQV��RU�RQO\�WKRVH�UHFHLYLQJ�FHUWDLQ�QXPEHU�RI�YRWHV�RU�VHDWV�LQ�3DUOLDPHQW�
6LPXOWDQHRXVO\� LVVXHV� VKRXOG� EH� UHJXODWHG�� ZKHWKHU� VWDWH� IXQGLQJ� LV� GHWHUPLQHG� RQO\� LQ�
DFFRUGDQFH�WR�3DUOLDPHQW�RU�DOVR�PXQLFLSDO�HOHFWLRQV��DQG�ZKDW�KDSSHQV�LQ�FDVH�SDUWLHV�VSOLW�RU�
PHUJH�� ,QWHUQDWLRQDO� GRFXPHQWV� VXJJHVW� WKDW� SXEOLF� ILQDQFLQJ�PXVW� EH� DLPHG� DW� HDFK� SDUW\�
UHSUHVHQWHG�LQ�3DUOLDPHQW���� LW�VKRXOG��³RQ�WKH�RQH�KDQG��EH�FDOFXODWHG�LQ�UDWLR�WR�WKH�SROLWLFDO�
VXSSRUW�ZKLFK�WKH�SDUWLHV�HQMR\��HYDOXDWHG�RQ�REMHFWLYH�FULWHULD�VXFK�DV� WKH�QXPEHU�RI�YRWHV�
FDVW�RU� WKH�QXPEHU�RI�SDUOLDPHQWDU\�VHDWV�ZRQ��DQG�RQ�WKH�RWKHU�KDQG�HQDEOH�QHZ�SDUWLHV� WR�
HQWHU�WKH�SROLWLFDO�DUHQD�DQG�WR�FRPSHWH�XQGHU�IDLU�FRQGLWLRQV�ZLWK�WKH�PRUH�ZHOO�HVWDEOLVKHG�
SDUWLHV´����
&RQFOXVLRQ�± VLWXDWLRQ�LQ�/DWYLD
5HFHQWO\� �LQ�������/HJDO�5HIRUP�&RQVXOWDQW�%RE�'DKO� UHFRPPHQGHG� WR�DGRSW�DQQXDO� VWDWH�
EXGJHW�VXEVLGLHV�IRU�SROLWLFDO�SDUWLHV�LQ�/DWYLD��LQ�RUGHU�WR�VXSSRUW�DQG�VWUHQJWKHQ�WKH�UROH�RI�
SROLWLFDO�SDUWLHV�LQ�GHPRFUDWLF�GHYHORSPHQW��OHVVHQ�SDUWLHV¶�UHOLDQFH�XSRQ�SULYDWH�IXQGLQJ��DQG�
HQFRXUDJH� SDUWLHV¶� DFFHSWDQFH� RI� DQG� FRPSOLDQFH� ZLWK� VWURQJHU� UHJXODWLRQ� DQG� HIIHFWLYH�
GLVFORVXUH���� +RZHYHU� LQ� WKH� SUHVHQW� VLWXDWLRQ�� WKLV� UHFRPPHQGDWLRQ� GRHV� QRW� VHHP�
UHDVRQDEOH�± ILUVW��EHFDXVH�LQLWLDOO\�³VWURQJHU�UHJXODWLRQ�DQG�HIIHFWLYH�GLVFORVXUH´�PHFKDQLVP�
VKRXOG�EH�HODERUDWHG�DQG�HQIRUFHG��WKLV�ZRUN KDV�VWDUWHG�DOUHDG\�DQG�VHHPV�WKDW�LV�JRLQJ�WR�EH�
HIIHFWLYH��� DQG�VHFRQGO\�� LQ� WKH�SUHVHQW�VLWXDWLRQ�ZKHQ� WKHUH� LV�QR�³IUHH�PRQH\´� LQ� WKH�VWDWH�
EXGJHW� DQG� HFRQRP\� PHDVXUHV� DUH� LQWURGXFHG� HYHQ� LQ� WKH� VSKHUHV� OLNH� KHDOWK� FDUH� DQG�
HGXFDWLRQ�� GHYRWLRQ� RI� PRQH\� WR� SDUWLHV� �LQ� IDFW� ± WR� SROLWLFLDQV� WKHPVHOYHV�� ZLOO� ULVH�
GLVFRQWHQW�LQ�VRFLHW\��,Q�FDVH�DPRXQW�RI�VWDWH�VXEVLG\�LV�FDOFXODWHG�IRU�HDFK�YRWH�UHFHLYHG�LQ�
HOHFWLRQV� �0LQLVWU\� RI� -XVWLFH� FRQVLGHUHG� VXFK� RSWLRQ��� LQ� WKH� SUHVHQW� VLWXDWLRQ� RI� FRPPRQ�
GLVWUXVW� WR� SROLWLFDO� SDUWLHV� WKDW� FDQ� UHVXOW� LQ� LQDFWLYLW\� RI� YRWHUV� LQ� HOHFWLRQV�� DOWKRXJK�
RSSRQHQWV�WR�WKLV�YLHZ�PDLQWDLQ�WKDW�PRQH\�SDLG�IRU�HDFK�YRWH�ZLOO�DSSUR[LPDWH�WKH�SDUWLHV�WR�
WKH�HOHFWRUDWH����

��� *HUPDQ\¶V�³/DZ�RQ�3ROLWLFDO�SDUWLHV��3DUW\�/DZ�´��DPHQGHG�YHUVLRQ�RI�������������)HGHUDO�/DZ�*D]HWWH�,��
3DJH������� ODVW�DPHQGHG�SXUVXDQW� WR�$UWLFOH���RI� WKH�/DZ�GDWHG����-XQH�������)HGHUDO�*D]HWWH� ,��3DJH��������
DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�EXQGHVZDKOOHLWHU�GH�UHFKWVJU�H�SDUWJBH�KWP!�� ODVW� YLVLWHG� RQ�
������������$UWLFOH����������� 9HQLFH� &RPPLVVLRQ��*8,'(/,1(6�� DGRSWHG� E\� WKH� &RPPLVVLRQ DW� LWV� ��WK 3OHQDU\� 0HHWLQJ� �9HQLFH�� �����
0DUFK��������LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�DQG�UHSRUW�RQ�WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV�
�&'/�,1)����������� 6WUDVERXUJ�� ��� 0DUFK� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�YHQLFH�FRH�LQW��
GRFV������&'/�,1)����������H�KWPO!�� ODVW� YLVLWHG� RQ� ������������DW� SDUW� $�� VXEVHFWLRQ� D�� 3XEOLF )LQDQFLQJ��
SDUDJUDSK������ &RXQFLO�RI�(XURSH��3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ������ ��������)LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�$��SRLQW�LL���� %RE�'DKO��³)LQDQFLQJ�RI�3ROLWLFDO�3DUWLHV�LQ�/DWYLD��7UDQVSDUHQF\��5HJXODWLRQ�DQG�6WDWH�6XEVLGLHV´��3UHSDUHG�
IRU� WKH� 0LQLVWU\� RI� -XVWLFH�� 5HSXEOLF� RI� /DWYLD�� 1RYHPEHU� ������ DW� S�� ������� DYDLODEOH� RQ� ,QWHUQHW� DW��
�KWWS���ZZZ�SROLWLND�OY�SROLWBUHDO�ILOHV�OY��BSROBSDUWBILQDQF�SGI!��ODVW�YLVLWHG�RQ��������������� 5ÌGROIV� .DOQL¼ã�� ³3DU� SROLWLVNR� SDUWLMX� ILQDQV�ãDQDV� YDULDQWLHP´��� ³/DWYLMDV� 9�VWQHVLV´�� -XULVWD� 9�UGV��
������������1U����������³2Q�DOWHUQDWLYHV�RQ�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV´�± DXWKRUV�WUDQVODWLRQ��DYDLODEOH�RQO\�
LQ�/DWYLDQ��



��
6XEVLGLHV�LQ�NLQG
7KH�VLJQLILFDQFH�RI�UHJXODWLRQ�
6XEVLGLHV�LQ�NLQG�LV�IRUP�RI�LQGLUHFW�SXEOLF�IXQGLQJ��LQYROYLQJ�WKH�SURYLVLRQ�RI�VHUYLFHV�UDWKHU�
WKDQ� PRQH\�� 7KH� PRVW� LPSRUWDQW� LQ� FRXQWULHV� ZKHUH� 79� DQG� UDGLR� LV� ZLGHVSUHDG� LV� WKH�
SURYLVLRQ�RI� IUHH�EURDGFDVWLQJ� WLPH��RWKHU� VXEVLGLHV�FRQWDLQ�SURYLVLRQ�RI� IUHH�RU�RQ� UHGXFHG�
FRVW� QHZVSDSHU� DGYHUWLVHPHQWV�� SRVWHU� VLGHV�� SRVWDO� VHUYLFHV�� DQG� SXEOLF� SUHPLVHV� IRU� SDUW\�
RIILFHV� DQG� PHHWLQJV� ZLWK� HOHFWRUDWH�� 6XEVLGLHV�LQ�NLQG� DUH� DOVR� DOO� SD\PHQWV� GRQH� IRU�
SDUOLDPHQWDU\� JURXSV�� OLNH� RIILFH� UHQWV� RU� DVVLVWDQW� VDODULHV�� ,Q� FRXQWULHV� OLNH� 5XVVLD� VWDWH�
VXSSRUW�LV�GLUHFWHG�WR�ZKROH�HOHFWRUDO�V\VWHP�± VWDWH�RUJDQL]HV�FDPSDLJQV�WR�LQYLWH�HOHFWRUDWH�
WR�SDUWLFLSDWH�LQ�HOHFWLRQV� ���
7KH�VXEVLGLHV�LQ�NLQG�LQ�IRUP�RI�IUHH�EURDGFDVWLQJ�WLPH�RU�IUHH�DGYHUWLVHPHQWV�LV�GHPDQG�VLGH�
UHIRUP�DV�OHVVHQV�WKH�QHHG�RI�SDUWLHV�WR�DWWUDFW�PRUH�FDSLWDO�WR�ILQDQFH�WKH�FDPSDLJQV��7KHUHE\�
QRW�VXUSULVLQJO\�WKDW�LQGLUHFW�VWDWH�IXQGLQJ�LV�VXSSRUWHG�E\�LQWHUQDWLRQDO�LQVWUXPHQWV���� DV�RQH�
RI�UHJXODWLRQV�GLUHFWO\�OHVVHQLQJ�WKH�SULFH�RI�FDPSDLJQLQJ��
6WDWH�SUDFWLFH
7ZR� JURXSV� RI� VXEVLGLHV�LQ�NLQG� FDQ� EH� GLVWLQJXLVKHG�� VXSSRUW� IRU� SDUOLDPHQWDU\� ZRUN� RI�
SROLWLFDO�SDUWLHV��DQG�SURYLVLRQ�RI�IUHH�VHUYLFHV��PDLQO\�GXULQJ�HOHFWLRQ�FDPSDLJQV���)XQGLQJ�
IRU� SDUOLDPHQWDU\� ZRUN RI� IUDFWLRQV� DQG� JURXSV� H[LVW� LQ� D� QXPEHU� RI� FRXQWULHV� DQG� FDQ� EH�
HLWKHU�JUDQWHG�DV�D�OXPS�VXP�DQG�D�VXP�SDLG�SHU�VHDW��L�H��'HQPDUN��%HOJLXP��6SDLQ���RU�DV�
SXUH� WHFKQLFDO� VXSSRUW� �WKH� (XURSHDQ� 3DUOLDPHQW����� ,Q� WKH�8QLWHG�.LQJGRP� SDUOLDPHQWDU\�
ZRUN� RQO\� RI� RSSRVLWLRQ� SDUWLHV� LV� ILQDQFHG� WKURXJK� VSHFLILF� IXQGLQJ���� 5HJDUGLQJ� IUHH�
VHUYLFHV�� WKH�PRVW� SRSXODU� VXSSRUW� IRUP� LV� IUHH� EURDGFDVWLQJ� WLPH�RQ� UDGLR� DQG� WHOHYLVLRQ�±
NQRZQ� LQ� ���� RI� VWDWHV� LQ� WKH� ZRUOG���� &RPPRQ� LV� DOVR� JUDQWLQJ� RI� SUHPLVHV� DQG� IUHH�
DGYHUWLVHPHQWV� LQ� VWDWH�RZQHG� QHZVSDSHUV�� 2IWHQ� SURYLVLRQ� RI� IUHH� EURDGFDVWLQJ� WLPH� LV�
DFFRPSDQLHG� ZLWK� EDQ� RQ� VSHQGLQJ� RQ� FDPSDLJQLQJ� LQ� PDVV� PHGLD���� ZKLOH� RWKHU� VWDWHV�

��� 3DVVLYH�HOHFWRUDWH�LV�D�SUREOHP�LQ�5XVVLD��HYHQ�/DZ�RQ�HOHFWLRQ�KDG�WR�EH�DPHQGHG�QRZ�VWDWLQJ�WKDW�HOHFWLRQV�
DUH�YDOLG�LI�DW�OHDVW�����RI�HOHFWRUDWH�LQ�0RVFRZ�DQG�����LQ�UHJLRQV�KDYH�SDUWLFLSDWHG��VHH��$�0�WHUV��³.ULHYLM�
UHNODP� QHYLV� SDUWLMDV�� EHW� SLHGDO¯ãDQRV� Y�O�ãDQ�V´��� Ä'LHQD´�� ������������ �³&DPSDLJQLQJ� LQ� 5XVVLD� QRW� IRU�
SDUWLHV�EXW�IRU�WDNLQJ�SDUW�LQ�HOHFWLRQV´�± DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ������� &RXQFLO�RI�(XURSH��3DUOLDPHQWDU\�$VVHPEO\��5HFRPPHQGDWLRQ������ ��������)LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��
$GRSWHG� E\� WKH� 6WDQGLQJ� &RPPLWWHH�� DFWLQJ� RQ� EHKDOI� RI� WKH� $VVHPEO\�� RQ� ���0D\� ������ DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!�� ODVW� YLVLWHG� RQ�
������������DW�VHFWLRQ����SDUDJUDSK�$��SRLQW�LY���� 3URSRVDO� IRU� D� 5HJXODWLRQ� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH�&RXQFLO� RQ� WKH� VWDWXWH� DQG� ILQDQFLQJ� RI�
(XURSHDQ� SROLWLFDO� SDUWLHV� �LQWHULQVWLWXWLRQDO� ILOH�� ���������� �&2'���� ,Q�(XURSHDQ�3DUOLDPHQWV�5HSRUW� RQ� ILUVW�
UHDGLQJ�RI�&RGHFLVLRQ�SURFHGXUH��$�������������&20�����������ILQDO�����0D\�������DYDLODEOH�RQ�WKH�,QWHUQHW�
DW�� �� KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����B����HQ���SGI!�� ODVW�
YLVLWHG�RQ�������������2SLQLRQ�RI�WKH�&RPPLWWHH�RQ�EXGJHWDU\�FRQWURO��LQ�$UWLFOH ����� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK������������ 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD�� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG�RQ������������� DW�&KDSWHU� ���
5HJXODWLRQV�DQG�VXEVLGLHV��D�SUDFWLFDO�JXLGH��VHFWLRQ������3ROLWLFDO�EURDGFDVWLQJ���� )RU� H[DPSOH�� 8.�� %RVQLD�� 6ORYDNLD�� VRXUFH�� -�QLV� ,NVWHQV�� 'DQLHOV� 6PLORYV��0DUFLQV� 9DOHFNLV� ©3ROLWLVNR�
SDUWLMX� XQ� NDPSD¼X� ILQDQV�ãDQD� $XVWUXPHLURS� �� S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P ª�� LQ� -�,NVWHQV� �HG���
3DUWLMX�ILQDQV�ãDQD��/DWYLMDV�SLHUHG]H�SDVDXOHV�NRQWHNVW���5¯JD��%DOWLMDV�6RFL�OR�=LQ�W¼X�,QVWLWÌWV��������DW�S�����
,GHQWLFDO�WH[W�LQ�(QJOLVK� ,NVWHQV�-���6PLORY�'���:DOHFNL�0��³3DUW\�DQG�FDPSDLJQ�IXQGLQJ�LQ�(DVWHUQ�(XURSH��$�
VWXG\� RI� ��� PHPEHU� FRXQWULHV� RI� WKH� $&(((2´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH�������SGI!��ODVW�YLVLWHG�RQ�������������



��
FKRRVH�WR�DGRSW�GHWDLOHG�UHJXODWLRQV�KRZ�SDUWLHV�FDQ�REWDLQ�EURDGFDVWLQJ�WLPH��L�H���KRZ�PXFK�
DLU�WLPH�LV�JLYHQ�IRU�IUHH��KRZ�PXFK�SDLG�DGYHUWLVLQJ�LV�DOORZHG��ZKLFK�SDUW\�LV�ILUVW�WR�FKRRVH�
WLPLQJ�HWF������ 2WKHU�IRUPV�RI�IUHH�VHUYLFHV�LQFOXGH�VSHFLILF�IXQGV�VXSSRUWLQJ�WKH�SULQW�PHGLD�
UXQ� E\� SDUWLHV� �$XVWULD��� SROLWLFDO� VFLHQWLILF� LQVWLWXWHV� �1HWKHUODQGV�� RU� SROLWLFDO� \RXWK�
RUJDQLVDWLRQV� �1HWKHUODQGV��� KRZHYHU� VXEVLGLHV� LQ� VXFK� VSHFLILF� DFWLYLWLHV� DUH� UDUH� LQ�
(XURSH����
/DWYLD
,Q� /DWYLD� VWDWH� VXSSRUW� LV� LQGLUHFW� DQG� LQ� ERWK� IRUPV� RI� VXEVLGLHV�LQ�NLQG�� 3DUOLDPHQWDU\�
VXSSRUW�DSSHDUV�DV�SURYLGLQJ�RI�RIILFHV�IRU�SDUOLDPHQWDU\�JURXSV��FRYHULQJ�RIILFH�IHHV��VDODULHV�
IRU�PHPEHUV�RI�SDUOLDPHQW�DQG�WKHLU�DVVLVWDQWV��DQG�VHFUHWDULHV��)UHH�VHUYLFHV�FRYHUV�IUHH�DLU�
WLPH�LQ�VWDWH�RZQHG�UDGLR�DQG�79�± JLYLQJ�WZHQW\�PLQXWHV�IUHH�DLU�WLPH�IRU�HDFK�SDUW\���� /DZ�
DOVR� EDQV� FDPSDLJQLQJ� GXULQJ� VSRWV� DQG� QHZV� �KLGGHQ� DGYHUWLVLQJ��� DQG� SURYLGHV� HTXDOLW\�
JXDUDQWHHV��DOWKRXJK�RQO\�LQ�VWDWH�RZQHG�PHGLD�����
7KH�LPSHUIHFWLRQV�RI�WKLV�ODZ�DUH�GLVFRYHUHG�LQ�ODFN�RI�UHJXODWLRQ�RQ�FDPSDLJQLQJ�LQ�SULYDWH�
PHGLD�± QR�HTXDOLW\� JXDUDQWLHV� DUH� LQFOXGHG�� LQ� DGGLWLRQ�QR�SURYLVLRQ� LV� LQFOXGHG� UHJDUGLQJ�
FDPSDLJQLQJ� LQ� QHZVSDSHUV� �SRVVLEO\� GXH� WR� VLWXDWLRQ� WKDW� WKHUH� LV� RQO\� RQH� VWDWH�RZQHG�
QHZVSDSHU�LQ�/DWYLD�± RIILFLDO�KHUDOG��
3UDFWLFDOLWLHV�FRQFHUQLQJ�SURYLVLRQ�RI�IUHH�EURDGFDVWLQJ�WLPH
,I� D� OHJLVODWRU� KDV� GHFLGHG� WR� HQWLWOH� WKH� SROLWLFDO� SDUWLHV� IUHH� EURDGFDVWLQJ� WLPH�� LW� FDQ� IDFH�
IROORZLQJ�TXHVWLRQV�
x 6KRXOG� DOO� WKH� SDUWLHV� UHFHLYH� HTXDO� EURDGFDVWLQJ� WLPH� RU� DPRXQW� RI� WLPH� VKRXOG�
GHSHQG�RQ�WKH�UHVXOWV�LQ�SUHYLRXV�HOHFWLRQV��WKHQ�KRZ�DERXW�QHZ�SDUWLHV�"
x 6KRXOG� WKH� WLPLQJ�EH�GHSHQGDQW�RQ�QXPEHU�RI�FDQGLGDWHV�SDUW\�KDYH� DQG�QXPEHU�RI�
FRQVWLWXHQFLHV�ZKHUH�LW�WDNHV�SDUW�LQ�HOHFWLRQV"
x 6KRXOG�SDUWLHV�EH�JLYHQ�IUHH�EURDGFDVWLQJ�WLPH�RQO\�GXULQJ�HOHFWLRQ�FDPSDLJQV�RU�DOO�
WKH�WLPH"
7KH�PDLQ� LVVXH� LQ� SROLWLFDO� EURDGFDVWLQJ� �WKLV� FRQFHUQ� DOVR� SDLG� DGYHUWLVHPHQWV�� LV� KRZ� WR�
HVWDEOLVK�V\VWHP�ZKHUH�DOO�WKH�SDUWLHV�DUH�HTXDO��,I�LV�VRPHKRZ�SRVVLEOH�LQ�VWDWH�RZQHG�PHGLD��
WKHQ�LQ�SULYDWH�RZQHG�PHGLD�UHJXODWLRQV�VKRXOG�EH�FRPSOH[��3RVVLEOH�VROXWLRQ�LV�DQ�DEVROXWH�
EDQ�RQ�DGYHUWLVLQJ�LQ�SULYDWH�PHGLD��QHYHUWKHOHVV�KLGGHQ�DGYHUWLVLQJ�LVVXH�UHPDLQV��(TXDOLW\�±
WKLV�PHDQV�DOO�����HTXDO�IUHH�DLU�WLPH��DQG�����HTXDO�SULFHV�IRU�HTXDO�DPRXQW�RI�DGYHUWLVHPHQWV�
�LQFOXGLQJ�SULYDWH���DQG�����HTXDO�RSSRUWXQLWLHV�WR�JHW�DW�FDPSDLJQLQJ�

��� )RU� H[DPSOH�� %XOJDULD�� VRXUFH�� -�QLV� ,NVWHQV�� 'DQLHOV� 6PLORYV�� 0DUFLQV� 9DOHFNLV� ³3ROLWLVNR� SDUWLMX� XQ�
NDPSD¼X� ILQDQV�ãDQD� $XVWUXPHLURS� �� S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P´�� LQ� -�,NVWHQV� �HG��� 3DUWLMX�
ILQDQV�ãDQD�� /DWYLMDV� SLHUHG]H� SDVDXOHV� NRQWHNVW��� 5¯JD�� %DOWLMDV� 6RFL�OR� =LQ�W¼X� ,QVWLWÌWV�� ������ DW� S�����
,GHQWLFDO�WH[W�LQ�(QJOLVK� ,NVWHQV�-���6PLORY�'���:DOHFNL�0��³3DUW\�DQG�FDPSDLJQ�IXQGLQJ�LQ�(DVWHUQ�(XURSH��$�
VWXG\� RI� ��� PHPEHU� FRXQWULHV� RI� WKH� $&(((2´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI�$&(((2�FDPSDLJQ�ILQDQFH�������SGI!��ODVW�YLVLWHG�RQ�������������� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV´�� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK�������� ��� PLQXWHV� GXULQJ� ��WK� �WK GD\� EHIRUH� HOHFWLRQV� DQG� ��� PLQXWHV� GXULQJ� �WK�GD\� EHIRUH� HOHFWLRQV�� 3DU�
SULHNãY�O�ãDQX� D§LW�FLMX� SLUPV� 6DHLPDV� Y�O�ãDQ�P�� /5� OLNXPV��� /DWYLMDV� 9�VWQHVLV�� ������������ �/DZ� RQ�
FDPSDLJQLQJ� EHIRUH� 3DUOLDPHQW� HOHFWLRQV� �DXWKRU¶V� WUDQVODWLRQ��� RIILFLDO� SXEOLFDWLRQ� LQ� /DWYLDQ� +HUDOG��
������������DYDLODEOH�RQO\�LQ�/DWYLDQ���$UWLFOH������ 3DU�SULHNãY�O�ãDQX�D§LW�FLMX�SLUPV�6DHLPDV�Y�O�ãDQ�P��/5�OLNXPV���/DWYLMDV�9�VWQHVLV���������������/DZ�RQ�
FDPSDLJQLQJ� EHIRUH� 3DUOLDPHQW� HOHFWLRQV� �DXWKRU¶V� WUDQVODWLRQ��� RIILFLDO� SXEOLFDWLRQ� LQ� /DWYLDQ� +HUDOG��
������������DYDLODEOH�RQO\�LQ�/DWYLDQ����$UWLFOHV�����������������



��
:LWK� UHJDUG� WR� SULYDWH� PHGLD� ± DQ\� UHJXODWLRQV� GUDZLQJ� WRZDUGV� HTXDOLW\� QHFHVVDULO\�
LQIOXHQFHV�IUHHGRP�RI�PHGLD��LW�ZLOO�EH�SXW�XQGHU�UHVWULFWLRQV��RQ�DPRXQW�RI�DGYHUWLVHPHQWV��
SULFHV��DQG��LQ�DGGLWLRQ��SULYDWH�PHGLD�FDQ�KDYH�LWV�RZQ�SROLWLFDO�DIILQLWLHV��0RUHRYHU��SDUWLHV�
FDQ�KDYH�WKHLU�RZQ�PHGLD��HVSHFLDOO\�QHZVSDSHUV��± VKRXOG�WKHQ�HTXDOLW\�EH�VDIHJXDUGHG�DOVR�
KHUH"� %HVLGHV�� ZKDW� WR� GR LQ� FDVH� ZKHQ� D� WUXO\� QHXWUDO�PHGLD� IDFHV� WKH� SUREOHP� LW� FDQQRW�
SXEOLVK�DOO� WKH�DGYHUWLVHPHQWV�SDUWLHV�ZRXOG�OLNH�WR�SXEOLVK��WKHUH�LV�RQO\�RQH�IURQW�SDJH�IRU�
HDFK�GD\¶V�LVVXH�"�$OVR�79�FDQ�IDFH�VLWXDWLRQ�WKDW�VHYHUDO�SDUWLHV�ZDQW�WR�KDYH�DGYHUWLVHPHQWV�
GLUHFWO\�DIWHU�HYHQLQJ�QHZV��+RZ�WR�VROYH�WKLV�VLWXDWLRQ"�7UDQVSDUHQF\�,QWHUQDWLRQDO�± /DWYLD�
KDV� LQLWLDWHG� WKDW� PHGLD� VKRXOG� SXEOLVK� WKHLU� SROLF\� RQ� GLVSRVDO� RI� DGYHUWLVHPHQWV� ±
QHZVSDSHUV�REMHFWHG��RQH�RI�WKH�UHDVRQV�FRXOG�EH�WKDW�WKH\�RIWHQ�GR�QRW�KDYH�DQ\�³SROLF\´�±
WKH� RQH�� ZKR� ILUVW� EX\V� DGYHUWLVHPHQW� VSRW�� JHWV� LW���� ,OOXVWUDWLRQ� RI� RYHUGRQH� HTXDOLW\�
UHTXLUHPHQWV�LV�7XUNH\�± KHUH�79�FDPSDLJQLQJ�LV�ILQDQFHG�E\�WKH�VWDWH��EXW�WKHVH�DUH�VROHO\�
IDFH�WR�FDPHUD�DGV��(YHQ�D�GUHVV�FRGH�IRU�FDQGLGDWHV�LV�HVWDEOLVKHG����
$OWHUQDWLYHO\�LW�LV�SRVVLEOH�WR�VWUHVV�WKH�GLVFORVXUH��RSHQQHVV� RI�DGYHUWLVLQJ�± LI�PHGLD�FDQQRW�
EH�UHVWULFWHG��LW�FDQ�EH�DVNHG�WR�GLVFORVH�DOO�WKH�FRQWUDFWV�FRQFOXGHG�RQ�FDPSDLJQLQJ��DPRXQWV��
SULFHV�� SD\HUV��� 7KH� UHTXLUHPHQW� RI� GLVFORVXUH� FDQ� YLRODWH� EXVLQHVV� LQWHUHVWV� EXW� KHUH�
UHTXLUHPHQW�FDQ�EH�MXVWLILHG�DV�SURSRUWLRQDO�DQG�EHLQJ�LQ�WKH�LQWHUHVWV�RI�VRFLHW\��0RUHRYHU�±
PHGLD� KDV� D� FKRLFH� ± ZKHWKHU� FRQFOXGH� WKLV� FRQWUDFW� DQG� WKHQ� EH� UHDG\� WR� GLVFORVXUH�
UHTXLUHPHQW��RU�QRW�FRQFOXGH�LW�
7R� VXPPDULVH�� UHJXODWLRQV� SURYLGLQJ� VXEVLGLHV�LQ�NLQG�� HVSHFLDOO\� IUHH� EURDGFDVWLQJ� WLPH��
VKRXOG�EH�VXSSRUWHG��,I�WKH\�DUH�LQWURGXFHG�WRJHWKHU�ZLWK�OLPLWDWLRQV�RU�EDQ�RQ�SDLG�SROLWLFDO�
DGYHUWLVLQJ��LW�LV�SRVVLEOH�WR�NHHS�XQGHU�WKH�KLJK�FRVWV�RI�FDPSDLJQLQJ��7KH�SRVLWLYH�DVSHFWV�RI�
VXEVLGLHV�LQ�NLQG� LV� WKDW� DIWHU� WKH� SUREOHP� LV� VROYHG� RQ� KRZ�PXFK� RI� VXEVLGLHV� HDFK� SDUW\�
VKRXOG�JHW��HTXDO�WLPH�RU�DPRXQW�IRU�HYHU\ERG\��RU�GHSHQGLQJ�RQ�YRWHV��RU�VXSSRUW�RI�VRFLHW\�
RU�RWKHU��LW�LV�UHODWLYHO\�HDV\�WR�HQIRUFH�WKLV�UHJXODWLRQ��,W�LV�HDVLHU�WR�HQIRUFH�WKDQ�UHTXLUHPHQW�
RQ�H[SHQGLWXUH�OLPLWV��DQG�LW�LV�PRUH�HIIHFWLYH�RQ�OHVVHQLQJ�SDUWLHV¶�GHVLUH�IRU�PRQH\��&RQWURO�
VKRXOG� EH� HVWDEOLVKHG� WR�HOLPLQDWH� KLGGHQ� FDPSDLJQLQJ�� KHUH� JUHDW� VXSSRUW� FDQ� FRPH� IURP�
1*2V�� OLNH� 7UDQVSDUHQF\� ,QWHUQDWLRQDO� LQVWLWXWLRQV�� 3DUWLHV� FDQ� KDYH� D� ZLOOLQJ� WR� SD\� IRU�
JHWWLQJ� PRUH� FDPSDLJQLQJ� WKXV� KLGGHQ� FDPSDLJQLQJ� VKRXOG� EH� EDQQHG� DQG� VHYHUHO\�
VDQFWLRQHG�± IRU�ERWK��SDUWLHV�DQG�PDVV�PHGLD��VR�WKDW�LW�GRHV�QRW�SD\�RII�WR�ULVN�

��� /DVH� ,QWD�� (JOH� ,Q�UD�� $U�MD� 'LWD�� /&� SLHG�Y� PHGLMLHP� QRWHLNW� YLV�P� SDUWLM�P� YLHQ�GXV� UHNO�PDV�
QRVDF¯MXPXV����Ä'LHQD´��������������³³/DWYLDQ�:D\´�SURSRVHV�WR�HVWDEOLVK�HTXDO�DGYHUWLVLQJ�UHTXLUHPHQWV�IRU�DOO�
SROLWLFDO�SDUWLHV´�± DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ����� 0LFKDHO� 3LQWR�'XVFKLQVN\�� +DQGERRN� RQ� IXQGLQJ� RI� SDUWLHV� DQG� HOHFWLRQ� FDPSDLJQV�� 6WRFNKROP��
,QWHUQDWLRQDO� ,GHD� IRUWKFRPLQJ� ������ RYHUYLHZ� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV��
IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!�� ODVW� YLVLWHG� RQ� ������������ DW� &KDSWHU� ��� 5HJXODWLRQV� DQG� VXEVLGLHV�� D�
SUDFWLFDO�JXLGH��VHFWLRQ������3ROLWLFDO�EURDGFDVWLQJ�



��
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7KH�V\VWHP�RI�UHJXODWLRQV�RQ�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV�LV�LQ�D�SHUPDQHQW�IOXFWXDWLRQ�± VWDWH�
FDQQRW�VWRS�DPHQGLQJ�DQG�LPSURYLQJ�WKLV�V\VWHP��1R�LGHDO�PRGHO�KDV�EHHQ�DGRSWHG�DQ\ZKHUH�
LQ�WKH�ZRUOG��$OVR�/DWYLD�LV�RQ�WKLV�ZD\�RI�ORRNLQJ�IRU�WKH�EHVW�PRGHO�SRVVLEOH�
7KLV�SDSHU�KDV�GLVFXVVHG�WKH�YDULRXV�UHJXODWLRQV�WKDW�DUH�RU�FRXOG�EH�LQWURGXFHG�LQ�WKH�/DWYLDQ�
PRGHO�RI�SDUW\�ILQDQFLQJ�DQG�VRPH�FRQFOXVLRQV�KDYH�EHHQ�UHDFKHG�
$W�WKH�EHJLQQLQJ�RI�WKH�DQDO\VLV�WKH�PDLQ�SUHVHQW�SUREOHPV�LQ�/DWYLD�ZKHUH�VHW�DSDUW��7KHVH�
LQFOXGHG��ILUVW��ULVH�LQ�SULFH�RI�HOHFWLRQ�FDPSDLJQV��VHFRQG��ODFN�RI�FRQWURO�DQG�WUDQVSDUHQF\��
WKLUG��H[SHQVLYHQHVV�RI�FRQWURO��IRUWK��XQIDLUQHVV�LQ�SROLWLFDO�VWUXJJOH� DQG�ILQDQFLDO�EDUULHUV�WR�
HQWHU� LW�� ILIWK�� WKUHDW� RI� FRUUXSWLRQ� DQG� LOOHJDO� LQIOXHQFHV� RI� VSRQVRUV�� VL[WK�� YLRODWLRQ� RI�
OLPLWDWLRQV�DQG�UHVWULFWLRQV��DQG�ILQDO��IDOO�RII�LQ�SXEOLF�WUXVW�LV�SROLWLFDO�SDUWLHV�
,W�KDV�EHHQ�VDLG�WKDW�WKHUH�LV�QR�LGHDO�PRGHO�IRU�WKH�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��KRZHYHU��WKH�
V\VWHP�WKDW�VHHPV�WR�RSHUDWH�WKH�EHVW�LV�RQH�EDVHG�RQ�D�UHDVRQDEOH�EDODQFH�EHWZHHQ�SXEOLF�DQG�
SULYDWH�IXQGLQJ���� 7KH�EDODQFH�PXVW�EH�VRXJKW�LQGLYLGXDOO\�IRU�HDFK�FRXQWU\�DQG�WKLV�SDSHU�E\�
H[SORULQJ�WKH�UHJXODWLRQV�NQRZQ�LQ�WKH�ZRUOG�KDV�FRQFOXGHG�WKDW�VRPH�RI�WKHVH�FRXOG�EH�PRUH�
HIIHFWLYH�LQ�WKH�SUHVHQW�VLWXDWLRQ�LQ�/DWYLD�WKDQ�RWKHUV��
:H�KDYH�GLVFXVVHG�WKH�GLVFORVXUH�UHJXODWLRQ�± YLWDO��FRUH�UHJXODWLRQ�VHUYLQJ�LQ�WKH�LQWHUHVWV�RI�
SXEOLF�ZKR�ZDQW�WR�NQRZ��DQG�VLPXOWDQHRXVO\�OHVVHQLQJ�WKH�GHPDQG�RI�PRQH\�IURP�WKH�VLGH�
RI�SROLWLFDO�SDUWLHV��5HJXODWLRQ� WKDW�FRXOG�EH�XVHG�E\� WKH�SDUWLHV�DOVR�DV�FDPSDLJQLQJ� WRRO�±
PRUH�GLVFORVXUH�LQYROYHV�PRUH�WUXVW�WR�WKH�SDUW\�
$QRWKHU�NH\�LVVXH�LV�FRQWURO�DQG�VDQFWLRQ�UHJXODWLRQ�± ZH�FRQFOXGHG�WKDW�LW�LV�LPSRVVLEOH�DQG�
WRR�FRVWO\�WR�SURYLGH��HQVXUH��DEVROXWH�FRQWURO�RYHU�SDUWLHV¶�ILQDQFHV�LQ�WKH�FXUUHQW�VLWXDWLRQ�LQ�
/DWYLD��ZLWK�FXUUHQW�OHYHO�RI�VKDGRZ�HFRQRP\��1HYHUWKHOHVV��WKLV�GRHV�QRW�PHDQ�WKDW�FRQWURO�
VKRXOG�EH�DEROLVKHG� RQ� WKH�FRQWUDU\�± FRQWURO� LV�EHFRPLQJ�HYHU�PRUH�HIIHFWLYH��DOVR�GXH�WR�
PRUH� DXWKRULW\� JLYHQ� WR� WKH� FRQWURO� LQVWLWXWLRQ�� DQG� WRJHWKHU�ZLWK� RYHUDOO� GHYHORSPHQW�ZLOO�
H[SDQG�� 0RUHRYHU�� FRQWURO� IXQFWLRQV� VKRXOG� EH� GHOHJDWHG� WR� WKH� VRFLHW\� WKURXJK� 1*2V�±
PRQLWRULQJ�SDUWLHV¶�FDPSDLJQV�DQG�H[SHQGLWXUH�DQG�LQIRUPLQJ�WKH�HOHFWRUDWH�RQ�ILQGLQJV�
2Q� GLVFXVVLQJ� LQFRPH� DQG� H[SHQGLWXUH� UHJXODWLRQV� ZH� DUULYHG� DW� D� FRQFOXVLRQ� WKDW� LQ� WKH�
SUHVHQW�VLWXDWLRQ��WKHUH�DUH�WZR�WUDFNV�WR�IROORZ�± ILUVW��OHVVHQ�WKH�QHHG�RI�PRQH\��DQG��VHFRQG��
SURPRWH�WKH�VLWXDWLRQ�ZKHQ�SDUWLHV�DUH�QRW�GHSHQGDQW�RQ�RQH�ULFK�VSRQVRU�EXW�JHW�PRQH\�IURP�
PDQ\�VXSSRUWHUV��$QG�DOWKRXJK� WKDW�VHHPV� LPSRVVLEOH�QRZDGD\V�ZKHQ�SDUWLHV�KDYH�EHFRPH�
OHVV� LGHRORJLFDOO\�GULYHQ� �DQG� WKDW�KDV�KDSSHQHG�GXH� WR�QHHG� WR�DWWUDFW�GRQDWRUV��± LW� LV� VWLOO�
SRVVLEOH��$FWXDOO\��WKH�SXEOLF�LV�PDNLQJ�SUHVVXUH�RQ�WKH�SROLWLFLDQV��WKHUHIRUH�SROLWLFDO�ZLOO�KDV�
WXUQHG�WR�VHHN�HIIHFWLYH�OHJLVODWLRQ�WR�LPSRVH�D�FHUWDLQ�DPRXQW�RI�GLVFLSOLQH�RQ�SDUW\�IXQGLQJ��
WKXV�UHVWRULQJ�SXEOLF�FRQILGHQFH�LQ�WKH�SDUW\�V\VWHP�
:LWK� UHJDUG� WR� H[SHQGLWXUH� UHJXODWLRQV�� ZH� FRQFOXGHG� WKDW� VWDWLQJ� D� OLPLW� RQ� SHUPLWWHG�
H[SHQGLWXUH�ZRXOG�EH�LQHIIHFWLYH�GXH�WR�LPSRVVLELOLW\�WR�FRQWURO�DQG�SUREDELOLW\�RI�XQSXQLVKHG�
YLRODWLRQV�� 2Q� WKH� FRQWUDU\�� EDQ� RQ� D� FHUWDLQ� W\SHV� RI� H[SHQGLWXUHV�� PDLQO\� DGYHUWLVLQJ� LQ�
HOHFWURQLF� PDVV� PHGLD�� LI� FRPELQHG� ZLWK� SURYLVLRQ� RI� IUHH� EURDGFDVWLQJ� WLPH� LQ� WKH� VDPH�
PHGLD�� ZRXOG� EH� RQH� RI� WKH� PRVW� HIIHFWLYH� UHJXODWLRQV� UHGXFLQJ� WKH� SULFH� LI� HOHFWLRQ�

��� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV �́� 'RF�� ������ $SSHQGL[� ���
)LQDQFLQJ� RI� 3ROLWLFDO� 3DUWLHV� LQ� &RPSDUDWLYH� 3HUVSHFWLYH�� �� 0D\� ������ $YDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�GRF���('2&�����KWP!�� ODVW� YLVLWHG� RQ� ������������ DW�
SDUDJUDSK����



��
FDPSDLJQV�� WKXV� SURPRWLQJ� DOVR� IDLUQHVV� DPRQJ� SDUWLHV� DQG� OHVVHQLQJ� WKH� LQIOXHQFH� RI�
VSRQVRUV�
&RQFHUQLQJ� SDUWLHV¶� LQFRPH� WKH�PDLQ� HPSKDVLV�ZDV�PDGH� RQ� LQGLUHFW� GRQDWLRQV� LQ� IRUP� RI�
VHUYLFHV� RU� ORDQV��7KHVH� GRQDWLRQV� DUH� KDUG� WR� SURYH� DQG� FRQWURO� WKXV� RSHQLQJ� WKH� GRRU� IRU�
YLRODWLRQV�� :H� HVWDEOLVKHG� DOVR� WKDW� WKHUH� DUH� FHUWDLQ� JURXSV�� GRQDWLRQV� IURP� ZKLFK� DUH�
XQDFFHSWDEOH� HLWKHU� GXH� WR� WKHLU� SRVVLEOH� LQIOXHQFH� RQ� HOHFWLRQ� UHVXOWV� �IRUHLJQ� GRQDWLRQV��
GRQDWLRQV� IURP� OHJDO� HQWLWLHV� RU� UHOLJLRXV� RUJDQLVDWLRQV�� RU� EHFDXVH� WKH\� FRQVWLWXWH� LQGLUHFW�
VWDWH� VXSSRUW� DQG� SURPRWH� XQIDLUQHVV� �GRQDWLRQV� IURP� PXQLFLSDOLWLHV� RU� VWDWH�RZQHG�
FRPSDQLHV���:H�FRQFOXGHG�WKDW�SUREOHP�LV�GRQDWLRQV�GRQH�WKURXJK�WKLUG�SDUWLHV��WKXV�HYDGLQJ�
OLPLWDWLRQV�DQG�UHVWULFWLRQV�LQFRUSRUDWHG�LQ�ODZ�WKHUHE\�WKLV� LV� WKH�LVVXH�FRQWURO�VKRXOG�IRFXV�
RQ�
,Q� GLVFXVVLQJ� SXEOLF� IXQGLQJ� HIIHFWLYHQHVV� IRU� /DWYLDQ� VLWXDWLRQ� LW�ZDV� IRXQG� WKDW� SUHVHQWO\�
SXEOLF� GLUHFW� IXQGLQJ� LV� LQDSSURSULDWH� IRU� /DWYLD� GXH� WR� RYHUDOO� VKRUWDJH� RI�PRQH\� LQ� VWDWH�
EXGJHW�DQG�SXEOLF�GLVWUXVW�LQ�WKH�SROLWLFDO�SDUWLHV��ZKLOH�LQGLUHFW�IXQGLQJ�FDQ�EH�SURPRWHG��IUHH�
EURDGFDVWLQJ�WLPH�LQ�PDVV�PHGLD���DQG�HVSHFLDOO\�WD[�SROLF\�HVWDEOLVKHG�WR�SURPRWH�LQGLYLGXDO�
GRQDWLRQV�
7KXV�UHJXODWLRQV�FRXOG�VLPXOWDQHRXVO\�SURPRWH�ERWK�WUDFNV��ILUVW��E\�SURKLELWLQJ�FDPSDLJQLQJ�
LQ� PDVV� PHGLD� �WKDW SUHVHQWO\� FRQVWLWXWHV� WKH� ELJJHVW� SDUW� RI� SDUWLHV¶� H[SHQGLWXUH�� DQG�
SURYLGLQJ� IUHH� DGYHUWLVLQJ� WLPH� LQ� WKH� VDPH�PHGLD� WKXV� UHGXFLQJ� WKH� QHFHVVLW\� IRU� PRQH\��
6HFRQG�� DV� GRQDWLRQ� OLPLWV� SHU� SHUVRQ� KDYH� EHHQ� ORZHUHG�� SURPRWH� WKH� WUDQVSDUHQF\� RI�
GRQDWLRQV�DQG E\�WD[�SROLF\�HQFRXUDJH�FLWL]HQV�WR�LQYROYH�LQ�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��



��
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�� %RRNV
�� $GROLQR�-HVVLFD�5��&KDUOHV�+��%ODNH��&RPSDULQJ�SXEOLF�SROLWLFV��LVVXHV�DQG�FKRLFHV�LQ�

VL[�LQGXVWULDOL]HG�FRXQWULHV��:DVKLQJWRQ��&4�3UHVV�������
�� &RWWHUUHOO 5RJHU��7KH�6RFLRORJ\�RI�/DZ��$Q�,QWURGXFWLRQ��/RQGRQ��'XEOLQ��(GLQEXUJK��

%XWWHUZRUWKV��6HFRQG�HGLWLRQ��������
�� GH�7RFTXHYLOOH�$OH[LV��'HPRFUDF\�LQ�$PHULFD��������DW�%RRN����&KDSWHU����3ROLWLFDO�

DVVRFLDWLRQV�LQ�WKH�8QLWHG�6WDWHV��6HFWLRQ��8WLOLW\�RI�DVVRFLDWLRQV�DPRQJ�D�GHPRFUDWLF�
SHRSOH�� WH[W�DYDLODEOH�DOVR�RQ� WKH� ,QWHUQHW�DW��ZZZ�WRFTXHYLOOH�FRP!�� ODVW�YLVLWHG�RQ�
�����������

�� 'XQQ� :LOOLDP 1��� 3XEOLF� 3ROLF\� $QDO\VLV�� $Q� ,QWURGXFWLRQ�� 6HFRQG� (GLWLRQ��
(QJOHZRRG�&OLIIV��1HZ�-HUVH\��������3UHQWLFH�+DOO�������

�� 'XYHUJHU�0DXULFH��/HV�3DUWLV�3ROLWLTXH �HGLWLRQ� LQ�5XVVLDQ�Iheblbq_kdb_�iZjlbb��
Fhkd\Z��:dZ^_fbq_kdbc�Ijh_dl��������

�� (YDQ� :LOOLDP� 0� �/DZ� DV� DQ� ,QVWUXPHQW� RI� 6RFLDO� &KDQJH� ������� VHH�� 5RJHU�
&RWWHUUHOO�� 7KH� 6RFLRORJ\� RI� /DZ�� $Q� ,QWURGXFWLRQ�� /RQGRQ�� 'XEOLQ�� (GLQEXUJK��
%XWWHUZRUWKV��6HFRQG�HGLWLRQ�������

�� )HUJXVRQ�$GDP��$Q� (VVD\� RQ� WKH�+LVWRU\� RI� &LYLO� 6RFLHW\�� &DPEULGJH�� &DPEULGJH�
8QLYHUVLW\�3UHVV�������

�� )ULHGPDQ�/�0��DQG�/DGLQVN\�-���6RFLDO�&KDQJH�DQG�WKH�/DZ�RI�,QGXVWULDO�$FFLGHQWV��
������ LQ�5RJHU�&RWWHUUHOO��7KH� 6RFLRORJ\� RI� /DZ��$Q� ,QWURGXFWLRQ�� /RQGRQ��'XEOLQ��
(GLQEXUJK��%XWWHUZRUWKV��6HFRQG�HGLWLRQ�������

�� +HJHO� *�:�)���3KLORVRSK\� RI� 5LJKW�� &LWHG� IURP�� 0�� &RKHQ�� 1LFROH� )HUPRQ� �HGV���
3ULQFHWRQ�5HDGLQJ�LQ�3ROLWLFDO�7KRXJKW��3ULQFHWRQ��1HZ�-HUVH\��3ULQFHWRQ�8QLYHUVLW\�
3UHVV�������

��� /D3DORPEDUD�-RVHSK�DQG�:HLQHU�0\URQ��3ROLWLFDO�3DUWLHV�DQG�3ROLWLFDO�'HYHORSPHQW��
�������� FLWHG� LQ� $QWKRQ\�0�� 2UXP��,QWURGXFWLRQ� WR� 3ROLWLFDO� 6RFLRORJ\�� 7KH� 6RFLDO�
$QDWRP\� RI� WKH� %RG\� 3ROLWLF�� �QG HG��� 3UHQWLFH�+DOO�� ,QF��� (QJOHZRRG� &OLIIV�� 1HZ�
-HUVH\�������������

��� /LYHO\� -DFN�� 7KH� 6RFLDO� DQG� SROLWLFDO� WKRXJKW� RI� $OH[LV� GH� 7RFTXHYLOOH�� &ODUHQGRQ�
3UHVV��2[IRUG�������

��� /RFNH� -RKQ��6HFRQG�7UHDWLVH�RI�*RYHUQPHQW��2I�&LYLO�*RYHUQPHQW��&LWHG� IURP��0��
&RKHQ��1LFROH�)HUPRQ��HGV�� 3ULQFHWRQ�5HDGLQJ�LQ�3ROLWLFDO�7KRXJKW��3ULQFHWRQ��1HZ�
-HUVH\��3ULQFHWRQ�8QLYHUVLW\�3UHVV�������

��� 2UXP�$QWKRQ\�0��� ,QWURGXFWLRQ� WR� 3ROLWLFDO� 6RFLRORJ\�� 7KH� 6RFLDO�$QDWRP\� RI� WKH�
%RG\�3ROLWLF���QG�HG���3UHQWLFH�+DOO��,QF���(QJOHZRRG�&OLIIV��1HZ�-HUVH\�������������

��� 3LQWR�'XVFKLQVN\�0LFKDHO��+DQGERRN�RQ�IXQGLQJ�RI�SDUWLHV�DQG�HOHFWLRQ�FDPSDLJQV��
6WRFNKROP��,QWHUQDWLRQDO�,GHD��IRUWKFRPLQJ�������RYHUYLHZ�DYDLODEOH�RQ�WKH�,QWHUQHW�DW�
�KWWS���ZZZ�LGHD�LQW�SXEOLFDWLRQV�IXQGLQJBSDUWLHV�ISSBRYHUYLHZ�SGI!��/DVW� YLVLWHG�RQ
�����������

��� 3RXQG�5RVFRH��7KH�/LPLWV�RI�(IIHFWLYH�/HJDO�$FWLRQ����������FLWHG�LQ�5RJHU�&RWWHUUHOO��
7KH� 6RFLRORJ\� RI� /DZ�� $Q� ,QWURGXFWLRQ�� /RQGRQ�� 'XEOLQ�� (GLQEXUJK�� %XWWHUZRUWKV��
6HFRQG�HGLWLRQ�������



��
��� 5RXVVHDX -�-��� 6RFLDO� &RQWUDFW �������� ERRN� ,,,�� FKDSWHU� ��� FLWHG� IURP�� 0�� &RKHQ��

1LFROH�)HUPRQ��HGV���3ULQFHWRQ�5HDGLQJ�LQ�3ROLWLFDO�7KRXJKW��3ULQFHWRQ��1HZ�-HUVH\��
3ULQFHWRQ�8QLYHUVLW\�3UHVV�������

��� 7UDQVSDUHQF\�,QWHUQDWLRQDO�± &]HFK�5HSXEOLF��&3$�0DQXDO�RQ�SDUW\�ILQDQFH��������DW�
S����� DYDLODEOH� RQ� WKH ,QWHUQHW� DW�� �KWWS���SDUW\�ILQDQFH�RUJ�GRFXPHQWV�EUR]XUD�
DQJO�SGI!��ODVW�YLVLWHG�RQ������������

�� $UWLFOHV
)URP�ERRNV��MRXUQDOV��UHSRUWV�

��� $[IRUG� %DUULH�� 5RVDPRQG� %HQ�� ³3ROLWLFDO� SDUWLFLSDWLRQ´�� LQ� %�$[IRUG��
*� .� %URZQLQJ�� 5� +XJJLQV�� %� 5RVDPRQG�� -� 7XUQHU�� ZLWK� $� *UDQW�� 3ROLWLFV� $Q�
,QWURGXFWLRQ��/RQGRQ�DQG�1HZ�<RUN��5RXWOHGJH�������SS����������

��� %URZQLQJ� *DU\� .��� ³3ROLWLFDO� WKRXJKW´�� LQ� %�$[IRUG�� *� .� %URZQLQJ�� 5� +XJJLQV��
%� 5RVDPRQG�� -� 7XUQHU�� ZLWK�$� *UDQW�� 3ROLWLFV��$Q� ,QWURGXFWLRQ�� /RQGRQ� DQG�1HZ
<RUN��5RXWOHGJH�������SS����������

��� %UXVLV� 0DUWLQ�� .HPSH� ,ULV�� YDQ�0HXUV�:LP�� ³&HQWUDO� DQG� (DVWHUQ� (XURSH� DQG� WKH�
%DOWLF�6WDWHV´��LQ�7UDQVSDUHQF\�,QWHUQDWLRQDO��*OREDO�&RUUXSWLRQ�5HSRUW�������S������
�KWWS���ZZZ�VDHLPD�OY�ODWYLDQ�UH]XOWDW��KWPO!��ODVW�YLVLWHG�RQ������������

��� (ZLQJ� .HLWK�� &RUUXSWLRQ LQ� SDUW\� ILQDQFLQJ�� WKH� FDVH� IRU� JOREDO� VWDQGDUGV�� LQ�
7UDQVSDUHQF\�,QWHUQDWLRQDO��³7KH�*OREDO�&RUUXSWLRQ�5HSRUW�����´�

��� +DUEHVRQ�-RKQ :���³&LYLO�6RFLHW\�DQG�3ROLWLFDO�5HQDLVVDQFH´��LQ�&LYLO�6RFLHW\�DQG�WKH�
6WDWH�LQ�$IULFD��%RXOGHU��&ROR��/\QQH�5LHQQHU�������

��� +XJJLQV 5LFKDUG ��7XUQHU�-RKQ ��³7KH�SROLWLFV�LQ�LQIOXHQFH�DQG�FRQWURO´��LQ�%�$[IRUG��
*� .� %URZQLQJ�� 5� +XJJLQV�� %� 5RVDPRQG�� -� 7XUQHU�� ZLWK� $� *UDQW�� 3ROLWLFV�� $Q�
,QWURGXFWLRQ��/RQGRQ�DQG�1HZ�<RUN��5RXWOHGJH������

��� ,NVWHQV� -�QLV�� 6PLORYV� 'DQLHOV�� 9DOHFNLV� 0DUFLQV�� ³3ROLWLVNR� SDUWLMX� XQ� NDPSD¼X�
ILQDQV�ãDQD� $XVWUXPHLURS� �� S�W¯MXPV� SDU� $&(((2� ��� GDŌ EYDOVW¯P´�� LQ� -�,NVWHQV�
�HG���3DUWLMX�ILQDQV�ãDQD��/DWYLMDV�SLHUHG]H�SDVDXOHV�NRQWHNVW���5¯JD��%DOWLMDV�6RFL�OR�
=LQ�W¼X� ,QVWLWÌWV�� ������ ,GHQWLFDO� WH[W� LQ�(QJOLVK� ,NVWHQV� -��� 6PLORY�'���:DOHFNL�0��
³3DUW\�DQG�FDPSDLJQ�IXQGLQJ�LQ�(DVWHUQ�(XURSH��$�VWXG\�RI����PHPEHU�FRXQWULHV�RI�
WKH� $&(((2´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �KWWS���ZZZ�LIHV�RUJ�UHJBDFWLYLWLHV�3GI��
$&(((2�FDPSDLJQ�ILQDQFH�������SGI!��ODVW�YLVLWHG�RQ������������

��� /HYLWV�(JLOV��³,QWHUSUHWDWLRQ�RI�/HJDO�1RUPV�DQG�WKH�1RWLRQ�RI�³'HPRFUDF\´��/+54�
�/DWYLDQ�+XPDQ�5LJKWV�4XDUWHUO\�����������

��� 0D\KHZ� /HRQ�� ³6RFLRORJ\� RI� ODZ´�� LQ� 7DOFRWW� 3DUVRQV� �HGV��$PHULFDQ� 6RFLRORJ\��
SHUVSHFWLYHV��SUREOHPV��PHWKRGV��1HZ�<RUN��/RQGRQ��%DVLF�%RRNV�� ,QF���3XEOLVKHUV��
������ �HGLWLRQ� LQ� 5XVVLDQ��E_hg�F_cotx�� ©Khpbheh]by�ijZ\Zª�� LQ�:f_jbdZgkdZy�
khpbheh]by��i_jki_dlb\u��ijh[e_fu��f_lh^u��Fhkd\Z��©Ijh]j_kkª��������

��� 0F6ZHHQ\ 'HDQ��³3DUWLHV��&RUUXSWLRQ�DQG &DPSDLJQ�)LQDQFH�LQ�86$´��LQ�5�:LOOLDPV�
�HG����3DUW\�)LQDQFH�DQG�3ROLWLFDO�&RUUXSWLRQ��0DFPLOODQ�3UHVV�������

��� 1HOVRQ� -XVWLQ� $��� ³7KH� 6XSSO\� DQG� 'HPDQG� RI� &DPSDLJQ� )LQDQFH� 5HIRUP�´� LQ�
&ROXPELD�/DZ�5HYLHZ��9RO������1R����0DUFK������

��� 3LQWR�'XVFKLQVN\�0LFKDHO��³3DUW\�DQG�&DQGLGDWH�)LQDQFLQJ´��LQ�$&(�ZHEVLWH�YHUVLRQ�
,)(6�� 81�'(6$�� ,,'($�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�DFHSURMHFW�RUJ��
PDLQ�HQJOLVK�SF�SFG�KWP!��ODVW�YLVLWHG�RQ������������

��� 6H\G�%HQ�³(OHFWRUDO�6\VWHPV�DQG�3DUW\�)XQGLQJ´�� LQ� -�� -RZHOO��'�2OLYHU� �HGV��� 7KH�
FKDQJLQJ�FRQVWLWXWLRQ���WK HGLWLRQ��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV��������



��
��� :LOOLDPV�5REHUW��³$VSHFWV�RI�3DUW\�)LQDQFH�DQG�3ROLWLFDO�&RUUXSWLRQ´��LQ�5�:LOOLDPV�

�HG���3DUW\�)LQDQFH�DQG�3ROLWLFDO�&RUUXSWLRQ��0DFPLOODQ�3UHVV�������
1HZV�DJHQF\¶V�DQG�QHZVSDSHUV¶�DUWLFOHV�

��� $QGL¼ã�,YDUV��³3DU�5HSãL�YDL�SDU�â¼DE¯WL´�� ³/DXNX�$Y¯]H´��������������³)RU�5HSVH�RU�
IRU�YRGND´�� DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� *DO]RQV�(GJDUV��³)LQDQãX�S�UVNDWL�DSOLHFLQD��ND�/$�¯SDãQLHNL��YLVWLFDP�N��PHNO�MDPL�
9HQWVSLO¯´��� ³'LHQD´� ����������� �)LQDQFLDO� GHFODUDWLRQV� VKRZ� WKDW� PRVW� SUREDEO\�
RZQHUV�RI�/$�VKRXOG�EH�ORRNHG�DIWHU�LQ�9HQWVSLOV�± DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�
LQ�/DWYLDQ���

��� -HPEHUJD 6DQLWD�� ³9LVYDLU�N� QHVNDLGUDV� L]FHOVPHV� QDXGDV� /33�� 73� XQ� ==6� NDV�V´���
³'LHQD´��������������³%LJJHVW�DPRXQW�RI�PRQH\�RI�XQFHUWDLQ�RULJLQ�LQ�WKH�DFFRXQWV�RI�
/33��73�DQG�==6´�� DXWKRUV�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� -HPEHUJD 6DQLWD�� ³==6� NDV� DWURG� OLHOXV� QHOLNXP¯JXV� ]LHGRMXPXV�� LHVS�MDPD�
NULPLQ�OOLHWD´��� ³'LHQD´������������� �³,Q� WKH�SD\�ER[�RI�==6�KXJH� LOOHJDO�GRQDWLRQV�
DUH�IRXQG��SRVVLEOH�FULPLQDO�FDVH´�± DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� .DOQL¼ã 5ÌGROIV�� ³3DU� SROLWLVNR� SDUWLMX� ILQDQV�ãDQDV� YDULDQWLHP´��� ³/DWYLMDV�
9�VWQHVLV´�� -XULVWD� 9�UGV�� ������������ 1U����������³2Q DOWHUQDWLYHV� RQ� ILQDQFLQJ� RI�
SROLWLFDO�SDUWLHV´�± DXWKRUV�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� /DVH� ,QWD�� (JOH� ,Q�UD�� $U�MD� 'LWD�� ³/&� SLHG�Y� PHGLMLHP� QRWHLNW� YLV�P� SDUWLM�P�
YLHQ�GXV�UHNO�PDV�QRVDF¯MXPXV´���Ä'LHQD´��������������³³/DWYLDQ�:D\´�SURSRVHV WR�
HVWDEOLVK�HTXDO�DGYHUWLVLQJ�UHTXLUHPHQWV�IRU�DOO�SROLWLFDO�SDUWLHV´�± DXWKRU¶V�WUDQVODWLRQ��
DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� /(7$��³$WYLHJORV�LHVS�MX�VD¼HPW�LQIRUP�FLMX´���³'LHQD´���������������³7KH�SRWHQWLDO�
WR� UHFHLYH� LQIRUPDWLRQ� ZLOO� EH� IDFLOLWDWHG´�± DXWKRU¶V� WUDQVODWLRQ�� DYDLODEOH� RQO\� LQ�
/DWYLDQ��

��� /(7$�� ³5XGHYLþV� DW]¯VW�� ND� þLJ�QL� YHVWL� X]� Y�O�ãDQ�P�5¯J�´��� ³'LHQD´�� �����������
�Ä5XGYLFV� DGPLWV� WKDW� J\SVLHV�KDYH�EHHQ� WUDQVSRUWHG� WR�5LJD´�� DXWKRU¶V� WUDQVODWLRQ��
DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� /LQXåD� /DLPD�� ³3UHW� /DWYLMDV� ³ãOHVHUL]�FLMX´� XQ� ³ODNVDYL]�FLMX´´�� ³/DXNX� $Y¯]H´��
���������� �³$JDLQVW� ³SROLWL]DWLRQ´� RI� /DWYLD´� ± QRQ�WUDQVODWLRQDEOH� ZRUG�SOD\��
DXWKRU¶V�FRPPHQW��DYDLODEOH�RQO\�LQ�/DWYLDQ���

��� 0�WHUV $��� ³.ULHYLM� UHNODP� QHYLV� SDUWLMDV�� EHW� SLHGDŌ ãDQRV Y�O�ãDQ�V´��� Ä'LHQD´��
�������������³&DPSDLJQLQJ�LQ�5XVVLD�QRW�IRU�SDUWLHV�EXW�IRU�WDNLQJ�SDUW�LQ�HOHFWLRQV´�±
DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ����

��� 2]ROL¼ã $LYDUV�� ³1HYDLQ¯JV� MDXW�MXPV´��� ³'LHQD´�� ���������� �³,QQRFHQW� TXHVWLRQ´��
DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� 3ÌSROV�$QVLV��³.1$%��]DºLH�]HPQLHNL�QHOLNXP¯JL�LHNDV�MXãL��� ����ODWX���/(7$�QHZV�
DJHQF\�� ����������� �³.1$%�� JUHHQ� SHDVDQWV� KDYH� LOOHJDOO\� FROOHFWHG� ������ ODWV´�±
DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� 6DXO¯WH�-DQD��³192�VDWUDXNWDV�SDU�X]¼�PXPX�LHQ�NXPD�QRGRNºD�DWODLåX�VDPD]LQ�ãDQX�
]LHGRW�MLHP´���/(7$�QHZV�DJHQF\��������������³1*2V�ZRUULHV�RQ� UHGXFLQJ� LQFRPH�
WD[�UHOLHI�IRU�GRQDWRUV´�� DXWKRU¶V�WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ��

�� &DVHV
(XURSHDQ�&RXUW�RI�+XPDQ�5LJKWV

��� &DVH�RI�9J7�9HUHLQ�*HJHQ�7LHUIDEULNHQ�Y��6ZLW]HUODQG� �$SSOLFDWLRQ�QR�� �����������
-XGJHPHQW�RI����-XQH�������(&+5�



��
��� &DVH� RI� %RZPDQ� Y�� WKH� 8QLWHG� .LQJGRP� ������������������� -XGJHPHQW� RI� ���

)HEUXDU\�������(&+5�
��� &DVH� RI� 3LHUUH�%ORFK� Y�� )UDQFH� ������������������� -XGJHPHQW� RI� ���2FWREHU� ������

(&+5��
��� &DVH� RI� $VVRFLDWLRQ� $�� <� DQG� =� Y�� )HGHUDO� 5HSXEOLF� RI� *HUPDQ\�� '	5� ���������

�$SSOLFDWLRQ�����������(&+5�
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��� %XFNOH\�Y��9DOHR������8�6����������
��� 1L[RQ� Y�� 6KULQN� 0LVVRXUL� *RYHUQPHQW� 3$&�� ���� 6�� &W�� ���� �������� VHH� -RKQ� :��

'HDQ�� ³/HW� WKH� QH[W� ILJKW� EHJLQ��&DPSDLJQ� ILQDQFH� UHIRUPV� JRHV� WR� FRXUW´�� )LQGODZ�
/HJDO�&RPPHQWDU\��������������DYDLODEOH�DW���KWWS���ZULW�FRUSRUDWH�ILQGODZ�FRP�GHDQ��
���������KWPO!��ODVW�YLVLWHG�RQ������������

8.
��� (DVW�'LYLVLRQ�RI�WKH�%RURXJK�RI�1RWWLQJKDP�FDVH�>����@��2¶0�	�+�����DW������FLWHG�

LQ�+XJKHV�³(OHFWRUDO�%ULEHU\´��*ULIILWK�ODZ�UHYLHZ����QR��������
�� &RXQFLO�RI�(XURSH�GRFXPHQWV

��� &RXQFLO� RI�(XURSH�� 6WDWXWH� RI� WKH�&RXQFLO� RI�(XURSH�� (XURSHDQ�7UHDW\�6HULHV�� 1RV�
����������� /RQGRQ����9�������$UWLFOH����E��

��� &RXQFLO�RI�(XURSH��&RQYHQWLRQ IRU�WKH�3URWHFWLRQ�RI�+XPDQ�5LJKWV�DQG�)XQGDPHQWDO�
)UHHGRPV��5RPH����1RYHPEHU�������$UWLFOH������

��� &RXQFLO� RI� (XURSH��&LYLO� /DZ� &RQYHQWLRQ� RQ� &RUUXSWLRQ�� 6WUDVERXUJ�� (76� QR������
����������

��� &RXQFLO�RI�(XURSH��&ULPLQDO�/DZ�&RQYHQWLRQ�RQ�&RUUXSWLRQ��6WUDVERXUJ��(76�QR������
�����������

��� 7KH�&RPPLWWHH RI�0LQLVWHUV�RI� WKH�&RXQFLO�RI�(XURSH��5HFRPPHQGDWLRQ 5HF��������
RI� WKH�&RPPLWWHH�RI�0LQLVWHUV� WR�PHPEHU�VWDWHV�RQ�FRPPRQ�UXOHV�DJDLQVW�FRUUXSWLRQ�
LQ�WKH�IXQGLQJ�RI�SROLWLFDO�SDUWLHV�DQG�HOHFWRUDO�FDPSDLJQV��DGRSWHG�E\�WKH�&RPPLWWHH�
RI�0LQLVWHUV�RQ���$SULO������DW�WKH����WK PHHWLQJ�RI�WKH�0LQLVWHUV¶�'HSXWLHV��

��� &RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\� $VVHPEO\�� 5HFRPPHQGDWLRQ� ����� ��������
)LQDQFLQJ�RI�SROLWLFDO�SDUWLHV��$GRSWHG�E\�WKH�6WDQGLQJ�&RPPLWWHH��DFWLQJ�RQ�EHKDOI�
RI� WKH� $VVHPEO\�� RQ� ��� 0D\� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�$GRSWHG7H[W�7$���(5(&�����KWP!��ODVW�YLVLWHG�
RQ������������

��� &RXQFLO� RI� (XURSH�� 3DUOLDPHQWDU\� $VVHPEO\��0RWLRQ� IRU� UHVROXWLRQ� ³)LQDQFLQJ� RI�
3ROLWLFDO� 3DUWLHV´�� 'RF������� ��� -XO\� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV�'RF���('2&�����KWP!�� ODVW�
YLVLWHG�RQ������������

��� &RXQFLO� RI� (XURSH�� &RQVXOWDWLYH� $VVHPEO\�� 7ZHQW\�)LUVW� 2UGLQDU\� 6HVVLRQ� �7KLUG�
3DUW��� 7H[WV� $GRSWHG� �������� FLWHG� IURP� YDQ� 'LMN�� 3��� YDQ� +RRI�� *�-�+�� LQ�
FROODERUDWLRQ� ZLWK� +HULQJD� $�:� �HW� DO���� 7KHRU\� DQG� 3UDFWLFH� SI� WKH� (XURSHDQ�
&RQYHQWLRQ� RI� +XPDQ� 5LJKWV�� �UG HG��� +DJXH�� /RQGRQ�� %RVWRQ�� .OXZHU� /DZ�
,QWHUQDWLRQDO� �����

��� &RXQFLO� RI� (XURSH�� &RQJUHVV� RI� /RFDO� DQG� 5HJLRQDO� $XWKRULWLHV� RI� (XURSH��
5HFRPPHQGDWLRQ�����������RQ�WKH�ILQDQFLDO�WUDQVSDUHQF\�RI�SROLWLFDO�SDUWLHV�DQG�WKHLU�
GHPRFUDWLF� IXQFWLRQLQJ� DW� UHJLRQDO� OHYHO�� DGRSWHG� LQ� WKH� �WK� VHVVLRQ� RI� &/5$(��
6WUDVERXUJ� ������0D\������



��
��� &RXQFLO�RI�(XURSH��&RQJUHVV�RI�/RFDO�DQG�5HJLRQDO�$XWKRULWLHV�RI�(XURSH��5HVROXWLRQ�

���� ������� RQ� WKH� ILQDQFLDO� WUDQVSDUHQF\� RI� SROLWLFDO� SDUWLHV� DQG� WKHLU� GHPRFUDWLF�
IXQFWLRQLQJ�DW�UHJLRQDO�OHYHO��DGRSWHG�LQ�WKH��WK VHVVLRQ�RI�&/5$(��6WUDVERXUJ��������
0D\������

��� 3$&(� 3ROLWLFDO� $IIDLUV� &RPPLWWHH��5HSRUW� ³)LQDQFLQJ� RI� SROLWLFDO� SDUWLHV´�� 'RF��
������$SSHQGL[����)LQDQFLQJ�RI�3ROLWLFDO�3DUWLHV� LQ�&RPSDUDWLYH�3HUVSHFWLYH����0D\�
������ $YDLODEOH� RQ� WKH� ,QWHUQHW�� �KWWS���DVVHPEO\�FRH�LQW�'RFXPHQWV�:RUNLQJ'RFV��
GRF���('2&�����KWP!��/DVW�YLVLWHG�RQ������������

��� 5REHUW -DFTXHV��5(3257�� DGRSWHG�E\� WKH�&RPPLVVLRQ�DW� LWV���WK 3OHQDU\�0HHWLQJ��
�9HQLFH��������2FWREHU�������� LQ�&RXQFLO�RI�(XURSH��9HQLFH�&RPPLVVLRQ��*XLGHOLQHV�
DQG� UHSRUW� RQ� WKH� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� �&'/�,1)����������� 6WUDVERXUJ�� ���
0DUFK� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�YHQLFH�FRH�LQW�GRFV������&'/�
,1)����������H�KWPO!��/DVW�YLVLWHG�RQ������������

��� 9HQLFH� &RPPLVVLRQ��*8,'(/,1(6�� DGRSWHG� E\� WKH� &RPPLVVLRQ DW� LWV� ��WK 3OHQDU\�
0HHWLQJ� �9HQLFH�� ����� 0DUFK� ������� LQ� &RXQFLO� RI� (XURSH�� 9HQLFH� &RPPLVVLRQ��
*XLGHOLQHV� DQG� UHSRUW� RQ� WKH� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� �&'/�,1)�����������
6WUDVERXUJ�� ��� 0DUFK� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�YHQLFH�FRH�LQW��
GRFV������&'/�,1)����������H�KWPO!��/DVW�YLVLWHG�RQ������������

��� &RXQFLO RI�(XURSH��&RQJUHVV�RI�/RFDO�DQG�5HJLRQDO�$XWKRULWLHV�RI�(XURSH��&KDPEHU�
RI�5HJLRQV�� ,QWHJUDWHG�3URMHFW�³0DNLQJ�GHPRFUDWLF� LQVWLWXWLRQV�ZRUN´��7UDQVSDUHQF\�
RI� WKH� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� DQG� WKHLU� GHPRFUDWLF� IXQFWLRQLQJ�� ([SHUW�
ZRUNVKRS�� ��� 2FWREHU� ������ 'UDIW� 0HHWLQJ� 5HSRUW�� DYDLODEOH� RQ� WKH� ,QWHUQHW��
�KWWS���ZZZ�FVG�EJ�QHZV�UWDESDUWBUHSRUW�3')!��ODVW�YLVLWHG�RQ������������

��� 0XOWLGLVFLSOLQDU\ *URXS�2Q�&RUUXSWLRQ� �*0&���:RUNLQJ�*URXS� RQ� WKH )XQGLQJ� RI�
3ROLWLFDO� 3DUWLHV� �*0&)��� 6XPPDU\� RI� 0HPEHU� DQG� 2EVHUYHU� 6WDWHV
� UHSOLHV� WR�
3ROLWLFDO�3DUW\�DQG�&DQGLGDWH�)XQGLQJ�4XHVWLRQQDLUH��*0&���������UHYLVHG��DYDLODEOH�
DOVR� RQ� WKH� ,QWHUQHW�� �KWWS���ZZZ�FRH�LQW�7�(�/HJDOBDIIDLUV�/HJDOBFR�RSHUDWLRQ��
&RPEDWLQJBHFRQRPLFBFULPH�&RUUXSWLRQ�*0&�����������������UHYLVHG�DVS!��
ODVW�YLVLWHG�RQ������������

�� 7KH�(XURSHDQ�8QLRQ�GRFXPHQWV
��� &RQVROLGDWHG YHUVLRQ� RI� WKH� 7UHDW\� (VWDEOLVKLQJ� WKH� (XURSHDQ� &RPPXQLW\�� DV�

DPHQGHG� E\� 7UHDW\� RI� 1LFH�� 5RPH�� ��� 0DUFK� ������ 2IILFLDO� -RXUQDO� &���� RI� ���
'HFHPEHU�������LQ�IRUFH�IURP���)HEUXDU\�������

��� 7KH�(8��SURMHFW�RI�(XURSHDQ�&RQVWLWXWLRQ��3DUW�2QH��7LWOH�9,��7KH�GHPRFUDWLF�OLIH�RI�
WKH�8QLRQ��$UWLFOH���D�³3ROLWLFDO�3DUWLHV�DW�(XURSHDQ�OHYHO´��

��� 3URSRVDO�IRU�D�5HJXODWLRQ�RI�WKH�(XURSHDQ�3DUOLDPHQW�DQG�RI�WKH�&RXQFLO�RQ�WKH�VWDWXWH�
DQG�ILQDQFLQJ�RI�(XURSHDQ�SROLWLFDO�SDUWLHV��LQWHULQVWLWXWLRQDO�ILOH�������������&2'����
,Q� (XURSHDQ� 3DUOLDPHQWV� 5HSRUW� RQ� ILUVW� UHDGLQJ� RI� &RGHFLVLRQ� SURFHGXUH�� $��
����������� &20� ������� ��� ILQDO�� ��� 0D\� ������ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�LFDPSXV�XFO�DF�EH�FRQUDG�%('(�����GRFXPHQW�(%('�������FRP����
B����HQ���SGI!��/DVW�YLVLWHG�RQ������������

�� 6WDWXWHV
/DWYLD

��� 5HSXEOLNDV�6DWYHUVPH��&RQVWLWXWLRQ�RI�5HSXEOLF�RI�/DWYLD��������������
��� .RUXSFLMDV�QRY�UãDQDV�XQ�DSNDURãDQDV�ELURMD�OLNXPV��/5�OLNXPV���/DWYLMDV�9�VWQHVLV��

����������� ��/DZ� RQ� &RUUXSWLRQ� 3UHYHQWLRQ� DQG� &RPEDWLQJ� %XUHDX�DXWKRU¶V�



��
WUDQVODWLRQ��� RIILFLDO� SXEOLFDWLRQ� LQ� /DWYLDQ� +HUDOG�� ������������ DYDLODEOH� RQO\� LQ�
/DWYLDQ���,Q�IRUFH�IURP������������

��� 3ROLWLVNR� RUJDQL]�FLMX� �SDUWLMX�� ILQDQV�ãDQDV� OLNXPV�� /5� OLNXPV��� /DWYLMDV�9�VWQHVLV��
������������ �/DZ� RQ� ILQDQFLQJ� RI� SROLWLFDO� SDUWLHV� �DXWKRU¶V� WUDQVODWLRQ��� RIILFLDO�
SXEOLFDWLRQ�LQ�/DWYLDQ�+HUDOG��������������DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� 3DU� SULHNãY�O�ãDQX� D§LW�FLMX� SLUPV� 6DHLPDV� Y�O�ãDQ�P�� /5� OLNXPV��� /DWYLMDV�
9�VWQHVLV�� ������������ �/DZ� RQ� FDPSDLJQLQJ� EHIRUH� 3DUOLDPHQW� HOHFWLRQ� �DXWKRU¶V�
WUDQVODWLRQ��� RIILFLDO� SXEOLFDWLRQ� LQ� /DWYLDQ� +HUDOG�� ������������ DYDLODEOH� RQO\� LQ�
/DWYLDQ��

��� 3DU�&HQWU�OR�Y�O�ãDQX�NRPLVLMX��/5�OLNXPV���/DWYLMDV�9�VWQHVLV��������������/DZ�RQ�
&HQWUDO� (OHFWLRQ� &RPPLVVLRQ� �DXWKRU¶V� WUDQVODWLRQ��� RIILFLDO� SXEOLFDWLRQ� LQ� /DWYLDQ�
+HUDOG��������������DYDLODEOH�RQO\�LQ�/DWYLDQ��

��� $GPLQLVWUDW¯YR� 3�UN�SXPX� NRGHNVV� �&RGH� RI� $GPLQLVWDWLYH� 2IIHQFHV� ± DXWKRU¶V�
WUDQVODWLRQ��DYDLODEOH�RQO\�LQ�/DWYLDQ���DGRSWHG�LQ�������������SXEOLVKHG�LQ��=L¼RW�MV��
������������1U�����LQ�IRUFH�IRUP�������������ZLWK�DPHQGPHQWV�RI����-XQH������

2WKHU�VWDWHV
��� 7KH� )UHQFK� &RQVWLWXWLRQ�� ������������ $UWLFOH� ��� DYDLODEOH� LQ� (QJOLVK�DOVR� RQ� WKH�

,QWHUQHW� DW�� �KWWS���ZZZ�DVVHPEOHH�QDW�IU�(QJOLVK��DE�DVS!�� ODVW� YLVLWHG� RQ�
�����������

��� *HUPDQ\¶V� ³/DZ� RQ� 3ROLWLFDO� SDUWLHV� �3DUW\� /DZ�´�� DPHQGHG� YHUVLRQ� RI� �����������
�)HGHUDO� /DZ�*D]HWWH� ,�� 3DJH� ������ ODVW� DPHQGHG� SXUVXDQW� WR� $UWLFOH� �� RI� WKH /DZ�
GDWHG� ��� -XQH� ����� �)HGHUDO� *D]HWWH� ,�� 3DJH� ������� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�EXQGHVZDKOOHLWHU�GH�UHFKWVJU�H�SDUWJBH�KWP!��ODVW�YLVLWHG�RQ������������

�� 7UDYDX[�SUpSDUDWRLUH��/DWYLD�
��� $QQRWDWLRQ�WR�WKH�SURMHFW�RI�DPHQGPHQWV�LQ� WKH�ODZ�RQ�ILQDQFLQJ�RI�SROLWLFDO�SDUWLHV��

DYDLODEOH� RQ� WKH� ,QWHUQHW� DW� �ZZZ�VDHLPD�OY�ELQ�ODVD"/3����B�!�� ODVW� YLVLWHG� RQ�
�����������

��� 3URMHFW�IRU�/DZ�RQ�ILQDQFLQJ�SROLWLFDO�SDUWLHV��DGRSWHG�LQ�WKH�&RPPLWWHH�RI�0LQLVWHUV��
LQ� ��� 'HFHPEHU� ������ DQQRWDWLRQ DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�
�KWWS���ZZZ�SROLWLND�OY�LQGH[�RKR"LG ������	ODQJ OY!�� ODVW� YLVLWHG� RQ� ������������
WKLV�SURMHFW�KDV�QRW�EHHQ�DGRSWHG�DV�DPHQGPHQWV�RU�QHZ�UHGDFWLRQ�RI�WKH�ODZ�

�� (OHFWURQLF�UHVRXUFHV
��� �KWWS���ZZZ�FYN�OY!�� &HQWUDO� (OHFWLRQ� &RPPLWWHH� RIILFLDO� KRPHSDJH�� FRQWDLQLQJ�

LQIRUPDWLRQ�DQG�UHVXOWV�RI�HOHFWLRQV��ODVW�YLVLWHG�RQ������������
��� �KWWS���ZZZ�NQDE�JRY�OY!�� ,QWHUQHW� VLWH� RI� &RUUXSWLRQ� 3UHYHQWLRQ� DQG� &RPEDWLQJ�

%XUHDX�ZKHUH� ILQDQFLDO� GHFODUDWLRQ� RI� SROLWLFDO� SDUWLHV� DUH� SXEOLVKHG�� ODVW� YLVLWHG� RQ�
�����������

��� �KWWS���ZZZ�OHWD�OY!�� /DWYLDQ�QHZV�DJHQF\��ODVW�YLVLWHG������������
��� �KWWS���ZZZ�SDUW\�ILQDQFH�RUJ!� 7UDQVSDUHQF\� ,QWHUQDWLRQDO� ± &]HFK� 5HSXEOLF�� ODVW�

YLVLWHG�RQ�������������
��� �KWWS���ZZZ�SRGHUFLXGDGDQR�RUJ�DU!� 7UDQVSDUHQF\� ,QWHUQDWLRQDO� � $UJHQWLQD�

KRPHSDJH��ODVW�YLVLWHG�RQ������������
��� �KWWS���ZZZ�SROLF\�OY!� RU� �KWWS���ZZZ�SROLWLND�OY!� �/DWYLDQ� YHUVLRQ��� 3RUWDO�

FRQWDLQLQJ� DUWLFOHV� RQ� SROLWLFDO� SURFHVV�� DQDO\VLV� DQG� FRPPHQWDULHV�� OHJDO� DFWV� DQG�
UHGHDUFKHV��ODVW�YLVLWHG�RQ������������



��
��� �KWWS���ZZZ�SUHWNRUSXFLMD�OY!�� +RPHSDJH� RI� &RUUXSWLRQ� 3UHYHQWLRQ� DQG� &RPEDWLQJ�

%XUHDX��ODVW�YLVLWHG�RQ�����������
��� �KWWS���ZZZ�VDHLPD�OY!� 6DHLPD� RIILFLDO� KRPHSDJH�� FRQWDLQLQJ� UHVXOWV� RI� HOHFWLRQV��

KLVWRU\� RI� SUHYLRXV� 6DHLPD� HOHFWLRQV�� �KWWS���ZZZ�VDHLPD�OY�ODWYLDQ�UH]XOWDW��KWPO!��
ODVW� YLVLWHG� RQ�� ������������ �KWWS���ZZZ�VDHLPD�OY�LQIRUPDFLMD��
OLNXPGHYHMXBYHVWXUH�KWPO!��ODVW�YLVLWHG�RQ������������

��� �KWWS���ZZZ�WUDQVSDUHQF\�RUJ!�7UDQVSDUHQF\� ,QWHUQDWLRQDO� KRPHSDJH�� ODVW� YLVLWHG�RQ�
�����������

��� �KWWS���ZZZ�XU�JRY�OY!�� UHJLVWHULQJ� RI� SROLWLFDO� SDUWLHV� DXWKRULW\� RIILFLDO� KRPHSDJH��
ODVW�YLVLWHG�RQ������������

��� �KWWS���ZZZ�YHQLFH�FRH�LQW!��7KH�(XURSHDQ�&RPPLVVLRQ�IRU�'HPRFUDF\�WKURXJK�/DZ�
RI� WKH� &RXQFLO� RI� (XURSH�� EHWWHU� NQRZQ� DV� WKH� 9HQLFH� &RPPLVVLRQ� KRPHSDJH��ODVW�
YLVLWHG�RQ������������

�� )LQDQFLDO�GHFODUDWLRQV�RI�SROLWLFDO�SDUWLHV
��� 'HFODUDWLRQ� RQ� FDPSDLJQLQJ� H[SHQGLWXUH�� SDUW\� Ä/DWYLMDV� &Hºã´�� DYDLODEOH� RQ� WKH�

,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU���BOFBYLGB�����SGI!�� ODVW� YLVLWHG� RQ�
�����������

��� 'HFODUDWLRQ�RQ�FDPSDLJQLQJ�H[SHQGLWXUH��SDUW\�Ä/DWYLMDV�3LUP� 3DUWLMD´��DYDLODEOH�RQ�
WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU���BOFBYLGB�����SGI!�� ODVW� YLVLWHG� RQ�
�����������

��� 'HFODUDWLRQ� RQ� FDPSDLJQLQJ� H[SHQGLWXUH�� SDUW\� Ä7DXWDV� 3DUWLMD´�� DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU���BOFBYLGB�����SGI!�� ODVW� YLVLWHG� RQ�
�����������

��� 'HFODUDWLRQ�RQ�ILQDQFLDO�DFWLYLWLHV��SDUW\�Ä-DXQDLV�/DLNV´��DYDLODEOH�RQ�WKH�,QWHUQHW�DW��
�KWWS���ZZZ�NQDE�JRY�OY�VWU���BMOBIGGB�����SGI!��ODVW�YLVLWHG�RQ������������

��� 'HFODUDWLRQ� RQ� ILQDQFLDO� DFWLYLWLHV�� SDUW\� Ä/DWYLMDV� 3LUP� 3DUWLMD´�� DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU����BOSSBIGGB�����SGI!�� ODVW� YLVLWHG� RQ�
�����������

��� 'HFODUDWLRQ� RQ� ILQDQFLDO� DFWLYLWLHV�� SDUW\� Ä/DWYLMDV� 6RFL�OGHPRNU�WLVN� 6WU�GQLHNX�
3DUWLMD´�� DYDLODEOH� RQ� WKH� ,QWHUQHW� DW��
�KWWS���ZZZ�NQDE�JRY�OY�VWU����BOVGVSBIGGB�����SGI!��ODVW�YLVLWHG�RQ������������

��� 'HFODUDWLRQ� RQ� ILQDQFLDO� DFWLYLWLHV�� SDUW\� Ä/DWYLMDV� =Dº�� 3DUWLMD´�� DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU���BO]SBIGGB�����SGI!�� ODVW� YLVLWHG� RQ�
�����������

��� 'HFODUDWLRQ� RQ� ILQDQFLDO� DFWLYLWLHV�� SDUW\� Ä7�Y]HPHL� XQ� %U¯Y¯EDL´�� DYDLODEOH� RQ� WKH�
,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU���BWEBIGGB�����SGI!�� ODVW� YLVLWHG� RQ�
�����������

��� 'HFODUDWLRQ� RQ� ILQDQFLDO� DFWLYLWLHV�� 32$� ³3DU� FLOY�ND� WLHV¯E�P� YLHQRW� /DWYLM�´��
DYDLODEOH� RQ� WKH� ,QWHUQHW� DW�� �KWWS���ZZZ�NQDE�JRY�OY�VWU����BSFYOBIGGB�����SGI!��
ODVW�YLVLWHG�RQ������������

��� &RQIHUHQFHV¶�PDWHULDOV
���� �UG�(XURSHDQ�&RQIHUHQFH�RI�VSHFLDOLVHG�VHUYLFHV�LQ�WKH�ILJKW�DJDLQVW�FRUUXSWLRQ�

³7UDGLQJ� LQ� LQIOXHQFH� DQG�LOOHJDO ILQDQFLQJ�RI SROLWLFDO� SDUWLHV´�� ������2FWREHU� ������
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